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Financial Reports in 1999

The merging companies, Rauma Corporation and Valmet Corporation, have published their own
annual reports for 1998.
In 1999 Rauma and Valmet will publish the following financial reports:
• Interim review for January- March 1999 released May 6, 1999
• Interim review for January-June 1999 released August 10, 1999

In connection with the interim reviews above the pro forma figures for Valmet-Rauma will also be published.

The new company will publish its January-September 1999 interim review on November 10, 1999.

The financial reports will be published in Finnish, English and Swedish. They can be ordered from
Rauma’s and Valmet’s Corporate Communications (see back cover).
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1T h e  E s t a b l i s h m e n t  o f  Va l m e t - R a u m a

On November 17, 1998, the Boards of Directors of Rauma and Valmet approved a merger plan,

under which Rauma and Valmet will merge to form a new company, to be called Valmet-Rauma

during the transition period.

At the Rauma and Valmet extraordinary shareholders’ meetings held on January 31, 1999 the

merger was approved. In addition, the EU Commission, and the U.S and Canadian competition

authorities have approved the merger.

The merger authorization will be registered with the Finnish Trade Register and the merger will

become valid as of June 30, 1999. The company will apply for a listing on the main list of the

Helsinki Exchanges (HEX) and the New York Stock Exchange (NYSE), so that trading of the

new company’s shares can begin on July 1st, 1999.

In this review the structure and businesses of the Valmet-Rauma Corporation are described.

The financial information included in this review has been prepared by consolidating the main

financial statements of the merging companies (pro forma).

Combination merger

Rauma Corporation

Net sales 1998
EUR, million  . . . . . . . . . . . . . . . 1,736
FIM, million  . . . . . . . . . . . . . . 10,320

Personnel, Dec 31  . . . . . . . . . . . 10,384
Shareholders, approx.  . . . . . . . 17,000

Valmet Corporation

Net sales 1998
EUR, million  . . . . . . . . . . . . . . . 1,959
FIM, million  . . . . . . . . . . . . . . 11,649

Personnel, Dec 31  . . . . . . . . . . . 12,680
Shareholders, approx.  . . . . . . . 10,000

Valmet-Rauma

Net sales 1998
EUR, million  . . . . . . . . . . . . . . . . . . . . .3,695
FIM, million  . . . . . . . . . . . . . . . . . . . .21,969

Personnel, Dec 31  . . . . . . . . . . . . . . . . . 23,064
Shareholders, estimate  . . . . . . . . . . . . . 23,000

T H E  E S T A B L I S H M E N T  O F  V A L M E T - R A U M A
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V A L M E T - R A U M A  I N  B R I E F

N e t  s a l e s ,
E U R  m i l l i o n

O p e r a t i n g  p r o f i t ,
E U R  m i l l i o n

The merger of Rauma and Valmet creates a global leader, specialized in the development and
manufacture of process engineering and machinery. The net sales (pro forma) of the merging
companies for 1998 totaled approximately EUR 3,7 billion (FIM 22 billion) and the operating
profit approximately EUR 246 million (FIM 1.5 billion). The companies employed a total of
23,000 employees.

Valmet-Rauma comprises three business areas. The Fiber and Paper Technology area includes
the business groups of Valmet paper machinery (paper, board and paper finishing and conver-
ting machines), Sunds fiber technology (fiber processing technology and equipment) and
related maintenance services. The Automation and Control Technology area includes Valmet
Automation (process automation systems), Neles Controls (valves and flow control systems)
and the complementary maintenance services. The Machinery area contains four business groups:
Timberjack forest machines, Nordberg crushing systems, the manufacture of machinery and
components (industrial gears and hydraulic motors) and Valmet Automotive (assembly of auto-
mobiles).

Valmet-Rauma will be a market leader in all areas relative to wood fiber handling from forest
machines to paper converting machines. In wood fiber handling the company’s competitive ad-
vantage is its comprehensive knowledge of the core sections of customer production processes.

Another pivotal area of business and growth covers process automation and flow control. Capi-
talizing on the integration of Valmet Automation and Neles Controls will enable the company to
achieve a strong position as a supplier of automation systems for the pulp and paper industry, as
well as the energy, chemical and oil and gas industries.

Maintenance and spare parts services constitute the third central area of Valmet-Rauma, where
growth is based on the broad range of delivered machines and equipment. In addition, produc-
tion line modernization and maintenance provide substantial growth potential.

Nearly two thirds of Valmet-Rauma deliveries are destined for the forest industry. Other signifi-
cant customer industries are the construction and civil engineering industries, the energy and
process industries, and the mining industry.

Valmet-Rauma is a global corporation with 49 percent of net sales (pro forma) originating from
Europe, 30 percent from North America and 21 percent from other countries in 1998. Valmet-
Rauma has its own production in 12 countries, offices in 40 countries and an extensive network
of dealers and agents.
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K E Y  F I G U R E S

Va l m e t - R a u m a  i n  b r i e f

1995 1996 1997 1998 1998 1998

(Millions) EUR EUR EUR EUR FIM USD

Net sales 3,096 3,697 3,898 3,695 21,969 4,338

Operating profit 214 274 325 246 1,463 289

Income before extraordinary items and taxes 220 292 328 251 1,495 295

Net income for the year 186 213 232 184 1,093 216

Orders booked 3,730 3,322 3,528 3,399 20,211 3,991

Order backlog, Dec 31 2,366 2,000 1,718 1,342 7,980 1,576

Capital expenditures 133 171 295 157 934 184

Research and development 91 115 119 116 689 136

Number of personnel, Dec 31 23,491 22,885 23,496 23,064 23,064 23,064

Shareholders’ equity 927 1,010 1,172 1,216 7,232 1,428

Balance sheet total 2,834 2,575 2,909 2,798 16,638 3,285

Gearing, % 6.8 -1.8 15.5 14.6 14.6 14.6

Return on net assets, % 19.0 22.6 23.0 16.1 16.1 16.1

Return on equity, % 21.9 23.3 22.5 15.8 15.8 15.8

Earnings/share, EUR 1.26 1.59 1.77 1.37 8.15 1.61

Dividend/share, EUR 0.33 0.47 0.55 0.59*) 3.50*) 0.69*)

Quotation, Dec 31, EUR 10.82 14.21 12.85 11.43 67.98 13.42

Market value of shares, Dec 31, EUR million 1,557 1,945 1,745 1,553 9,233 1,823

*) Proposals by the Boards of Directors of Rauma and Valmet

N e t  s a l e s  b y
b u s i n e s s  a r e a  i n  1 9 9 8

Fiber and Paper Technology  . 52%
Automation and Control
Technology  . . . . . . . . . . . . . . 16%
Machinery  . . . . . . . . . . . . . . . 32%

P e r s o n n e l
1 9 9 8

Finland  . . . . . . . . . . . . . . . . . 49%
Other Nordic countries  . . . . . 11%
Other European countries  . . . 9%
North America  . . . . . . . . . . . 21%
South America  . . . . . . . . . . . . 3%
Asia-Pacific  . . . . . . . . . . . . . . . 2%
Other countries  . . . . . . . . . . . . 5%

Finland  . . . . . . . . . . . . . . . . . 13%
Other Nordic countries  . . . . . 13%
Other European countries  . . 23%
North America  . . . . . . . . . . . 30%
South America  . . . . . . . . . . . . 4%
Asia-Pacific  . . . . . . . . . . . . . . 15%
Other countries  . . . . . . . . . . . . 2%

N e t  s a l e s  b y
m a r k e t  a r e a  i n  1 9 9 8

Pro forma
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M A N A G E M E N T  R E V I E W

he structural change currently under way in many industries is generating ever larger
global corporations. This type of development has now begun to impact the forest
industry, and the trend is expected to accelerate. The production process of our customers

frequently covers the entire value chain, from the production of pulp and selected paper grades
to highly value-added converted products. An equipment and systems supplier must be able to
manage the entire solution as comprehensively as possible, even though individual investments
and development programs may be aimed at sub-processes. The comprehensive product and
service range and extensive international sales and technical support network of the new Val-
met-Rauma Corporation will strengthen its competitiveness significantly. We believe that a leading
position in our core business areas based on high quality research and development and the
resources of a large company are advantages that our customers will appreciate in the develop-
ment of their own operational efficiency and profitability.

M a n a g e m e n t  R e v i e w

T
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Heikki Hakala
President

Matti Sundberg
Chief Executive Officer

The maintenance and improvement of process industry competitiveness depends heavily on the
application of advanced technologies. Our objective is to engage in long term cooperation with
customers in which we work closely together to produce new products and more efficient pro-
duction processes. We can also direct the results of our R&D activities at a broader applications
area and a more diversified customer portfolio, while our customers will be able to focus on the
marketing and distribution of their own products.

The integration of Rauma and Valmet operations will also improve our ability to generate growth.
Process automation and flow control technology represent one coherent business entity which
now has a much stronger position as an automation solution supplier to the wood processing,
chemical, oil refining and gas industries. A solid and profitable service and maintenance operation
will also support growth. We have a large number of installed machinery and, in part, comple-
mentary service networks to support customer service requirements internationally. Finally,
our company is well positioned to make strategic acquisitions and participate in industry
restructuring, in addition to pursuing organic growth opportunities.

Our merging companies have been able to maintain a healthy level of profitability despite the
difficult conditions prevailing on our markets over the last couple of years. We believe that this
new company will have a better foundation for the development of its profitability and competiti-
veness under any economic conditions. We have estimated the synergy-related benefits from inte-
gration at approximately EUR 70 million, and we will feel the full impact of these synergies from
the beginning of 2001. Savings can be generated through the integration of our sales, service and
distribution networks. There will be economies of scale in purchasing and component manu-
facturing both in our own production and in outsourcing. We can also achieve substantial savings
in administrative and support services, at both the corporate and business unit levels.

The shareholders of both our companies have unanimously approved the merger plan. Now we
will focus our maximum effort on the implementation of the plan and the achievement of its goals
and targets by creating a detailed action plan and by defining assignments and responsibility areas.
The undisturbed continuity of operations in spite of these changes is of vital importance.

Valmet-Rauma is now a specialist in the supply of machinery and equipment, systems and main-
tenance services for the process industry and various manufacturing application areas. At the
moment the forest industry is our most important customer segment. Advanced technology, a
comprehensive product and service range, and the continuous improvement of our customers’
operational efficiency are critical to the competitiveness and profitability of Valmet-Rauma’s
operations. Environmental sensitivity and sustained development will play a central role in the
product portfolio we offer our customers. Our target is to be the global leader in our established
businesses. We will be continuously seeking out new applications for our know-how and techno-
logies close to our customers and products which offer growth opportunities based on total
demand and market share. The ultimate goal in our strategy is to increase shareholder value by
combining good return on investment with balanced growth.

M a n a g e m e n t  R e v i e w
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F I B E R  A N D  P A P E R  T E C H N O L O G Y

Juhani Pakkala

Va l m e t  p a p e r  m a c h i n e r y

P a p e r  a n d  B o a r d  M a c h i n e r y
K e y  F i g u r e s  1 9 9 8

Net sales, EUR million  . . . . 1,356

Operating profit, EUR million  . . 96

Orders received, EUR million 1,233

Order backlog
Dec 31, EUR million  . . . . . . . 788

Personnel, Dec 31  . . . . . . . . 7,547

M a i n  p r o d u c t s :

Paper, tissue and board machines

Paper finishing systems

Air systems

VALMET PAPER MACHINERY

Valmet Paper Machinery is the leading
supplier in its field in the world. The busi-
ness group comprises paper, board and tis-
sue machines, paper finishing systems, air
systems and converting machinery.

Valmet Paper Machinery has a global producti-
on network and operates across organizational
borders. The business group’s production plants
are in Finland, Sweden, Italy, Great Britain, the
USA and Canada, supplemented by a license
manufacturing agreement with Sumitomo in
Japan, and a joint venture in China. Valmet
Paper Machinery has sales and service compa-
nies in all the major market areas in Europe,
North and South America, Asia and Australia.

PAPER AND BOARD MACHINERY
The Paper and Board Machines business
group’s products and services consist of large
and medium-sized paper, board and tissue
machines, stock preparation equipment, ma-
chine rebuilds, components and service. Also
included in the group are paper finishing sys-
tems, air systems and related service.

Paper finishing machines are used to improve
paper quality and printing properties, and to
ensure that these properties are not adversely
affected in paper roll handling. The group
makes machines, equipment and systems need-
ed in the coating and calendering of paper, and
in the winding, wrapping and handling of pa-
per rolls. Air systems products are used for water
removal during the papermaking process,
ensuring the runnability of the machine and the
control of energy consumption, noise, dust and
moisture. Service includes customer process
services, roll service and spare parts.

Sales of new machines accounted for approxima-
tely 34 per cent of the total net sales of Paper and
Board Machines in 1998. The share of rebuilds,
finishing and air systems grew to nearly 44 per
cent, while service accounted for about 22 per cent.

New generation paper machine launched
The most significant technological achievements
in paper and board machines are developed in
Valmet’s RTD centers. In June 1998, the new
OptiConcept paper production line was
launched. OptiConcept has been extremely
well received by customers around the world.

The Fiber and Paper Technology business area combines the impressive technology of Valmet
papermaking and finishing machinery with the extensive pulping expertise of Sunds Defibrator
and thus offers customers an exceptionally wide range of capability and value within the paper-
making process. In cooperation with the Automation and Control Technology business area,
Fiber and Paper Technology has resources to develop the best papermaking solutions for its
worldwide customer base.

During the recent years both Rauma and Valmet have been strengthening their customer support
operations.  The customers in Southeast Asia have ordered new machines, while customers on the
more mature markets of Europe and North America have invested less in new machinery and
more in ways to make existing machines more efficient, faster and environmentally sound.  As a
result, machine rebuilds, services and new innovative solutions now play a key role within both
Valmet Paper Machinery and Sunds Defibrator.  The new Fiber and Paper Technology business
area will combine these customer service operations under the same umbrella and thus improve
service to customers.

Valmet paper machines and Sunds Defibrator’s fiber lines are known worldwide for their techno-
logical leadership. Our goal is to maintain our lead in the industry by gaining the maximum
benefit from synergies and by creating a strong and action-oriented business area.
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A fine paper machine, supplied by Valmet to Willamette Industries’ Hawesville Mill, was among
the few start-ups of new machines in the USA in 1998.

Va l m e t  p a p e r  m a c h i n e r y

N e t  s a l e s  ( E U R  m i l l i o n )

Finland  . . . . . . . . . . . . . . . . . 17%
Other Nordic countries  . . . . . 12%
Other European countries  . . 24%
North America  . . . . . . . . . . . 25%
South America  . . . . . . . . . . . . 2%
Asia-Pacific  . . . . . . . . . . . . . . 20%

N e t  s a l e s  b y
m a r k e t  a r e a  i n  1 9 9 8

O p e r a t i n g  p r o f i t   ( E U R  m i l l i o n )

The management of fiber and water processes
has emerged as an important sub-process in
papermaking. The products of Valmet Floo-
tek, established jointly with Raisio Chemicals,
are used to improve the water economy of
papermaking processes.

The global marketing and service network
of paper and board machines covers all the
major market areas. The construction of the
sales network has been refocused from Asia
onto South America, where a Brazilian sales
office started in early 1998.

Continued investments were made to develop
service operations in accordance with strategic
plans. A new Technology and Service Center,
opened in Thailand in January 1998, speciali-
zes in the servicing, modernizing and recover-
ing of rolls. In June, a renewed service center
started operations in Melbourne, Australia.

14 new paper machines
Pulp and paper mill capacity utilization rates
were high throughout the year. The price of
market pulp began to fall as pulp capacity inc-
reased. This was particularly true in the case
of short-fiber pulp. Paper price levels also
declined slightly throughout the year as
supply increased on the European and North
American markets due to weakened demand
in Asia. In an attempt to balance the markets,
pulp and paper suppliers have continued to
postpone investment decisions.

Paper and board machine markets have devel-
oped according to expectations. In the Asian
market, new machine projects remain active

only in China and Japan. Investments in North
America are still mainly machine rebuilds. In
a departure from general market develop-
ments, Europe has had a relatively large num-
ber of investment projects. In 1998, Valmet re-
ceived orders for nine new paper and board
machines of which two each were for China
and Germany, and one each for Japan, Italy,
France and Turkey. The orders concerned for
six tissue machines, one fine paper machine,
one newsprint machine and one gypsum board
machine. The mill ordered by SCA Hygiene
Paper, a German subsidiary of the Swedish
SCA Group, included the world’s largest tissue
machine. Printing paper machine orders repre-
sented the new OptiConcept design, and came
from Nanping Paper in China, for a large
newsprint machine, and Haindl Papier in Ger-
many, for the world’s largest LWC paper
machine. The latter will also be the world’s
fastest paper machine, since it is designed to
run at 2000 m/min. The gypsum board ma-
chine ordered by Takasago Paper in Japan was
the first ever Valmet board machine to be
ordered in that country.

Net sales of paper and board machines dec-
reased by 12 per cent compared with the pre-
vious year and totaled EUR 1,356 million
(EUR 1,535 million). Inconsistent market de-
mand and capacity utilization weakened the
group’s operating profit, which fell by 20 per
cent to EUR 96 million (EUR 120 million).
New orders were received to the value of EUR
1,233 million (EUR 1,272 million), a fall of
three per cent on 1997. The value of the order
backlog at the end of the year was EUR 788
million (EUR 962 million), which was 18 per
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F I B E R  A N D  P A P E R  T E C H N O L O G Y

Va l m e t  p a p e r  m a c h i n e r y

C o n v e r t i n g  e q u i p m e n t
K e y  F i g u r e s  1 9 9 8

Net sales, EUR million  . . . . . 185

Operating profit, EUR million  . -9

Orders received, EUR million  . 152

Order backlog,
Dec 31, EUR million  . . . . . . . . 68

Personnel, Dec 31  . . . . . . . . . 961

M a i n  p r o d u c t s :

Converting slitters

Vacuum metallizing equipment

Rotogravure and flexo-print
machines

Unwinders and rewinders

Special coating and laminating
machines

cent less than in 1997. At year’s end, the paper
and board machines group employed 7,547 per-
sons (8,318 persons).

The year saw the start-up of 14 complete pa-
per and board machines supplied by Valmet,
which was three more than in 1997. Of these
machines, eight were for the production of
printing paper, one for board and five for tis-
sue. The most significant start-ups were an
LWC paper machine for UPM-Kymmene’s
Rauma mill in Finland, a newsprint machine
for Norske Skog Golbey in France, a fine pa-
per machine for Riau Andalan’s Pulp and Pa-
per in Indonesia, a fine paper machine for
Willamette in the USA, an SC paper machine
for Stora’s Port Hawkesbury mill in Canada
and a fine paper machine for Shandong Chen-
ming in China.

The demand for Service operations continued
to be stable. Roll service workshop investments
in North America, Thailand and Australia gave
the opportunity to make significant roll service
agreements. The service product range and ser-
vice readiness have been further improved to
meet demands for availability and efficiency in
paper industry processes and equipment. It is
estimated that paper machine service operations
will grow at about 15 per cent per annum. In
1998, Service accounted for approximately one
fifth of Paper and Board Machinery’s net sales,
i.e. EUR 300 million or about FIM 1.8 billion.

Short-term outlook
The demand for paper and board products is
forecast to grow in 1999, although at a some-
what lower rate than in 1998. The timing of a
number of paper machine projects that are cur-
rently being planned in Europe and North Ame-
rica will depend on paper price developments.
Some projects are pending in Asia, particularly
in China. The focus of sales in 1999 is expected
to be on machine rebuilds and service.

CONVERTING EQUIPMENT
Converting machines are made by Valmet Ro-
tomec in Italy and Atlas Converting in England.
Valmet Rotomec specializes in rotogravure and
flexo-printing presses for the packaging industry,
and special coating and laminating equipment.
These are used for a range of packaging mate-
rials, including paper, board, aluminum, and
plastic film and foil. Rotomec also makes print-
ing machines used in the production of wallpa-

per and other interior furnishing materials. At-
las supplies slitter rewinders and sheeters, reels,
winders and rewinders, automatic web splicers
and vacuum metallizing equipment for the treat-
ment of paper, film and aluminum foil. Atlas is
one of the world’s leading suppliers of slitter
rewinders, with its products being used mainly
in the film and packaging industries. High de-
mand has almost doubled the company’s net
sales in recent years.

Valmet is ranked among the world’s largest
suppliers of converting equipment – a business
area in which there are interesting growth and
development opportunities.

Strong product development ensures
competitiveness
The Converting Equipment business group
has successfully developed a new generation
of rotogravure presses which, together with a
full range of flexo presses, has strengthened
Valmet’s position as a leading supplier of prin-
ting machinery for the converting industry.
Successful development has resulted in the
Rotomec 3000-3R rotogravure press which has
been ordered by nearly 30 customers all over
the world in the last two years. Valmet Roto-
mec has also delivered the world’s fastest
coating line for self-adhesive paper to a
Central European customer.

Atlas Converting’s sheeter operations have
started promisingly and the first equipment has
been delivered to Germany, Turkey and China.

The competitiveness of slitter rewinders has
been maintained by product improvements and
development that has made it possible to in-
crease the slitting speed.

Valmet has developed a new generation of
equipment principally for the metallizing of
plastic films for food packaging. Product de-
velopment has also reduced the consumption
of the aluminum needed in metallizing and con-
sequently the material costs. Converting equip-
ment has also acquired the rights to a new
coating technology, which is expected to in-
crease the sales of special coating machines.

Events in 1998
Net sales of converting machinery grew by 28 per
cent to EUR 185 million (EUR 145 million).
The growth in net sales was due mainly to the
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Atlas Converting specializes in the manufacture of slitters and sheet cutters for the converting
industry. They cut paper, film and aluminum foil.

S u n d s  f i b e r  t e c h n o l o g y

addition of the Atlas companies which were
merged with Valmet on July 1, 1997. The
group’s operating loss was EUR nine million
(profit EUR one million). This weakening was
due to smaller delivery volumes, tighter com-
petition and the strength of the pound sterling.
The number of employees at the end of the year
was 961 (1,009).

The Converting Equipment business group re-
ceived new orders worth EUR 152 million
(EUR 137 million). Growth slowed because of
weak demand in the Asian markets. Convert-
ing machines have succeeded relatively well in
the difficult markets, due to new products and
efficient production. The order backlog of con-
verting machines at the end of the year was
EUR 68 million (EUR 105 million). Order
books for sheeters made by Converting Equip-
ment remained good, but the demand for slit-
ter rewinders and printing presses continued to
be on a weaker level. On the whole, the delivery
volumes and market shares have increased due
to successful product development.

Short-term outlook
The market situation will continue to be tight
in 1999, although product improvements have
begun to yield results. There are signs, espe-
cially in Asia, of rising demand. In the current
economic situation, the order backlog for con-
verting machines is satisfactory. Cost rationa-
lization measures have been started to improve
profitability.

SUNDS FIBER TECHNOLOGY

Sunds Defibrator is a leading global sup-
plier of wood fiber processing equipment and
systems. Sunds Defibrator develops and de-
signs equipment and systems for chemical,
mechanical and recycled fiber based pulping,
wood handling and panelboard manufactur-
ing. Two thirds of the deliveries are supplied
to the pulp and paper industry and one third
to the fiberboard industry. The sale of wear
and spare parts and after-sales services is a
stable and growing business segment.

Sunds Defibrator manufactures the core com-
ponents of its machines and equipment and
outsources the rest to qualified subcontrac-
tors. Key components are manufactured in
Sundsvall, Sweden and Valkeakoski, Finland.
Wear parts such as refiner segments and fill-
ings are manufactured in Finland, Sweden and
Japan.The research and development center
for the technology areas is located in Sunds-
vall. Sunds Defibrator subcontractors include
the Pori and Loviisa works of Valmet-Rauma’s
Machine and Component Manufacturing bu-
siness group. Customer service centers pro-
viding spare part and maintenance services are
located in Finland, Sweden and Canada. The
products are sold through a network compri-
sing sales subsidiaries in 38 countries, as well
as local dealers.

The Fiber Technology Group comprises
three main divisions
The Sunds Fiber Technology business group
is divided into three divisions: chemical pulp-
ing - including the delivery of complete wood
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F I B E R  A N D  P A P E R  T E C H N O L O G Y

S u n d s  f i b e r  t e c n o l o g y

S u n d s  F i b e r  T e c h n o l o g y
K e y  F i g u r e s  1 9 9 8

Net sales, EUR million  . . . . . 408

Operating profit, EUR million  . 24

Orders received, EUR million  . 333

Order backlog
Dec 31, EUR million  . . . . . . . 154

Personnel, Dec 31  . . . . . . . . 2,366

M a i n  p r o d u c t s :

Wood processing technology

Chemical pulping technology

Mechanical pulping technology

Recycled fiber technology

Stock preparation technology

Pulp drying and bale handling
technology

Fiberboard technology

Particleboard technology

Panel handling technology

processing lines up to equipment for pulp
drying and baling - mechanical pulping and
fiberboard technology.

Chemical Pulping
In chemical pulping the fibers suitable for pa-
per making are separated chemically from wood
chips. Chemical pulp is used in the production
of high quality printing paper because of its wear
resistance, color stability and good printing qua-
lities. Sunds Defibrator supplies every type of
equipment required in chemical pulping from
individual units to entire fiber production lines.
Sunds Defibrator is a leading supplier of batch
cooking equipment. In terms of quality and
process flexibility, SuperBatch is the most effi-
cient batch cooking method available at the
moment. Chemical pulping equipment and pro-
cesses, including wood handling, pulp drying
and baling, constituted approximately 50 per
cent of Sunds Defibrator’s net sales.

Mechanical Pulping
In mechanical pulping, wood chips are trans-
formed into fibers mechanically by grinding or
milling. Mechanical pulping consumes a sub-
stantial amount of energy and optimally requi-
res raw material with long fibers, such as
spruce or pine. Mechanical pulp is used mainly
in the production of newsprint, and magazine
paper, as well as special cardboard grades. Sunds
Defibrator is a leading supplier of equipment
and systems for TMP, CTMP and CMP. Also
integrated into the mechanical pulping process
supply is comprehensive know-how and conti-
nuous development of refiner and fillings to
generate the highest production quality and
optimal energy usage. Equipment and systems
for mechanical pulping constituted about 33 per
cent of net sales in the year under review.

Sunds Defibrator also supplies equipment for
pulping with recycled fiber, where fiber is re-
trieved from waste paper by removing ink and
superfluous fiber from the paper. Pulping with
recycled fiber is a steadily growing business
segment.

Panelboard
The panelboard division supplies plants and
equipment for manufacturing fiberboard,
mainly Medium Density Fiberboard (MDF),
particleboard and Oriented Strand Board
(OSB). Sunds Defibrator is one of the world’s
leading suppliers of MDF production plants.

The boards are used primarily in the building
and furniture industries. The panelboard seg-
ment constituted about 17 per cent of the net
sales of Sunds fiber technology during the year
under review.

Product development aims at overall
technological supremacy
At Sunds Defibrator, research and development
concentrates on increasing the profitability of
customer processes, reducing environmental
impact and improving the quality of end prod-
ucts. Recent developments include the Twin-
Roll fiber line developed for the production of
bleached chemical pulp, Thermopulp, a less
energy-intensive method of mechanical pulping,
and a new defibrating systems forming method
for MDF board production which reduces
production costs and improves product quality.

1998 featured equipment investments and
strong demand for services
In 1998 the pulp industry invested mainly in
process productivity and the reduction of en-
vironmental impact. Major new capital invest-
ments were not initiated. The demand for
equipment and plants in fiber technology was
weak. Recession in the important Southeast
Asian market could be seen throughout the
year. However, some new projects were
launched in South America and Europe. The
relatively high capacity utilization of pulp mills
still supported strong demand for replacement
and renewal equipment, as well as spare parts
and services. The overall demand for fiber
board industry equipment and systems was
also generally weak.

The net sales of Sunds Defibrator decreased
in 1998 by 27 per cent to EUR 408 million
(EUR 557 million). The decrease in net sales
was due mainly to the lack of large-scale pro-
ject deliveries, while existing plants were still
being renovated and spare parts and service
sales remained strong. In the first half of the
year the last part of the extensive Southeast
Asian project order for Musi pulp mill was
delivered. Most of the year’s deliveries con-
sisted of smaller equipment deliveries to Eu-
rope and North and South America. The ope-
rating profit fell to EUR 24 million (EUR 31
million).

Sunds Defibrator received new orders total-
ling EUR 333 million (EUR 408 million). The
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In September Sunds Defibrator delivered
a complete TMP plant for the production
of newsprint to Industrias Forestales S.A.
(Inforsa) of Nacimiento, Chile.

S u n d s  f i b e r  t e c n o l o g y

lack of extensive project orders reduced the
amount of new orders from last year. The or-
ders received during 1998 were mainly renewal
investments aimed at improving the efficiency
and profitability of existing processes and
reducing environmental impact. One of the
most significant individual orders was the
timber yard modernization and pulp line ex-
tension for the German Zellstoff und Papier-
fabrik Rosenthal GmbH & Co. The orderbook
stood at EUR 154 million (EUR 233 million)
as at year end.

In July Sunds Defibrator strengthened its po-
sition as a supplier of complete production
solutions for the panelboard industry by ac-
quiring the operations of ABB Fläkt Industri
AB related to wood fiber drying and screening
technology. Likewise in July an agreement was

concluded for the acquisition of the product
rights to TwinWire presses from Kvaerner Pulp
and Paper. TwinWire presses are used princi-
pally in mechanical and recycled fiber-based
pulping, and the press technology will play an
essential role in the development of more en-
vironmentally sensitive bleaching processes.

Short-term outlook
Sund Defibrator’s critical pulp and paper in-
dustry markets worldwide are still dominated
by uncertainty, which is reflected in cautious
investment decisions. In Europe, there are some
signs of increasing willingness to invest, and
some new pulp and paper industry projects are
under consideration. In North America, invest-
ments are expected to be directed mainly at im-
proving the efficiency of existing mills. In South-
east Asia the situation has stabilized, but the
markets are not expected to recover properly
in the very near future. In South America, both
pulp and panelboard projects have been under
consideration, but recent financial difficulties in
Brazil may postpone investment decisions. Pros-
pects in the panelboard industry are cautiously
optimistic, especially in Europe. Spare parts and
service activities are expected to remain strong.

N e t  s a l e s  ( E U R  m i l l i o n )

Operat ing  pro f i t  ( E U R  m i l l i o n )

N e t  s a l e s  b y
m a r k e t  a r e a  i n  1 9 9 8

Finland  . . . . . . . . . . . . . . . . . . 7%
Other Nordic countries  . . . . . 18%
Other European countries  . . 17%
North America  . . . . . . . . . . . 22%
South America  . . . . . . . . . . . . 3%
Asia-Pacific  . . . . . . . . . . . . . . 32%
Other countries  . . . . . . . . . . . . 1%
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VALMET AUTOMATION

Valmet Automation competes on open, inter-
national markets against the world’s largest
automation suppliers by specializing and
applying the latest technological advances.

Valmet Automation operates globally, with
a structure based on customer segmentation.
The company develops, supplies and ser-
vices extensive measurement and control
solutions which may, if necessary, cover
whole industrial plants. They are used for
the measurement, monitoring, automatic
control and process information manage-
ment of pulp and paper mills, power and
desulphurization plants, oil and gas pipe-
lines and other industrial processes.

Valmet Automation is a pioneer in
applying new technology
Valmet Automation applies the latest techno-
logy in its products, having invested more than
EUR 94 million in product development du-
ring the last five years. The main thrust of de-
velopment is now mainly focused on softwa-
re, special measurements and industry-speci-
fic applications. Valmet Automation has be-
come a pioneer in recent years in applying new
technologies to process automation.

The product range in certain specialized areas
is comprehensive, including extensive control
systems, remote monitoring and control, pro-
cess availability and condition monitoring, spe-
cial process measurements taken on-line, labo-

ratory measurements, monitored control sys-
tems, and software for millwide data collecti-
on, data processing and system integration.

Deliveries occur as customer projects, involving
a considerable amount of engineering and com-
missioning work. The proportion of net sales
attributable to post-delivery customer service
grew last year to about one fifth. Customer ser-
vice and maintenance is carried out via a global
network operating in 30 countries.

Valmet Automation has opened an Internet-based
service concept known as the Automation@Store.
Customers may use it to order automation hard-
ware, spare parts, software, product documenta-
tion, user manuals and product training, and use
other services based on these. Automation@Store
is one of the globally most comprehensive elec-
tronic trading and service production applications
in the automation industry.

August saw the launch of the Rmi, a paper
machine wet end measurement and manage-
ment system, which is the successor to the
Kajaani RM-200 analyzer that had previously
achieved market supremacy. At the same time,
the Valmet PaperLabi, designed as a comple-
tely automated paper testing system for paper
mills, was also launched. It succeeds the ear-
lier Kajaani PaperLab systems which have long
been on the market. The new PaperLab me-
asures faster and has improved data proces-
sing and reporting properties, as well as infor-
mation transfer via the Internet. In October,
the latest version of the Damatic XDi control

Arto Aaltonen

Va l m e t  A u t o m a t i o n

A U T O M A T I O N  A N D  C O N T R O L  T E C H N O L O G Y

V a l m e t  A u t o m a t i o n
K e y  F i g u r e s  1 9 9 8

Net sales, EUR million  . . . . . 274

Operating profit, EUR million  . 15

Orders received, EUR million  . 282

Order backlog,
Dec 31, EUR million  . . . . . . . 125

Personnel, Dec 31  . . . . . . . . 2,074

M a i n  p r o d u c t s :

Control applications and solutions

Process measurements

Runnability and condition
monitoring systems

SCADA systems

Valmet Automat ion and Neles  Contro l s  have s trong global  pos i t ions as suppl iers  of
process  automat ion and f low contro l  so lut ions .  Combining these  ac t iv i t i e s  creates
comprehensive know-how cover ing al l  of  the three pr inc ipal  bus iness  areas:  automa-
t ion sys tems,  automat i c  and contro l  valves ,  and process  sensors  and analyzers .

Process  automat ion markets  are changing with the rapid deve lopment of  new dig i t -
a l  product s  and appl i cat ions .  This  trend provides  new opportuni t i e s  for  the Auto-
mat ion and Contro l  Technology bus iness  area to meet  the needs of  current  cus tom-
ers  and to gain new markets  as  wel l .

The basis of the cooperation between Neles Controls and Valmet Automation is solid
technological know-how, a global network and good financial resources for innovative
technology and product development. The combined sales and service networks will
strengthen sales and reduce costs.
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V a l m e t  A u t o m a t i o n

system was launched. This is the next step to-
wards open system architecture, combining
process automation, information management
and millwide data processing.

The Sensodec 6S, a new generation condition
and runnability monitoring system, monitors
and analyzes the condition of machinery com-
ponents and provides a comprehensive view
of all maintenance-sensitive parts. Sensodec 6S
may be used not only for paper machines, but
also for other machines and equipment.

In October, Valmet Automation’s patented
IQTension system was awarded the highly-
respected innovation prize of ATIP (Associa-
tion Technique de l’Industrie Papetiére) in
France. IQTension is a non-contact system
that measures cross-direction profiles of ma-
chine-direction paper web tension. Variations
in paper web tension cause variable print
quality in printing machines and breaks in the
paper web.

Events in 1998
In 1998, Valmet Automation’s net sales grew
and were EUR 274 million (EUR 273 million).
Net sales growth was limited by unsatisfactory
demand at the end of 1997 and the consequent
low work loads in early 1998. Operating profit
fell by 13 per cent to EUR 15 million (EUR 17
million). Profit weakened because of the low
capacity utilization at the beginning of the year,
non-recurring costs due to restructuring and the
continuation of tight price competition. Invoi-
cing and profit for the last four months of the
year were good, however. The intake of new
orders grew by 13 per cent compared with the

previous year and was EUR 282 million (EUR
249 million). The year-end order backlog was
EUR 125 million (EUR 122 million). Valmet
Automation employed 2,074 (2,058) persons at
the end of the year.

The market situation was exceptionally variab-
le following the rapid fall in demand in Asia.
The demand in continental Europe revived
more than expected, partly compensating the
under-performance of other markets. Significant
orders were gained in South America and Asia,
particularly in China. Demand in Finland wea-
kened compared with the previous year.

In November, a competing SCADA operation
was purchased from GSE Corporation. A new
field of operation was begun, based on the
VISI (Valmet Information System Internatio-
nal) business, focusing on new opportunities
opened up by the deregulation of the North
American energy industry. The most impor-
tant of these systems are Internet-based custo-
mer information management and trading sys-
tems, and the linking of real-time production
data, i.e. data from SCADA systems, to elec-
tronic trading points.

Short-term outlook
The early-year order backlog is satisfactory,
but is weighted towards deliveries in the latter
half of the year. Demand is expected to remain
at last year’s good level in the first months. It
is forecast that new and renewed products will
increase orders. The restructuring measures
that have been implemented are raising pro-
ductivity and diminishing quality costs.

In recent years, Valmet Automation has become a pioneer in applying new technologies to
process automation. The Damatic XDi control system covers all of the functions of UPM-
Kymmene’s Rauma paper mill PM4.

Va l m e t  A u t o m a t i o n

N e t  s a l e s  b y
m a r k e t  a r e a  i n  1 9 9 8

N e t  s a l e s  ( E U R  m i l l i o n )

O p e r a t i n g  p r o f i t   ( E U R  m i l l i o n )

Finland  . . . . . . . . . . . . . . . . . 31%
Other Nordic countries  . . . . . . 4%
Other European countries  . . 22%
North America  . . . . . . . . . . . 32%
South America  . . . . . . . . . . . . 4%
Asia-Pacific  . . . . . . . . . . . . . . . 6%
Other countries  . . . . . . . . . . . . 1%
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A U T O M A T I O N  A N D  C O N T R O L  T E C H N O L O G Y

NELES CONTROLS

Neles Controls is one of the world’s leading
suppliers of industrial valves and control sys-
tems for the process industry. Its main customer
segments are the pulp and paper industry, the
oil refining industry, and the petrochemical
and chemical industries. The product range
covers both traditional shut-off valves and in-
telligent control valves and related software
products.

In keeping with the 1997 shift in the
company’s strategy, structure and name,
Neles Controls has focused on the develop-
ment of control valves and digital control
systems. Customers are supplied with sys-
tems for the efficient collection and analy-
sis of information on process flows. Neles
Controls is a pioneer in digital valve technol-
ogy development.

Neles Controls has production facilities in Fin-
land, the USA, Mexico, Brazil and France, as
well as a joint venture in China. Its products
are sold through a global distribution network,
comprising sales subsidiaries in 30 countries
and local dealers. There are 31 service centers
in different corners of the globe.

Customer segment-based operations
Neles Controls has organized its activities by
customer segment. The process and energy
division and the pulp and paper division both
operate globally. The divisions develop and
market tailored product and process control
systems according to the specific needs of their
customers. They work in close cooperation
with contractors, engineering companies,
equipment suppliers and end users.

The Process and Energy Division serves compa-
nies involved with the oil refining, petroche-
mical and chemical industries, which require
control valve systems adapted to demanding
process conditions. The division’s share of
Neles Control deliveries was in excess of 40
percent. The Pulp and Paper Division is among
the world’s leading suppliers of industrial
valves and flow control systems. The clientele
includes almost all significant pulp and paper
companies and the primary equipment sup-
pliers. The division has close to a 30 percent
share of all Neles Control’s deliveries.

N e l e s  C o n t r o l s

N e l e s  C o n t r o l s
K e y  F i g u r e s  1 9 9 8

Net sales, EUR million  . . . . . 323

Operating profit, EUR million  . 23

Orders received, EUR million  . 306

Order backlog,
Dec 31, EUR million  . . . . . . . . 67

Personnel, Dec 31  . . . . . . . . 3,318

M a i n  p r o d u c t s :

Control and shut-off valves

Actuators

Positioners

Digital valve controllers

Software products

Neles Controls’ third Division, Jamesbury, ope-
rates in North America, providing its custo-
mers with traditional manually operated and
automatic shut-off valves through independent
dealers. Jamesbury had an approximately 30
percent share of Neles Controls deliveries. The
Neles Controls subsidiary Control CAD Ltd
has specialized in the software of control
technology and the modeling and simulation
of processes.

Product development focused on digital
control technology applications
Neles Controls has developed new digital con-
trol technology products and software that im-
prove the control of its customers’ processes.
The reliability and durability of the field
devices are enhanced especially by the preven-
tive maintenance features of the products.

In 1998 several products applying new techno-
logy were launched. The Field Browser system
allows the automatic control of intelligent field
devices when the plant is running, which ena-
bles the prediction of mechanical problems and
the elimination of unnecessary downtime. The
system works with the field devices to gather
information on control valve operations and
transmits the data exceeding the warning limit
to the e-mail or cellular phone of the service
personnel, before disturbances arise. A combin-
ed control valve and flow meter, NelFlow, ena-
bles more cost-effective measurement of the
flows, particularly in large pipes and where the
measuring has been technically difficult.

Internal programs improved profitability
In the process and energy industries it was mainly
the petrochemical industry which invested in the
maintenance of current plants and in new plants
in 1998. In addition, the demand for valves, con-
trol systems and flow control systems for the pet-
rochemical industry was strong. On the other
hand, investments by the pulp and paper industry
concentrated mainly on renovation and exten-
sion investments aimed at improving the efficien-
cy of processes. The small amount of new in-
vestments weakened the demand for valves and
control systems. The high capacity utilization of
the pulp and paper industry supported steady
demand for spare parts and service. Forecasts of
weakening economic growth in the U.S. reduced
demand for Jamesbury products in 1998.
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Neles Controls’ Finetrol rotary control valve is an economical, high-performance control valve
that can be used in virtually any process application.

N e l e s  C o n t r o l s

The net sales of Neles Controls declined close
to one per cent from the previous year to EUR
323 million (EUR 325 million) while the net
sales of the Process and Energy Division in-
creased over the previous year. The net sales of
the Pulp and Paper Division declined in the face
of reduced investment activity in the pulp and
paper industry, particularly in the Southeast
Asian market. Jamesbury’s net sales declined
compared to year 1997.

The 1998 operating profit rose substantially
by 42 per cent to EUR 23 million (EUR 16
million). The improvement resulted primarily
from internal efficiency programs and the reor-
ganization executed at the end of 1997. In ad-
dition, the Quick-on-Time project brought sig-
nificant results especially in North America.
The purpose of the project was to cut lead times
in half and to improve the delivery perfor-
mance.

A new positioner factory was started in Sep-
tember in Helsinki, Finland. The new factory
will strengthen Neles Controls position in the
production of digital control and automation
systems and related services. The delivery vol-
umes in this product segment have experienced
rapid growth.

New orders totaling EUR 306 million (EUR 344
million) were received during the period under
review, a decline of 11 per cent from the previous
year. The reduction in new orders was due main-
ly to falling demand for valves in the pulp and
paper industry and for Jamesbury products. The
most important orders for the Pulp and Paper
Division came from Europe. The Process and

Energy Division received a healthy amount of new
orders except during the last quarter of the year,
when the demand for valves and flow control sys-
tems began to decline. Most new orders were re-
ceived from Europe and North America and from
Southeast Asia as well. The demand for Jamesbu-
ry products was strong in North America during
the first half of the year, but weakened during the
second half. Neles Controls’ order backlog de-
creased from its level at the beginning of the year
to a total of EUR 67 million (EUR 89 million)
at year-end.

Short-term outlook
The low prices of oil and plastic raw materials,
and the rapid consolidation of the industry are
expected to slow the pace of investments in the
process and energy industries. The demand for
valves and flow control systems is expected to
remain weaker than in 1998. Uncertainty in the
pulp and paper market held back industry in-
vestments and reduced valve demand to some
extent in 1998. Demand is not expected to re-
cover rapidly. The demand for Jamesbury prod-
ucts is expected to remain on the 1998 level.

N e t  s a l e s  b y
m a r k e t  a r e a  i n  1 9 9 8

N e t  s a l e s  ( E U R  m i l l i o n )

O p e r a t i n g  p r o f i t  ( E U R  m i l l i o n )

Finland  . . . . . . . . . . . . . . . . . . 7%
Other Nordic countries  . . . . . . 3%
Other European countries  . . 26%
North America  . . . . . . . . . . . 43%
South America  . . . . . . . . . . . . 5%
Asia-Pacific  . . . . . . . . . . . . . . 13%
Other countries  . . . . . . . . . . . . 3%
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T i m b e r j a c k
K e y  F i g u r e s  1 9 9 8

Net Sales, EUR million  . . . . . 530

Operating Profit, EUR million  . . 42

Orders Received, EUR million 490

Order backlog,
Dec 31, EUR million  . . . . . . . . 45

Personnel, Dec 31  . . . . . . . . 1,900

M A C H I N E R Y

T i m b e r j a c k

M a i n  p r o d u c t s :

Harvesters

Feller bunchers

Forwarders

Skidders

Log loaders

Forest machine attachments

Log, wood chip and specialty
trailers

TIMBERJACK FOREST MACHINES

Timberjack designs, manufactures and mar-
kets forest machines for timber harvesting,
terrain transport and log loading. In addi-
tion it provides a wide range of maintenance,
spare parts and training services through its
dealer network. In 1998 Timberjack was the
world’s leading manufacturer of forest ma-
chines. Its share of the global forest machine
market was nearly 30 per cent. The most
important end users were private contrac-
tors, as in the Nordic countries and North
America, and forest companies, mainly in
South America and Asia. Timberjack forest
machines are used in over 80 countries.

Timberjack manufactures its forest machines
in Finland, Canada, Sweden and the USA. The
product range covers some 90 per cent of the
world’s mechanized timber harvesting needs.
Timberjack’s main markets are in Europe and
North America, but markets in South America,
Southeast Asia and Russia are significant
potential growth areas.

Organized for global operation
Timberjack’s wholesale operations are divided
into two strategic organizational lines: The
Product Supply line is responsible for material
management, assembly, product development
and other production-related activities. The
sector contains three product divisions operat-
ing globally: Harvesting, Transporting and
Loading. In addition to forest machines, Tim-
berjack sells felling and harvester heads for its
own machines, and as attachments for other
forest machine manufacturers.

The four Continental Distribution Centers are
responsible for distribution development, mar-
keting, service parts and technical support. The
centers are located in Atlanta, USA, Stockholm,
Sweden, Singapore and Sao Paulo, Brazil.

In the Nordic countries, Brazil and New Zealand
forest machines are sold through Timberjack’s
own retail companies. Elsewhere sales and custom-
er service are handled by about 70 independent
dealers with more than 250 outlets.

The Timberjack Group also includes the Peer-
less Corporation operating in North America,
which manufactures log and wood chip trail-
ers and specialty trailers.

Product development focused on
improving productivity
The main emphasis of Timberjack’s product
development in 1998 continued to be on im-
proving the productivity and versatility of log-
ging equipment, as well as the environmental
performance and operator ergonomics of the
machines. In 1998 several new products were
brought to market. The popular forwarder
product range was extended with two mid-size
machines, and a new log loader was added to
the loader range. New harvesters and feller
bunchers were also launched. In addition Tim-
berjack presented a simulator designed for
harvester operator training.

Forest Machine Group profitable
in fiscal 1998
The high capacity utilization of the pulp and
paper industry and the resulting steady de-
mand for timber generated healthy forest ma-
chine demand throughout the year. The strong
demand for sawn timber in North America also
bolstered forest machine demand.

Timberjack’s net sales rose six per cent over
last year to EUR 530 million (EUR 500 mil-
lion). Net sales increased especially during the
first half of the year. The majority of net sales
came from Europe and North America. Sales
of forwarders and loaders were strong through-
out the year, and market shares rose in North
America. Deliveries to South America also grew
from last year. On the other hand, deliveries to
Asia and Russia fell below last year’s level.

The operating profit of the division increased
considerably to EUR 42 million, which was 21
per cent higher than last year’s figure. The main
factors contributing to the favorable trend were
the increased deliveries and investments in qua-
lity and product cost control, which produced
results.

In July-August the Woodstock plant in Canada
was modernized and reorganized into produc-
tion and assembly units in order to improve
the plant’s cost-effectiveness and competitive-
ness. This caused delivery levels to decline in
July-August, which in turn decreased third
quarter net sales and operating profits. After
August the plant operated according to plan.

In May the Forest Machine Group acquired a
dealer in New Zealand, Trackwell Group Ltd,
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Ergonomically designed for maximum comfort and ease of use, the 870B’s cab and operator
controls encourage productivity.

T i m b e r j a c k

which has achieved a solid position with Tim-
berjack machines on the New Zealand forest
machine market. In July Timberjack’s Finnish
retail company extended its service area into
the Western parts of Russia.

New forest machine orders were received total-
ing EUR 490 million (EUR 542 million), which
is 10 per cent less than last year. The strong
demand that began in the spring of 1997 contin-
ued into the beginning of 1998 and a very heal-
thy amount of orders were registered in both
main markets, North America and Europe.
During the summer months the flow of new
orders from North America stabilized and
started to decline. In part this was due to the
fact that North American dealers emptied their
inventories during the summer. Forest machine
demand continued to decline towards the end
of the year. Orders for forest machines were
obtained at a good rate from Europe through-
out the year. Demand was particularly strong
in the Nordic countries. The amount of orders
received from South America was modest and
the Asian and Russian markets stagnated almost
completely. The orderbook stood at EUR 45
million as at the year-end (EUR 85 million).

Short-term outlook
The demand for raw material for the pulp and
paper and sawmilling industries is expected to
weaken at the beginning of 1999 and this will
negatively impact harvesting volumes in North
America and Europe. Consequently, forest
machine demand is expected to decline in
North America at the beginning of the year
relative to 1998, as dealer inventories were
above average at the end of 1998. In Europe

the demand is also expected to weaken during
the spring. In Asia demand is expected to pick
up to some extent. In the South American and
Russian forest machine markets, demand is
expected to remain weak.

N e t  s a l e s  b y
m a r k e t  a r e a  i n  1 9 9 8

N e t  s a l e s  ( m i l l i o n  e )

O p e r a t i n g  p r o f i t   ( E U R  m i l l i o n )

Finland  . . . . . . . . . . . . . . . . . 13%
Other Nordic countries  . . . . . 17%
Other European countries  . . 13%
North America  . . . . . . . . . . . . 5%
South America  . . . . . . . . . . . . 3%
Asia-Pacific  . . . . . . . . . . . . . . . 1%
Other countries  . . . . . . . . . . . . 1%
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M A C H I N E R Y

N o r d b e r g  r o c k  c r u s h e r s

N o r d b e r g
K e y  F i g u r e s  1 9 9 8

Net Sales, EUR million  . . . . . 465

Operating Profit, EUR million 34

Orders Received, EUR million  . 462

Order backlog,
Dec 31, EUR million  . . . . . . . . 92

Personnel, Dec 31  . . . . . . . . 2,299

M a i n  p r o d u c t s :

Stationary, portable and self-
propelled crushing plants

Jaw, cone, gyratory and impact
crushers

Grinding mills and comminution
processes

Recycle crushing units

Screens, feeders and conveyors

Portable and self-propelled screens

NORDBERG ROCK CRUSHERS

Nordberg is the world’s leading supplier of
crushing, comminution and screening sys-
tems for rock and similar materials. The
group’s product range comprises crushers
and auxiliary equipment for the handling
of crushed materials, such as screens, feed-
ers and conveyors. The products are in-
creasingly sold as part of turnkey deliveries
for complete plants or as portable crushing
and screening plants. Automation packages
for individual products, complete plants
and unit deliveries are becoming an increa-
singly important factor in operations. A
growing share of sales comprise wear and
spare parts, as well as after-sales services.

Nordberg’s largest customer segment con-
sists of quarries and sand and gravel con-
tractors. The civil engineering contractors
of major construction projects are the fastest
growing customer segment. Quarries and
sand and earthmoving contractors account
for three quarters of Nordberg’s deliveries
and the mining industry for one quarter.
Recycle crushing, screening and the sorting
of stone and construction waste account for
a little more than five percent of deliveries.
A little less than one third of Nordberg’s net
sales derive from wear and spare parts, and
after-sales services.

Development and manufacturing
concentrated in product divisions
The development and manufacture of crush-
ing systems and products are organized into
four product divisions: the Crushing Equip-
ment Division, the Mobile Equipment Divi-
sion, the Minerals Processing Division, and the
Screening and Crushing Systems Division.

The Crushing Equipment Division develops
crushing systems and is in charge of the de-
velopment and manufacture of unit crushers,
such as jaw, cone, gyratory and impact crus-
hers, for all customer segments. The manu-
facturing units of the Division are located in
Finland, France and the U.S. and they also
include the Lokomo steel foundry and Par-
kano Works in Finland, as well as the crusher
factory in China that came on line at the end
of 1998. The units in Brazil and South
Africa manufacture crushers for the local
markets.

The Mobile Equipment Division is responsible
for the development and manufacture of mo-
bile track- and wheel-mounted crushing and
screening systems. The group is Nordberg’s
fastest-growing product segment. The main
production units are located in Finland and the
U.S. In addition, all of the screening units ma-
nufactured by Masterskreen of Northern Ire-
land are sold through the Nordberg distributi-
on network.

The Minerals Processing Division is in charge
of the development and global distribution
of crushing and comminution systems and
related Products, such as large cone and pri-
mary gyratory crushers and grinding mills.
Large cone crushers are manufactured mainly
at the Milwaukee plant in the U.S. The other
products are purchased from subcontractors
and assembled on site at customers’ plants.

The Screening and Crushing Systems Division
is responsible for the development and
manufacture of crushing plants and related
products, such as screens and conveyors.
The division also develops, on its own or in
cooperation with partners, systems for other
process elements of plant deliveries, such as
dust treatment, sand production and plant
automation.

Nordberg products are sold through four in-
dependent area organizations: Nordberg Ame-
ricas, Nordberg Europe, Nordberg Asia-Paci-
fic and Nordberg South. Nordberg’s own 25
sales subsidiaries and local retailers constitute
a global service organization for customers and
markets around the world.

Research and development center
supports product development
The most important product development pro-
jects of the year included the development of
the portable screening units product group and
the automation of unit crushers. The full-scale
launch of both will take place during 1999.
From the beginning of 1998 the crushing and
screening processes of all crusher types could
be developed in cooperation with customers
at the research and development center in
Milwaukee, USA. In the spring of 1999 a
grinding mill will be installed in the center, after
which the center will cover the entire crushing
and milling process.



19

95 96 97 98

10

20

30

40

95 96 97 98

150

300

450

600

Nordberg has specialized in the turnkey design and delivery of complete crushing facilities.
This turnkey facility was delivered to Siam Cement in southern Thailand. It is the company’s
largest cement plant and processes 300 tons of material per hour.

N o r d b e r g  r o c k  c r u s h e r s

Demand for crushed material
still strong
The construction industry continued its heavy
investments in North America. Even in Europe
the situation was fairly good except in Eastern
Europe. In Southeast Asia and Japan the situation
deteriorated significantly because of the economic
problems in the region. In Australia and in China
markets remained relatively stable. Demand in the
mining industry remained strong in the beginning
of the year under review, but started to decline
during the second half of the year. The decline in
the mining industry was particularly pronounced
in South America and Africa.

Nordberg’s net sales totaled EUR 465 million
or eight per cent more than for 1997 (EUR 430
million). A quarter of the growth in net sales
resulted from the acquisition towards the end
of 1997 of Nordberg-Read which produces port-
able screens. The demand for wear and spare
parts was strong. Nordberg’s operating profit
increased thanks to larger delivery volumes and
totaled EUR 34 million (EUR 32 million) or
seven per cent of net sales. The decrease in
relative profitability resulted mainly from the
reduced share of deliveries to the mining industry.

In the beginning of March Nordberg acquired the
South African Lennings foundry which manufac-
tures wear parts for crushers. Already prior to the
acquisition Nordberg was the most important
customer of the foundry, purchasing 80 per cent
of its annual production.  After the acquisition the
entire production of the foundry will be focused
on wear parts for Nordberg’s own crushers.

New orders increased four per cent over last

year to EUR 462 million (EUR 444 million).
Nordberg’s orderbook declined slightly during
the year and stood at EUR 92 million as at the
year-end (EUR 106 million).

Market conditions in the quarry and contractor
segments in Northern and Central America re-
mained good in 1998. In June the U.S. congress
approved a USD 215 billion financial package
for the years 1998 - 2003 for the development of
the transport infrastructure, which clearly strength-
ened demand. Due to its strengthened marke-
ting organization and updated product range
Nordberg’s market share increased distinctly. In
Europe the market situation remained good and
even improved in the largest markets, Germany
and France. Most of the new orders in the Asia-
Pacific area were obtained from Australia, Chi-
na and Japan. The most significant delivery was
a large crushing plant to Hongkong. In South
America and Africa poor conditions in the min-
ing industry were clearly evident.

Short-term outlook
In North America, infrastructure redevelop-
ment and the demand for crushed materials
are estimated to remain strong. In Europe sub-
stantial EU funds will be directed at the imp-
rovement of the road and railroad networks.
Investments in the mining industry are ex-
pected to remain weak, until the prices of the
key metals, gold and copper start to rise. Min-
ing companies, however, will continuously re-
quire wear and spare parts, and they are also
expected to invest in mine efficiency. We be-
lieve that successful product development ac-
tivities and our worldwide marketing network
will increase Nordberg’s competitiveness.

N e t  s a l e s  b y
m a r k e t  a r e a  i n  1 9 9 8

N e t  s a l e s  ( E U R  m i l l i o n )

O p e r a t i n g  p r o f i t   ( E U R  m i l l i o n )

Finland  . . . . . . . . . . . . . . . . . . 9%
Other Nordic countries  . . . . . . 7%
Other European countries  . . 20%
North America  . . . . . . . . . . . 28%
South America  . . . . . . . . . . . 15%
Asia-Pacific  . . . . . . . . . . . . . . 12%
Other countries  . . . . . . . . . . . . 9%
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M A C H I N E R Y

M a c h i n e  a n d  c o m p o n e n t  m a n u f a c t u r i n g

Powder metallurgically
produced sleeve for paper
machine presser suction
roll represents innovative
business developed by
Rauma Materials Tech-
nology Oy.

MACHINE AND COMPONENT
MANUFACTURING

This business group develops, markets and
supplies mechanical and hydraulic power
transmission equipment, as well as manu-
facturing and expert services related to ma-
chinery construction. Internal deliveries
within the group comprise a third of net
sales. Both internal and external customer
relationships are based on strong competi-
tiveness, specialized know-how and long-
term cooperation.

Power Transmission
The Power Transmission unit has products based
on both mechanical and hydraulic power trans-
mission technology. Valmet Power Transmission
Inc. manufactures gears and mechanical drives
for the paper and pulp industries and other proc-
ess industries. The company has established it-
self as one of the leading manufacturers of gears
for the ship building industry and energy pro-
duction. Cooperation in product development
between the power transmission unit and paper
machine operations, as well as the new gear re-
search and testing center, will strengthen oppor-
tunities to develop power transmission solutions
that will improve the efficiency, runnability, serv-
iceability and environmental performance of
customer processes. Valmet Hydraulics Oy man-
ufactures hydraulic motors for industrial and off-
road applications. The customers of these firms
are located mainly in the Nordic countries and
North America. These companies’ own service
units supply spares, service and rebuilds.

Component Manufacturing
Pori Works Oy and Loviisa Works Oy provide
planning, manufacturing and installation serv-
ices related to key components mainly to Nor-
dic equipment suppliers, whose customers are
for instance the forest industry and the offshore
industry. The companies´ cutting edge know-
how in welding, machining and assembly sup-
port the improvement of clients’ delivery capa-
bilities. Rauma Materials Technology Oy has
specialized in material technology expert serv-
ices and the manufacture of machinery parts
using the powder metallurgical method.

Highlights of 1998
The net sales of the Power Transmission rose
three per cent over the previous year to EUR
68 million (EUR 66 million in 1997). The

growth in net sales resulted mainly from the
increased deliveries of hydraulic motors, mar-
ine gears and services. These factors compen-
sated for the decrease in deliveries to the forest
industry. The operating profit was EUR six mil-
lion (EUR 7 million). The decrease in operating
profits from the previous year resulted from the
R&D and production start-up costs for wind
turbine gears. The value of orders received rose
nine per cent over the previous year to EUR
70 million (EUR 64 million).

The net sales of the Component Manufacturing
unit decreased 36 per cent from the previous
year to EUR 28 million (EUR 44 million). The
operating profit totaled EUR one million (EUR
7 million). The reduction in net sales and operat-
ing profits resulted mainly from the divestiture
of Mäntyluoto Works Oy in May, 1997. New
orders were received totaling EUR 28 million
(EUR 29 million), a three per cent decrease from
the previous year. The decrease was due to both
the divestiture and reduced investments by
forest industry customers.

In January, 1999, a 48 per cent interest in the
equity of Kalajoen Konepaja Oy held by Rau-
ma was sold to PPTH Steel Oy. The net sales
of that firm for this year had been budgeted at
approximately EUR 10 million.

Short-term outlook
Falling forest industry investments will impact
the production volumes for both power trans-
mission equipment and components, at least
during 1999. On the other hand, the demand
for wind turbine gears is rapidly increasing,
and this will support the growth of power trans-
mission volumes. In addition, compensating
growth areas can be found in the component
manufacturing sector. The merger of Rauma
and Valmet will create opportunities to raise
delivery volumes. The prospects for the busi-
ness group as a whole for the beginning of the
year are satisfactory.

M a c h i n e  a n d
C o m p o n e n t  M a n u f a c t u r i n g

K e y  F i g u r e s  1 9 9 8

Net sales, EUR million  . . . . . . 96

Operating profit, EUR million  . . 7

Orders received, EUR million  . 98

Order backlog,
Dec 31, EUR million  . . . . . . . . 39

Personnel, Dec 31  . . . . . . . . . 841
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The Porsche Boxster and
Saab 9-3 Convertibles are
Valmet Automotive’s main
products.

M a i n  p r o d u c t s :

Assembly of specialty cars

Saab Convertible

Porsche Boxster

VALMET AUTOMOTIVE

Valmet Automotive is an independent con-
tract manufacturer of specialty cars, provid-
ing its specialized expertise and production
capacity to different car manufacturers. The
automotive plant focuses on the production
and development of demanding speciality
cars. Its most significant competitive advan-
tages are high quality, the rapid start-up of
new production and cost-effectiveness.

While major car manufacturers are moving to-
wards greater uniformity of production, there
is also an increase in the number of variants,
i.e. special models, within single product fami-
lies. These specialty cars are aimed at very lim-
ited customer groups and are increasingly
contracted out to external manufacturers.

Production facilities Europe’s best
Valmet Automotive’s strength lies in its ability
to develop special models from basic cars, and
rapidly and flexibly commence production
according to market requirements. Recent years
have seen the plant’s production facilities raised
to the level of the best in Europe. In 1999,
significant alterations will be made to the
assembly line to achieve even more efficient
assembly of specialty cars.

The automotive plant’s data processing strate-
gy has been re-focused and substantial invest-
ments have been made in ADP solutions, with
the objective of being able to start production
of new models more rapidly than competitors
and being able to cooperate with several car
manufacturers simultaneously.

In early 1999, Valmet Automotive was one of
the first automotive plants in the world to be
granted the QS-9000 quality certification.

Automotive one of Europe’s biggest
manufacturers of convertibles
In 1998, Valmet Automotive increasingly con-
centrated on the manufacture of specialty cars.
The Saab 9-3 Convertible and the Porsche Boxs-
ter roadster formed a major part of the annual
production. Production of the Euro-Samara was
terminated in July, due to poor demand. How-
ever, brisk demand for the Saab Convertible
and the Porsche Boxster brought production at
the automotive plant to nearly the previous
year’s level. Demand for convertibles was at a

record level in both Europe and the USA.

In 1998, Valmet Automotive joined the ranks
of Europe’s four biggest manufacturers of con-
vertibles. The company’s net sales increased by
23 per cent over the previous year to reach EUR
120 million (EUR 98 million). The operating
profit rose by 33 per cent to EUR 25 million
(EUR 19 million). The number of employees
at the end of the year was 1,476 (1,467).

Short-term outlook
The forecast for 1999 is for continued growth
in demand for the Saab 9-3 Convertible and
Porsche Boxster. Valmet Automotive will also
produce the Saab 9-3 Viggen on the same
assembly line as the other specialty cars. This
high-performance Saab 9-3 is available as a
three-door coupé, with five doors and as a con-
vertible.

Valmet Automotive is one of about ten con-
tract manufacturers of specialty cars in Euro-
pe whose total production has risen during the
1990’s from just under 200,000 to more than
300,000 vehicles. Future development looks
likely to continue in the same direction. Val-
met Automotive is continually negotiating with
other car manufacturers for new contracts.

Va l m e t  A u t o m o t i v e

V a l m e t  A u t o m o t i v e
K e y  F i g u r e s  1 9 9 8

Net sales, EUR million  . . . . . . 120

Operating profit, EUR million  . 25

Amount of cars
manufactured  . . . . . . . . . . 31,400

Personnel, Dec 31  . . . . . . . . 1,476



22

95 96 97 98

7

14

21

28

95 96 97 98

37

40

43

46

95 96 97 98

0

6

12

18

-6

V A L M E T - R A U M A  Y E A R  1 9 9 8

Business environment
For Valmet-Rauma’s largest industrial custom-
er group - the pulp and paper industry - 1998
was a year of high utilization rates. The pulp
supply outstripped demand and prices fell. To
stabilize the market, the pulp and paper in-
dustry responded by postponing investments.
No significant new investments were made in
the pulping industry in 1998 and investments
in the paper industry were limited. This in turn
had a negative impact on the demand for fiber
and paper technology equipment and processes,
and also for automation and control technolo-
gy solutions. On the other hand, demand for
rebuilds of existing pulp and paper equipment
and processes and for maintenance and spare
parts services remained strong. Demand for
valves and control solutions for the process
and energy industries, particularly the petro-
chemical industry, was good.

Steady demand for timber kept harvesting le-
vels high and the demand for forest machinery
was strong in Europe throughout the year. In
North America the greatest demand was visible
in the first half of the year.  The construction
and civil engineering industries continued to
invest heavily and demand for crushers in the
North and Central American quarry and con-
tracting segments remained strong.

The company received new orders amounting
to EUR 3,399 million in the year under re-
view (1997 EUR 3,528 million) and the order
backlog stood at EUR 1,342 million (EUR
1,718 million) at year end. The order backlog
fell well short of last year’s level, primarily be-
cause of the lack of orders from the fiber and
paper technology sector.

Profitability and financial position
Valmet-Rauma’s profitability was good in
1998. The operating profit totaled EUR 246
million (EUR 325 million), or seven per cent
(8%) of net sales. Earnings per share totaled
EUR 1.37 (EUR 1.77).

The Automation and Control Technology,  and
Machinery business areas increased their
earnings while the Fiber and Paper Technology
business area experienced a decline in earnings
from last year. Net sales totalled EUR 3,695
million (EUR 3,898 million).

The company’s return on net assets was 16
per cent (23%) and its return on equity

Va l m e t - R a u m a  y e a r  1 9 9 8

was 16 per cent (23%).

The operational cash flow of  Valmet-Rauma
after investments totaled EUR 16 million
(EUR - 94 million). A large amount of wor-
king capital was tied up in operations during
both the current and previous year because of
the decline in major projects and related
advance payments.

The company’s equity ratio was 45 per cent
(42%) at the year end. Net interest-bearing lia-
bilities totaled  EUR 177 million at year end
(EUR 181 million) or 15 percent (16%) of equity.

Synergy benefits
The synergy-related annual benefits arising
from the merger of Valmet and Rauma have
been estimated at EUR 70 million and these
should be realized in full from the year 2001
onwards.  Costs will be reduced by integrating
the companies’ distribution networks, by gener-
ating savings from larger purchasing volumes
and by increasing the efficiency of component
production and administrative activities. Syner-
gy benefits are also anticipated from the joint
development of maintenance and spare parts
services and automation and flow control oper-
ations, and also from the more efficient ex-
ploitation of product development activities.

The non-recurring expenses related to these
synergies have been estimated at EUR 25 mil-
lion.

Short-term outlook
The business environment in which Valmet-Rau-
ma operates became more unpredictable in 1998
in the face of growing instability in international
economic conditions. We do not expect any sig-
nificant turnaround in pulp and paper invest-
ments during the first months of 1999, although
some pulp and paper projects are underway in
Europe, North America and China. Postpone-
ment of these investments will limit demand for
new fiber and paper equipment and processes,
and for control technology solutions.  The demand
for forest machinery is expected to weaken as
well during 1999 - at the beginning of the year
in North America and later in the spring in Euro-
pe. On the other hand, demand in the quarry
and contractor segments for crushing equipment
is expected to remain strong. On the whole we
expect market conditions to remain difficult. This
will be apparent in the company’s financial per-
formance in the first part of the year.

G e a r i n g  %

E q u i t y  r a t i o  %

R e t u r n  o n
n e t  a s s e t s ,  %
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INCOME STATEMENT

Va l m e t - R a u m a  y e a r  1 9 9 8

1996 1997 1998 1998 1998

(Millions) EUR EUR EUR FIM USD

Net Sales 3,697 3,898 3,695 21,969 4,338

Cost of sales -2,748 -2,873 -2,696 -16,030 -3,165

Gross profit 949 1,025 999 5,939 1,173

General income and expenses -675 -700*) -753 -4,476 -884

Operating profit 274 325 246 1,463 289

Financial income and expenses 14 - 2 13 3

Share of profits of associated companies 4 3 3 19 3

Income before extraordinary items and income taxes 292 328 251 1,495 295

Extraordinary income and expenses -12 -14 -2 -15 -3

Income before taxes 280 314 249 1,480 292

Income taxes -65 -78 -63 -372 -73

Minority interests -2 -4 -2 -15 -3

Net income 213 232 184 1,093 216

*) General income and expenses in 1997 included non-recurring gains on sale of shares about EUR 59 million,

of which EUR 34 million is included in extraordinary items in Valmet’s consolidated financial statements.

Valmet-Rauma’s pro forma financial information presents a combination of Rauma’s and Valmet’s financial statements for certain
periods. Valmet-Rauma’s pro forma financial statements have been accounted for under the pooling-of-interest method. Under the
pooling-of -interest method of accounting, the recorded assets and liabilities of Rauma and Valmet will be carried forward to
Valmet-Rauma’s consolidated financial statements at their historical amounts.

The financial statements of Rauma and Valmet that have been prepared in Finnish markkas (FIM), have been translated into
euros using the irrevocable conversion ratio of EUR 1.00 = FIM 5.94573 adopted by the European Union Council.

The financial information included herein has been translated from Finnish markkas (FIM) into United States dollars using the
December 31, 1998 Noon Buying Rate of the Federal Reserve Bank of New York of USD 1.00 = FIM 5.0645.

Pro forma
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BALANCE SHEET

ASSETS Dec 31, 1997 Dec 31, 1998 Dec 31, 1998 Dec 31, 1998

(Millions) EUR EUR FIM USD

Intangible Assets

Goodwill 212 177 1,053 208

Other intangible assets 47 47 280 55

259 224 1,333 263

Tangible fixed assets

Land and water areas 57 54 323 64

Buildings 239 235 1,396 276

Machinery and equipment 304 286 1,703 336

Other tangible assets 11 14 80 16

Assets under construction 36 46 274 54

647 635 3,776 746

Other long-term assets

Shareholdings and other securities 189 158 943 186

Loans receivable 4 1 4 1

Accounts receivable 24 23 136 27

Other long-term assets 8 12 71 14

225 194 1,154 228

Total fixed assets and other long-term assets 1,131 1,053 6,263 1,237

Unfunded pensions 18 12 71 14

Inventories

Materials and supplies 159 163 971 192

Work-in-progress 69 43 256 50

Finished products 146 201 1,194 236

374 407 2,421 478

Receivables

Trade receivables 609 655 3,892 768

Cost and earnings of projects under construction in excess of billings 260 203 1,208 239

Loans receivable 9 5 31 6

Accrued income and prepaid expenses 145 139 824 163

Other receivables 48 23 139 27

1,071 1,025 6,094 1,203

Cash and short-term investments 315 301 1,789 353

Total current assets 1,760 1,733 10,304 2,034

TOTAL ASSETS 2,909 2,798 16,638 3,285

Pro forma

Va l m e t - R a u m a  y e a r  1 9 9 8
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SHAREHOLDERS’ EQUITY AND LIABILITIES Dec 31, 1997 Dec 31, 1998 Dec 31, 1998 Dec 31, 1998

(Millions) EUR EUR FIM USD

Shareholders’ equity

Share capital 228 228 1,358 268

Other shareholders’ equity 934 978 5,816 1,149

Total shareholders’ equity 1,162 1,206 7,174 1,417

Minority interest 10 10 58 11

Long-term debt

Bonds 243 229 1,359 268

Loans from financial institutions 69 77 456 90

Pension loans 46 81 485 96

Other long-term debt 24 53 315 62

382 440 2,615 516

Other long-term liabilities

Deferred tax liabilities 12 12 73 14

Accrued expenses 74 25 151 30

86 37 224 44

Current liabilities

Short-term portion of long-term debt 48 36 213 42

Other interest-bearing short-term debt 110 121 721 142

Accounts payable 276 241 1,434 283

Billings in excess of cost and earnings of projects under construction 133 121 718 142

Accrued expenses and prepaid income 663 544 3,234 639

Other current liabilities 39 42 247 49

1,269 1,105 6,567 1,297

Total liabilities 1,737 1,582 9,406 1,857

TOTAL SHAREHOLDERS’ EQUITY AND LIABILITIES 2,909 2,798 16,638 3,285

Pro forma

Va l m e t - R a u m a  y e a r  1 9 9 8
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CASH FLOW STATEMENT

1996 1997 1998 1998 1998

(Millions) EUR EUR EUR FIM USD

Cash flows from operating activities:

Net income 213 232 184 1,093 216

Adjustments to reconcile net income to net cash

provided by operating activities

Depreciation and amortization 116 119 131 779 154

(Gain) loss on securities -5 -21 -9 -55 -11

Gain on sale of subsidiaries and associated companies -3 -38            - -1          -

Foreign exchange (gains) losses - 13 -16 -92 -18

Other 18 17 7 46 9

Change in net working capital 27 -205 -202 -1,203 -238

Net cash provided by operating activities 366 117 95 567 112

Cash flows from investing activities:

Capital expenditures on property and equipment -154 -161 -133 -792 -156

Proceeds from sale of property and equipment 22 8 28 168 33

Business acquisitions, net of cash acquired -13 -136 -24 -142 -28

Investments in associated companies -2 -2            -          -          -

Proceeds from sale of subsidiaries 11 9 10 57 11

Investments in shares  in listed companies -31  -            -          -          -

Proceeds from sale of shares  - 71 40 238 47

Net cash used by investing activities -167 -211 -79 -471 -93

Cash flows from financing activities:

Redemption and cancellation of shares -83 -18            -          -          -

Dividends paid -48 -65 -74 -445 -88

Hedging of net investment in foreign subsidiaries  - -29 -1 -5 -1

Net funding -97 153 55 329 65

Other -3 -3 -1 -5 -1

Net cash provided (used) by financing activities -231 38 -21 -126 -25

Effect of changes in exchange rates and market

values of short-term investments 5 6 -9 -53 -11

Net increase (decrease) in cash and short-term investments -27 -50 -14 -83 -17

Cash and short-term investments at beginning of year 392 365 315 1,872 370

Cash and short-term investments at end of year 365 315 301 1,789 353

Pro forma

Va l m e t - R a u m a  y e a r  1 9 9 8
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NET SALES BY MARKET AREA

1996 1997 1998 1998

%

Finland 12,340 12,007 11,300 49

Other Nordic countries 2,404 2,473 2,481 11

Other European countries 1,913 2,287 2,235 9

North America 4,744 5,017 4,795 21

South America 501 609 619 3

Asia-Pacific 412 491 501 2

Other countries 571 612 1,133 5

Valmet-Rauma total 22,885 23,496 23,064 100

PERSONNEL BY REGION

1996 1997 1998 1998 1998

(Millions) EUR EUR EUR FIM %

Finland 918 599 479 2,849 13

Other Nordic countries 472 457 455 2,707 13

Other European countries 678 573 863 5,132 23

North America 899 1,196 1,110 6,599 30

South America 129 215 158 938 4

Asia-Pacific 487 753 547 3,250 15

Other countries 114 105 83 494 2

Valmet-Rauma total 3,697 3,898 3,695 21,969 100

Pro forma

Va l m e t - R a u m a  y e a r  1 9 9 8
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NET SALES BY BUSINESS AREA

OPERATING PROFIT BY BUSINESS AREA

1996 1997 1998 1998

(Millions) EUR EUR EUR FIM

Paper and Board Machinery 1,615 1,535 1,356 8,063

Converting Equipment  - 145 185 1,101

Sunds Fiber Technology 668 557 408 2,422

Fiber and Paper Technology 2,283 2,237 1,949 11,586

Valmet Automation 266 273 274 1,627

Neles Controls 321 325 323 1,920

Automation and Control Technology 587 598 597 3,547

Timberjack Forest Machines 362 500 530 3,152

Nordberg Crushing Systems 325 430 465 2,766

Machine and Component Manufacturing 139 113 96 572

Valmet Automotive 80 98 120 715

Machinery 906 1,141 1,211 7,205

Subtotal 3,776 3,976 3,757 22,338

Less inter-business eliminations -79 -78 -62 -369

Valmet-Rauma total 3,697 3,898 3,695 21,969

1996 1997 1998 1998

(Millions) EUR EUR EUR FIM

Paper and Board Machinery 118 120 96 572

Converting Equipment  - 1 -9 -55

Sunds Fiber Technology 62 31 24 146

Fiber and Paper Technology 180 152 111 663

Valmet Automation 23 17 15 87

Neles Controls 29 16 23 136

Automation and Control Technology 52 33 38 223

Timberjack Forest Machines 22 35 42 250

Nordberg Crushing Systems 15 32 34 200

Machine and Component Manufacturing 9 14 7 45

Valmet Automotive 18 19 25 149

Machinery 64 100 108 644

Subtotal 296 285 257 1,530

Less unallocated corporate overhead and inter-business eliminations -22 40 -11 -67

Valmet-Rauma total 274 325 246 1,463

General income and expenses in 1997 included non-recurring gains on sale of shares about EUR 59 million,

of which EUR 34 million is included in extraordinary items in Valmet’s consolidated financial statements.

Pro forma

Va l m e t - R a u m a  y e a r  1 9 9 8
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1996 1997 1998 1998

(Millions) EUR EUR EUR FIM

Paper and Board Machinery 1,420 1,272 1,233 7,331

Converting Equipment - 137 152 902

Sunds Fiber Technology 543 408 333 1,982

Fiber and Paper Technology 1,963 1,817 1,718 10,215

Valmet Automation 240 249 282 1,677

Neles Controls 291 344 306 1,820

Automation and Control Technology 531 593 588 3,497

Timberjack Forest Machines 328 542 490 2,911

Nordberg Crushing Systems 334 444 462 2,749

Machine and Component Manufacturing 150 94 98 584

Valmet Automotive 80 98 120 715

Machinery 892 1,178 1,170 6,959

Subtotal 3,386 3,588 3,476 20,671

Less inter-business eliminations -64 -60 -77 -460

Valmet-Rauma total 3,322 3,528 3,399 20,211

1996 1997 1998 1998

%

Paper and Board Machinery 9,042 8,318 7,547 33

Converting Equipment  - 1,009 961 4

Sunds Fiber Technology 2,417 2,401 2,366 10

Fiber and Paper Technology 11,459 11,728 10,874 47

Valmet Automation 1,931 2,058 2,074 9

Neles Controls 2,425 2,437 3,318 15

Automation and Control Technology 4,356 4,495 5,392 24

Timberjack Forest Machines 1,561 1,907 1,900 8

Nordberg Crushing Systems 2,565 2,747 2,299 10

Machine and Component Manufacturing 1,350 855 841 4

Valmet Automotive 1,258 1,467 1,476 6

Machinery 6,734 6,976 6,516 28

Other 336 297 282 1

Valmet-Rauma total 22,885 23,496 23,064 100

ORDERS RECEIVED BY BUSINESS AREA

PERSONNEL BY BUSINESS AREA

Pro forma

Va l m e t - R a u m a  y e a r  1 9 9 8
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F I N A N C I A L  I N D I C A T O R S

Shareholders equity + minority interests
Total assets – billings in excess of cost and earnings

Income before extraordinary items and income taxes + financial expenses
Balance sheet total – non-interest-bearing debt (average for the year)

Income before extraordinary items and income taxes – taxes
Shareholders equity + minority interests (average for the year)

Formulas for calculation of financial indicators:

Equity ratio, %: x 100

Return on equity, %:

x 100

x 100

Gearing, %: Interest-bearing debt – interest-bearing receivables – cash and short-term investments
Shareholders equity + minority interests

1995 1996 1997 1998 1998 1998

(Millions) EUR EUR EUR EUR FIM USD

Net sales 3,096 3,697 3,898 3,695 21,969 4,338

Net sales change % 9.4 19.4 5.4 -5.2 -5.2 -5.2

Operating profit 214 274 325 246 1,463 289

Operating profit, % 6.9 7.4 8.3 6.7 6.7 6.7

Income before extraordinary items 220 292 328 251 1,495 295

Income before extraordinary items, % 7.1 7.9 8.4 6.8 6.8 6.8

Income before taxes 226 280 314 249 1,480 292

Income before taxes, % 7.3 7.6 8.1 6.7 6.7 6.7

Net income for the year 186 213 232 184 1,093 216

Exports and international operations 2,679 2,776 3,303 3,219 19,138 3,779

Exports and international operations, % of net sales 86.5 75.1 84.7 87.1 87.1 87.1

Orders booked 3,730 3,322 3,528 3,399 20,211 3,991

Order backlog, December 31 2,366 2,000 1,718 1,342 7,980 1,576

Capital expenditures 133 171 295 157 934 184

Capital expenditures, % of net sales 4.3 4.6 7.6 4.3 4.3 4.3

Depreciation and amortization 110 118 119 131 779 154

Depreciation and amortization, % of net sales 3.5 3.2 3.0 3.5 3.5 3.5

Research and development 91 115 119 116 689 136

Research and development, % of net sales 2.9 3.1 3.0 3.1 3.1 3.1

Number of personnel, December 31 23,491 22,885 23,496 23,064 23,064 23,064

Shareholders’ equity 927 1,010 1,172 1,216 7,232 1,428

Net interest-bearing liabilities 63 -18 181 177 1,055 208

Balance sheet total 2,834 2,575 2,909 2,798 16,638 3,285

Gearing, % 6.8 -1.8 15.5 14.6 14.6 14.6

Equity ratio, % 40.6 43.3 42.2 45.4 45.4 45.4

Return on net assets, % 19.0 22.6 23.0 16.1 16.1 16.1

Return on equity, % 21.9 23.3 22.5 15.8 15.8 15.8

Return on net assets, %:

x 100

Va l m e t - R a u m a  y e a r  1 9 9 8
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S H A R E - R E L A T E D  I N D I C A T O R S

1995 1996 1997 1998

Share capital, Dec 31, EUR million 242 230 228 228

Number of shares

Number of shares, December 31 143,916,610 136,915,180 135,826,010 135,826,010

Average number of shares 142,827,440 139,945,936 136,264,946 135,826,010

Trading volume, Helsinki Exchanges 36,131,418 72,283,518 97,260,307 74,734,449

Number of shares redeemed and cancelled  - 7,001,430 1,089,170  -

Dividend, EUR million 48 64 75 80

Dividend/share, EUR 0.33 0.47 0.55 0.59 (1)

Dividend/Earnings, % 26 29 31 43

Dividend yield, % 3.1 3.3 4.3 5.1

Earnings/share, EUR 1.26 1.59 1.77 1.37

P/E ratio 8.60 8.91 7.24 8.34

Equity/share, EUR 6.40 7.33 8.56 8.97

Quotation, December 31, EUR 10.82 14.21 12.85 11.43

Market value of shares, December 31, EUR million 1,557 1,945 1,745 1,553

1) Proposals by the Boards of Directors of Rauma and Valmet

Nominal dividend
Issue-adjusted number of shares on Dec 31

Dividend/share
Earnings/share

Dividend/share
Issue-adjusted share price on Dec 31

Income before extraordinary items and income taxes – taxes – minority interests
Average number of shares adjusted for share issue

Issue-adjusted share price on Dec 31
Earnings/share

Shareholders’ equity
Issue-adjusted number of shares on Dec 31

Dividend/share, EUR:

Dividend/earnings, %:

Dividend yield, %:

Earnings per share, EUR:

P/E ratio:

Equity/share, EUR:

x 100

Formulas for calculation of share-related indicators:

x 100

EUR FIM
Rauma 0.64 3.81
Valmet 0.59 3.50

Va l m e t - R a u m a  y e a r  1 9 9 8
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S H A R E S  A N D  S H A R E H O L D E R S

Changes in ownership structure

Rauma
Rauma Corporation was listed on the Hel-
sinki Exchanges June 27, 1995 and on the
New York Stock Exchange June 22, 1995.
Rauma and Repola (the predecessor of
UPM-Kymmene), which was the 100 per
cent owner of Rauma, offered 13.5 million
Rauma shares for subscription in a share of-
fering. As a result of the offering Repola’s
ownership in Rauma dropped to 73.3 per
cent.

In connection with a dividend paid partly
in the form of Rauma shares and perfor-
med on May 6, 1997, UPM-Kymmene’s
holding dropped to 59.5 per cent. At the
same time Rauma received approximately
18,000 new shareholders.

In May 1997 UPM-Kymmene’s owner-
ship decreased further. In a deal executed
May 6-21, 1997 UPM-Kymmene sold
13,065,000 Rauma shares to Finnish and
foreign institutional investors. As a result
of the sale UPM-Kymmene’s ownership
dropped to 35.7 per cent and the number
of shareholders rose above 20,000.

In connection with the sale in May 1997
Rauma redeemed and canceled a million
of its shares, reducing the number of Rau-
ma shares from 54 million to 53 million.
After the share redemption UPM-Kymme-
ne held a total of 18,291,327 Rauma shares
or 34.5 per cent of Rauma’s stock.

Valmet
Valmet Corporation was listed on the Helsin-
ki Exchanges on October 24, 1988. Prior to
this, in August-September, Valmet’s shares
were issued to the general public after which
the ownership of the Finnish State in the com-
pany dropped from 100 to 80 per cent.

In 1992 Valmet acquired 91 per cent of Tam-
pella Papertech Oy’s shares and provided
3,000,000 Valmet shares to Oy Tampella Ab.

In June, 1994 a private placement was exe-
cuted. In connection with this issue the share
of the Finnish State dropped to 58.6 per cent.

Valmet Corporation was listed on the New
York Stock Exchange on May 31, 1996.

the largest shareholders of the new com-
pany will be UPM-Kymmene with a 14.7
per cent interest and the Finnish State with
an 11.6 per cent interest.

UPM-Kymmene and the Finnish State
have made a commitment not to sell Val-
met-Rauma shares before June 30, 2000
and to inform each other, if one of them
intends to surrender at least 30 per cent
of its shares before June 30, 2001.

Share capital
In accordance with the proposals of the

In 1996 the face value of Valmet shares was
cut in half in accordance with a decision made
at the company’s shareholders’ meeting. The
company redeemed and canceled about 
seven million shares. In the public offering
of June, 1998 the State sold a total of 26.9
million Valmet shares to institutional and
private investors. At the same time State
ownership of Valmet shares dropped to 20
per cent.

Largest shareholders
Based on the present ownership structure

S h a r e s  a n d  s h a r e h o l d e r s

CONVERSION RATIOS AND SHARE CAPITAL

Conversion ratio per share
One Rauma share entitles the holder to 1.08917 Valmet-Rauma shares
One Valmet share entitles the holder to one Valmet-Rauma share

Number of shares Share capital

Rauma Shareholders

53,000,000 shares ––> 57,726,010 shares EUR   97,088,179 FIM     577,260,100 42.5 %

Valmet Shareholders

78,100,000 shares ––> 78,100,000 shares EUR  131,354,771 FIM    781,000,000  57.5 %

Total 135,826,010 shares EUR 228,442,950 FIM 1 358,260,100 100.0 %

LARGEST SHAREHOLDERS OF VALMET-RAUMA, DECEMBER 31, 1998.

UPM-Kymmene Corporation 14.7

The State of Finland 11.6

Ilmarinen Mutual Pension Insurance Company 3.7

Varma-Sampo Mutual Pension Insurance Company 2.7

Pohjola Life Assurance Ltd 1.5

Local Government Pensions Institution 1.5

Pohjola Non-Life Insurance Company Ltd 1.2

Industrial Insurance Company Ltd 1.1

Suomi Mutual Life Assurance Company 1.1

Pension-Fennia Mutual Insurance Company 0.7

Other registered shareholders 16.0

Nominee registered shareholders 44.2

Total 100.0
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Rauma Corporation and Valmet Corpora-
tion Boards to the shareholders at their res-
pective shareholders’ meetings, the mini-
mum share capital stipulated by the articles
of association of Valmet-Rauma will be
EUR 168,187,926 (FIM 1 billion) and the
maximum share capital EUR 672,751,706
(FIM 4 billion). Within these limits the
share capital can be raised or lowered
without any changes in the articles of
association.

The maximum share capital of Valmet-Rau-
ma has been set at EUR 236,852,346 (FIM
1,408,260,100) including 140,826,010
shares with a face value of EUR 1.68 (FIM
10). The exact amount of the share capital
will depend on how even the conversion
ratio turns out to be when shareholders trade
in their Rauma Corporation shares for the
new Valmet-Rauma shares, and how many
convertible bond options are exercised and
subscribed for, prior to the finalization of
the merger.

Conversion ratios and
merger compensation
At the time of merger Rauma’s sharehold-
ers’ holding in the new company will be
42.5 per cent and Valmet’s shareholders’
57.5 per cent. As merger compensation for
the invalidation of the shares of the mer-
ging companies Valmet-Rauma shares will
be issued to the shareholders as follows:

• Rauma Corporation shareholders will
be given 1.08917 Valmet- Rauma shares
for each Rauma share.

• Valmet Corporation shareholders will
be given one Valmet-Rauma share for
each Valmet share.

Bonds with warrants and options
The procedure with respect to the bonds with
warrants and options issued by Rauma or
Valmet will entitle the holders thereof to
subscribe for shares of Valmet-Rauma before
the merger. Valmet-Rauma will assume the
principal amounts of outstanding bonds with
warrants and any accrued or accruing inter-
est thereto.  After the merger, such warrants
and options will entitle the holders thereof to
subscribe for shares of Valmet-Rauma during
the normal exercise periods of the warrants
and options and in accordance with the
exchange ratio used in the merger. After the
merger, such warrants and options entitle the
holders thereof to subscribe for a maximum
of five million shares of Valmet-Rauma. (Op-
tions have been covered in more detail in the
Rauma and Valmet annual reports for 1998).

Share trading
The listing applications for Valmet-Rauma
shares on the main list of the Helsinki
Exchanges HEX) and the New York Stock
Exchange (NYSE) will be executed so that
the shares of the company will be traded on
the first day after the merger, or starting from
July 1st,1999, in accordance with the
schedule.

S h a r e s  a n d  s h a r e h o l d e r s

DAILY SHARE PRICES 1995 - 1998 ON THE HELSINKI EXCHANGES, INDEXED

Rauma

Valmet

HEX Metal
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B O A R D  O F  D I R E C T O R S

Chairman of the Board
Pertti Voutilainen

President
Merita Bank Plc.

Vice Chairman of the Board
Mikko Kivimäki

President and CEO
Rautaruukki Group

Felix Björklund
Partner

Nordic Capital

Jaakko Rauramo
President

Sanoma Corporation

Matti Sundberg
President and CEO
Valmet Corporation

Markku Tapio
Deputy Director General

Ministry of Trade and Industry

Pertti Turtiainen
Labour representative
Valmet Corporation

Messukylä Production unit and
Tampere Roll Works

B o a r d  o f  d i r e c t o r s
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V A L M E T - R A U M A  O R G A N I Z A T I O N

Valmet Automation
Markku Kangas

Neles Controls
Arto Aaltonen

Services

Timberjack Forest Machines
Mikko Rysä

Nordberg Crushing Systems
Olli Vaartimo

Machine and Component
Manufacturing
Tapani Vainio-Mattila

Power Transmission

Component Manufacturing

Valmet Automotive
Juhani Riutta

Valmet Paper Machinery
Juhani Pakkala

Paper, Board and
Tissue Machinery

Paper Finishing Systems

Air Systems

Converting Equipment

Sunds Fiber Technology
Lars Näsman

Chemical Pulping Systems

Mechanical Pulping Systems

Panel Board Systems

Services
Vesa Kainu

Board of Directors
Matti Sundberg, CEO

Heikki Hakala, President

Corporate Headquarters *)

Automation and Control Technology
Arto Aaltonen

Machinery
Heikki Hakala

Fiber and Paper Technology
Juhani Pakkala

*) Corporate Headquarters
Finance, Administration and Personnel:  . . . . . . . . . . . . . Sakari Tamminen
Treasury, Investor Relations and Communications:  . . . . . . Pekka Hölttä
Corporate Level Marketing:  . . . . . . . . . . . . . . . . . . . . . . . Jyrki Mustaniemi
Corporate Level Technology and Strategy:  . . . . . . . . . . Markku Karlsson
Legal Matters:  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Harri Luoto

Va l m e t - R a u m a  o r g a n i z a t i o n
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V A L M E T - R A U M A ’ S  A D D R E S S E S

Va l m e t - R a u m a ’ s  a d d r e s s e s

Sunds Defibrator Ges.m.b.H.
Vivenotgasse 48
A-1120 Vienna
Tel. +43 1 813 5601-0
Fax +43 1 813 5601-33, -47

Valmet Ges.m.b.H.
Valmet Automation Ges.m.b.H.
Franzosengraben 12
AT-1030 Vienna
Tel. +43 1 799 62 55

(Valmet Ges.m.b.H.)
Fax +43 1 799 62 59

(Valmet Ges.m.b.H.)
Tel. +43 1 79 552-0

(Valmet Automation Ges.m.b.H.)
Fax +43 1 795 5228

(Valmet Automation Ges.m.b.H.)

Belgium
Neles Controls S.A./N.V.
Bogemansstraat 155
B-1780 Wemmel
Tel. +32 2 461 0227
Fax +32 2 461 0386

Brazil
Neles Controls do Brasil Ltda.
Av. Brig. Faria Lima, 1699
Caixa Postal 8075
12 216-990 Sào José dos Campos, SP
Tel. +55 123 401 000
Fax +55 123 221 151

Nordberg Industrial Ltda.
Av. das Nações 3801
Distrito Industrial
33.200-000 Vespasiano - MG
Tel. +55 31 629 3300
Fax +55 31 629 3314

Sunds Defibrator Comércio e
Indústria Ltda.
Al. Rio Negro
1033/1105-Sala 61, Alphaville
06454-913 Barueri - SP
Tel. +55 11 7295 2474
Fax +55 11 7295 1578

Timberjack Indústria e Comércio Ltda
Alameda Araguaia 122 - Galpão 01
06455-000 Alphaville, Barueri
São Paulo
Tel. +55 11 7295 4790
Fax +55 11 421 1762

Valmet Brasil Ltda.
Rua Dr. Antonio Galizia, 181 - Sala 14
CEP 13024-510 Campinas - SP
Tel. +55 19 255 3989
Fax +55 19 255 5205

Canada
Neles Controls Ltd./Ltee.
32AB Hymus Boulevard
Pointe Claire, Quebec H9R 1C9
Tel. +1 514 630 6998
Fax +1 514 630 5598

Nordberg Machinery Ltd.
660 Speedvale Ave. West
Suite 106
Guelph, Ont. N1K 1E5
P.O. Box 1330
Guelph, Ontario N1H 6N8
Tel. +1 519 821 7070
Fax +1 519 821 4376

Peerless Corporation
575 Page Avenue
Penticton, British Columbia V2A 6P3
Tel. +1 250 492 0408
Fax +1 250 492 7353

Sunds Defibrator Ltée./Ltd.
4900 Thimens Blvd.
Ville St. Laurent, Quebec, H4R 2B2
Tel. +1 514 335 5426
Fax +1 514 335 6909

Timberjack Inc.
925 Devonshire Avenue
P.O. Box 160
Woodstock, Ontario N4S 7X1
Tel. +1 519 537 6271
Fax +1 519 539 4750

Valmet Automation (Canada) Ltd.,
Canadian Head Office
111 Granton Drive
Richmond Hill, Ontario L4B 1L5
Tel. +1 905 707 3000
Fax +1 905 707 3001

Valmet Automation (Canada) Ltd.
10333 Southport Road S.W.
Calgary, Alberta T2W 3X6
Tel. +1 403 253 8848
Fax +1 403 259 2926

Valmet Canada Inc.,
Enerdry Division, Canada
P.O. Box 3255, Thunder Bay,
Ontario P7B 5G6
Tel. +1 807 346 7100
Fax +1 807 344 5296

Valmet Canada Inc.,
Valmet Automation
(Canada) Ltee.
1, rue Provost, Lachine (Montreal)
Quebec H8S 4H2
Tel. +1 514 634 6931
Fax +1 514 636 1229

+1 514 636 6934

Valmet Canada Inc., Sales Division
Western Canada Operations
Suite 1220, 1200 W. 73rd Avenue
Vancouver, BC V6P 6G5
Tel. +1 604 606 8925
Fax +1 604 263 1451

Chile
Neles Controls Chile Ltda.
Av. Lota 2257 of. 801
Providencia
Santiago de Chile
Tel. +56 2 233 9743
Fax +56 2 233 9744

Nordberg Corporation Chile
Casilla 328-V, Correo 21
Santiago de Chile
Tel. +56 2 370 2000
Fax +56 2 370 2039

Sunds Defibrator SA
Casilla 844
Santiago de Chile
Tel. +56 2 697 1737
Fax +56 2 672 7384

Valmet Chile Ltda.
Automation Division
Av. Nueva Tajamar 555, Oficina 1402
Las Condes, Santiago, Chile
Tel. +56 2 339 7619
Fax +56 2 339 7620

People’s Republic of China
Neles Controls Pte. Ltd.
Beijing Representative Office
Rm 1719, Hanwei Plaza
No. 7 Guanghua Rd
Chaoyang District
Beijing 100020
Tel. +86 10 656 10501
Fax +86 10 656 10502

Neles Controls Pte Ltd
Shanghai Representative Office
Room 1206, No 283 Huai Hai Zhong
Road
HongKong Plaza South Tower
Shanghai 200021
Tel.   +86 21 6390 6767
Fax   +86 21 6390 6288

Nordberg China Ltd.
Suite 620-622
6/F Tower II
Grand Central Plaza
Shatin, New Territories
Hong Kong
Tel. +852 2698 1008
Fax +852 2603 0635

Shanghai Neles-Jamesbury Valve Co.,
Ltd.
(Joint Venture)
1063 Si Ping Road
Shanghai 200092
Tel. +86 21 6502 1410
Fax +86 21 6502 0368

Sunds Defibrator
Representative Office
Room 122, Beijing International Club
No. 21, Jianguomenwai Avenue
Beijing 100020
Tel. +86 10 6532 6368, -69, -70
Fax +86 10 6532 6371

Valmet Corporation
Beijing Representative Office
Room 760, 7th floor
Hong Kong-Macau Centre
Office Building
Dongsi Shitiao, Lijiaoqiao
Beijing 100027
Tel. +86 10 6501 3595, 6501 3586,

6501 4291, 6501 1587
Fax +86 10 6501 2588

Valmet Shanghai
2F, Building 12
Hongqiao State Guest House
1591 Hongqiao Road
200336 Shanghai
Tel. +86 21 6295 3410
Fax +86 21 6295 3420

Valmet-Xian Paper Machinery Co. Ltd.
No. 4th E Pang Road
West Suburb,
710086 Xian
Tel. +86 29 426 2825, 426 2828,

426 2673, 426 2674, 424 1862,
424 5507

Fax +86 29 426 2820

Czech Republic
Sunds Defibrator CR spol. s.r.o.
ul. Pionyvru 2157
738 02 Frydek-Místek
Tel. +420 658 33887, 647 032
Fax +420 658 644 258

HEADQUARTERS

Rauma Corporation
Corporate Headquarters
Fabianinkatu 9 A
P.O. Box 1220
FIN-00101 Helsinki,
Tel. +358 204 80 100
Fax +358 204 80 101

Valmet Corporation
Corporate Head Office
Panuntie 6
P.O. Box 27
FIN-00621 Helsinki,
Tel. +358 9 777 051
Fax +358 9 7770 5580

BY COUNTRIES

Australia
Neles Controls Pty. Ltd.
Unit 7
2-6 Apollo Court
Blackburn, Victoria 3130
Tel. +61 3 9894 7922
Fax +61 3 9894 7933

Nordberg Australia Pty. Ltd.
Nordberg Asia-Pacific Pte. Ltd.
2nd Floor, 1110 Hay Street
P.O. Box 399
West Perth, WA 6872
Tel. +61 8 9420 5555
Fax +61 8 9420 5500

Sunds Defibrator Pty. Ltd.
818 Whitehorse Road
Box Hill, Vic. 3128
Tel. +61 3 9899 6600
Fax +61 3 9899 6611

Valmet (ANZ) Pty Ltd
P.O. Box 4185
West Footscray, Melbourne,
Victoria 3012
Tel. +61 3 9311 8133
Fax +61 3 9311 8744

Valmet Automation (Australia) Pty. Ltd.
14-28 South Road
Braybrook, Victoria 3019,
Tel. +61 3 9311 8133
Fax +61 3 9311 8744

Valmet-Boustead Pty. Ltd.
P.O. Box 185
West Footscray 3012,
Melbourne, Victoria
Tel. +61 3 9311 8133
Fax +61 3 9311 8744

Austria
Neles Controls Ges.m.b.H.
Russbergstrasse 58
A-1210 Vienna
Tel. +43 1 292 2604
Fax +43 1 290 1213

Nordberg Aufbereitungstechnik
Ges.m.b.H.
Am Nußbaumhof 29
A-4813 Altmünster
Tel. +43 7612 89575
Fax +43 7612 89577
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Valmet Automation Ges.m.b.H.
Branch Office Prague
Zeleny pruh 95/97
CZ-140 00 Prague 4
Tel. +420 2 6131 7360
Fax +420 2 6126 0200

Estonia
Valmet Automation Projects Ltd.
Trade Office
P.O. Box 3498
EE 0090 Tallinn
Tel. +372  640 4674, 640 4675
Fax +372  640 4676

Finland
CPS Electronics Inc.
P.O. Box 234
FIN-33101 Tampere
Tel. +358 3 266 8888
Fax +358 3 266 8275

Loviisa Works Oy
FIN-07910 Valko
Tel. +358 204 80 128
Fax +358 204 80 129
Telex 1810 rrval fi

Neles Controls Group
Headquarters
Tulppatie 1 B
P.O. Box 110
FIN-00881 Helsinki
Tel. +358 204 80 150
Fax +358 204 80 151

Nordberg Group Oy
Headquarters
Fabianinkatu 9 A
P.O. Box 1220
FIN-00101 Helsinki
Tel. +358 204 80 140
Fax +358 204 80 141

Nordberg-Lokomo Oy
Lokomonkatu 3
P.O. Box 306
FIN-33101 Tampere
Tel. +358 204 80 142
Fax +358 204 80 4207

Pori Works Oy
Karjaranta
P.O. Box 96
FIN-28101 Pori
Tel. +358 204 80 122
Fax +358 204 80 123

Sensodec Oy
P.O. Box 231
FIN-87101 Kajaani
Tel. +358 8 61 691
Fax +358 8 616 9520

Sunds Service Pori
Karjarannantie 39
FIN-28100 Pori
Tel. +358 204 80 176
Fax +358 204 80 7871

Sunds Defibrator Loviisa Oy
Valkolammentie 2
FIN-07910 Valko
Tel. +358 204 80 174
Fax +358 204 80 175

Sunds Defibrator Panelhandling Oy
Wipaktie 1
P.O. Box 15
FIN-15561 Nastola
Tel. +358 204 80 172
Fax +358 204 80 173

Sunds Defibrator Pori Oy
Teollisuuskatu 1
P.O. Box 34
FIN-28101 Pori
Tel. +358 204 80 176
Fax +358 204 80 179

Sunds Defibrator Woodhandling Oy
Karjaranta
P.O. Box 210
FIN-28101 Pori
Tel. +358 204 80 176
Fax +358 204 80 177

Sunds Defibrator Valkeakoski Oy
Niementie
P.O.Box 125
FIN-37601 Valkeakoski
Tel. +358 204 80 170
Fax +358 204 80 171

Sunds Valkeakoski Works Ltd.
Niementie
P.O. Box 69
FIN-37601 Valkeakoski
Tel. +358 204 80 170
Fax +358 204 80 171

Timberjack Group
Headquarters
Fabianinkatu 9 A
P.O. Box 1220
FIN-00101 Helsinki
Tel. +358 204 80 160
Fax +358 204 80 161

Timberjack Oy
Lokomonkatu 21
P.O. Box 474
FIN-33101 Tampere
Tel. +358 204 80 162
Fax +358 204 80 163

Valmet Automation Inc.
Head Office
Panuntie 6, P.O. Box 4
FIN-00621 Helsinki
Tel. +358 9 777 051
Fax +358 9 7770 5574

Valmet Automation Inc.
Lentokentänkatu 11, P.O. Box 237
FIN-33101 Tampere
Tel. +358 3 266 8111
Fax +358 3 266 8658

Valmet Automation Inc.
Valmet Automation Kajaani Ltd.
P.O. Box 237
FIN-33101 Tampere
Tel. +358 3 266 8111

(Valmet Automation Inc.)
Fax +358 3 266 8523

(Valmet Automation Inc.)
Fax +358 3 266 8448

(Valmet Automation Kajaani Ltd.)

Valmet Automation Kajaani Ltd.
P.O. Box 177
FIN-87101 Kajaani
Tel. +358 8 63 211
Fax +358 8 632 1215

Valmet Automation Kajaani Ltd.
Elektroniikkatie 9
FIN-90570 Oulu
Tel. +358 8 551 4524
Fax +358 8 551 4284

Valmet Automotive Inc.
P.O. Box 4
FIN-23501 Uusikaupunki,
Tel. +358 2 84 521
Fax +358 2 8452 2765

Valmet Corporation
Air Systems
FIN-20240 Turku
Tel. +358 2 33 121
Fax +358 2 240 1041

Valmet Corporation
Foundry
P.O. Box 587
FIN-40101 Jyväskylä
Tel. +358 14 295 211
Fax +358 14 296 705

Valmet Corporation
Paper Finishing Systems
Wärtsilänkatu 100
FIN-04400 Järvenpää
Tel. +358 9 27 171
Fax +358 9 2717 7219

Valmet Corporation
Printing Paper Machines
P.O. Box 587
FIN-40101 Jyväskylä
Tel. +358 14 295 211
Fax +358 14 295 015

Valmet Corporation
Pulp Drying Lines
P.O. Box 600
FIN-48601 Karhula
Tel. +358 5 224 3411
Fax +358 5 224 3414

Valmet Corporation
Roll Handling
Muovitie 1
FIN-15860 Hollola 2
Tel. +358 3 880 011
Fax +358 3 780 4507

Valmet Corporation
Service
P.O. Box 27
FIN-00621 Helsinki
Tel. +358 9 777 051
Fax +358 9 7770 5570

Valmet Corporation
Stock Preparation
P.O. Box 506
FIN-33101 Tampere
Tel. +358 3 241 2111
Fax +358 3 241 3860

Valmet Fisher-Rosemount Inc.
Sinimäentie 10 B
FIN-02630 Espoo
Tel. +358 9 549 541
Fax +358 9 549 54200

Valmet Power Transmission Inc.
P.O. Box 158
FIN-40101 Jyväskylä
Tel. +358 14 296 611
Fax +358 14 296 871

Valmet-Raisio Oy
P.O. Box 101
FIN-21201 Raisio
Tel. +358 2 443 3111
Fax +358 2 443 3606

France
Neles Controls S.A.
6-8 rue du Maine
F-68271 Wittenheim Cedex
Tel. +33 3 8950 6400
Fax +33 3 8950 6440

Nordberg France S.A.S.
41, rue de la République
P.O. Box 159
F-71006 Mâcon Cedex
Tel. +33 3 8539 6300
Fax +33 3 8539 6298

Roval S.A.R.L.
Rue de la Gare
FR-62112 Corbehem
Tel. +33 3 27 71 34 90
Fax +33 3 27 71 34 99

Sunds Defibrator S.A.
12, rue Blaise Pascal
F-92526 Neuilly Cedex
Tel. +33 1 4747 1112
Fax +33 1 4747 5143

Valmet SARL
Valmet Automation France
Bordeaux Technowest
Les Cinq Chemins, B.P. 34
FR-33186 Le Haillan
Tel. +33 5 57 92 14 14

(Valmet SARL)
Fax +33 5 57 92 14 12

(Valmet SARL)
Tel. +33 5 57 92 10 40

(Valmet Automation France)
Fax +33 5 57 92 10 42

(Valmet Automation France)

Germany
Neles Controls GmbH
Zur Kaule 2-3
D-51491 Overath
Tel. +49 2206 600 40
Fax +49 2206 806 91

Nordberg GmbH
Am Sportplatz 1
D-64823 Gross-Umstadt
Tel. +49 6078 935 20
Fax +49 6078 8581

Sunds Defibrator GmbH
Dietrich-Bonhoeffer-Str. 4
Postfach 2311
D-61350 Bad Homburg v.d.H.
Tel. +49 6172 30850
Fax +49 6172 36075
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Valmet Automation GmbH
Grünwalder Weg 28 b
DE-82041 Oberhaching
Tel. +49 89 613808-0
Fax +49 89 61380855, 6133848

Valmet Service GmbH
Valmet Vertrieb GmbH
Ostendstrasse 1
DE-64319 Pfungstadt
Tel. +49 6157 9455-0

(Valmet Service GmbH)
Fax +49 6157 86017

(Valmet Service GmbH)
Tel. +49 6157 9455-0

(Valmet Vertrieb GmbH)
Fax +49 6157 9455 80

(Valmet Vertrieb GmbH)

India
Nordberg Singapore Pte. Ltd.
Indian Branch Office
No. 1013, 10th Floor
Barton Centre,
M. G. Road
Bangalore-560001
Karnataka
Tel. +91 80 509 1577
Fax. +91 80 509 1580

Indonesia
Neles Controls Pte. Ltd.
Indonesia Representative Office
Aspac Kuningan Building, Suite 805
Jl. H.R. Rasuna Said, Kav. X-2 No. 4
Jakarta 12950
Tel. +62 21 522 8255
Fax. +62 21 527 2566

PT. Valmet Indonesia
Valmet Automation Inc.
Jl. Raya Jatiwaringin No. 54
Pondok Gede 17411
Tel. +62 21 848 0138, 848 0141

(PT. Valmet Indonesia)
Fax +62 21 848 0139

(PT. Valmet Indonesia)
Tel. +62 21 848 0138

(Valmet Automation Inc.)
Fax +62 21 848 0139

(Valmet Automation Inc.)

Italy
Neles Controls S.p.A.
Via Santa Maria 90
I-20093 Cologno Monzese (Milan)
Tel. +39 02 254 5137
Fax +39 02 254 8445

Sunds Defibrator S.r.l.
Piazza Boldorini, 1
I-22063 Cantù (Como)
Tel. +39 031 704 939
Fax +39 031 704 879

Valmet Automation
Via C. Battisti 3/2
IT-16145 Genova GE
Tel. +39 010 312 629
Fax +39 010 362 0652

Valmet Gorizia S.p.A.
Via A. Gregorcic 46
IT-34170 Gorizia
Tel. +39 0481 528 311
Fax +39 0481 22027

Valmet Rotomec S.p.A.
Str. Statale Casale-Asti Km. 5
IT-15020 San Giorgio, Monferrato
P.0. Box 112,
IT-15033 Casale Monferrato(AL)
Tel. +39 0142 4071
Fax +39 0142 407 375

Valmet-Como S.p.A.
Via Roma 8,
IT-22026 Maslianico (Como)
Tel. +39 031 518 111
Fax +39 031 340 872, 511 818 (sales)

Japan
Neles Controls K.K.
K-1 Building 6F
5-8-7 Kamata, Ohta-ku
Tokyo 144-0052
Tel. +81 3 3737 3311
Fax +81 3 3737 3303

Nordberg Nippon K.K.
No. 3 Tohsho Bldg. 3 F
3-9-5 Shin-Yokohama, Kouhoku-ku
Yokohama 222-0033
Tel. +81 45 476 3935
Fax +81 45 476 3933

Sunds Defibrator KK
Toranomon 2-5-21
Minato
Tokyo 105-0001
Tel. +81 3 3508 8844
Fax +81 3 3593 2230

Valmet Japan Co., Ltd.
Sumitomo Jukikai Bldg.
9-11, Kitashinagawa 5-Chome
Shinagawa-ku, Tokyo 141
Tel. +81 3 5421 8478
Fax +81 3 5421 8479

Valmet Automation K.K.
Morisaki Bldg.
2-14-4 Akasaka
Tokyo 107-0052
Tel. +81 3 3586 8201
Fax +81 3 3586 8207

Malaysia
Nordberg (Malaysia) Sdn Bhd.
No. 20, Jalan U1/32
HICOM-Glenmarie Industrial Park
Phase 1B, Seksyen U1
4000 Shah Alam
Selangor Darul Ehsan
Tel. +60 3 519 3299
Fax +60 3 519 3313

Mexico
Jamesbury de Mexico, S.A. de C.V.
Ave. Retorno el Saucito 1010
Parque Industrial “El Saucito”
Chihuahua, C.P. 31109
Tel. +521 422 0060
Fax +521 422 0955

Netherlands
Neles Controls Nederland B.V.
Pampuslaan 15
P.O. Box 417
NL-1380 AK Weesp
Tel. +31 294 418 585
Fax +31 294 419 472

Valmet Automation B.V.
P.O. Box 775
NL-3700 AT Zeist
Tel. +31 30 695 6500
Fax +31 30 695 3951

New Zealand
Nordberg Australia Pty. Ltd.
New Zealand office
Level 4, 195 Kyber Pass Road
Grafton Auckland
P.O. Box 8497, Auckland
Tel. +64 9358 8110
Fax +64 9358 135

Sunds Defibrator Ltd.
3rd Floor,
Fisher International Building
18 Waterloo Quadrant
P.O. Box 4538
Auckland 1
Tel. +64 9 303 3922
Fax +64 9 303 4919

Valmet Automation (Australia) Pty. Ltd
New Zealand Office
Floor 1, Butler Building
202 The Strand
Whakatane
Tel. +64 7 307 1907
Fax +64 7 307 1366

Norway
Neles Controls AS
Soknedalsveien 23
Postuttak
N-3500 Hønefoss
Tel. +47 32 179 290
Fax +47 32 126 008

Nordberg Norway A/S
Fokserødveien 35
N-3233 Sandefjord
Tel. +47 3348 5300
Fax +47 3347 0422

Sunds Defibrator AS
Brynsengveien 1
N-0667 Oslo
Tel. +47 23 174 170
Fax +47 23 174 199

Valmet Automation AS
P.O. Box 234
NO-1360 Nesbru
Tel. +47 6698 3940
Fax +47 6698 3944

Philippines
Nordberg Philippines Inc.
Room 304
Gaston Bldg.,
No. 30 J Elizalde Street
BF Homes
Parañaque, 1700 Metro Manila
Tel. +63 2 809 6169
Fax +63 2 809 6165

Poland
Sunds Defibrator Sp. zo. O.
Rydygiera 8
PL-01-793 Warsaw
Tel. +48 22 633 8496, 639 8618
Fax +48 22 633 8496

Valmet Automation Polska spolka z o.o.
ul. Kosciuszki 1 c
PL-44 105 Gliwice
Tel./Fax +48 32 313 487

Portugal
Neles Controls Portugal-Válvulas Lda.
Rua Padre Américo, nr. 7 B - 1Dt.
P-1600 Lisbon
Tel. +351 1 7110720
Fax +351 1 7169828

Nordberg Portugal Lda.
Rua Sebastuão e Silva, Nos 71-73
Zona Industrial de Massamá
2745-838 Massamá
Tel. +351 1 438 8550
Fax +351 1 438 8559

Sunds Defibrator Representative Office
Av. Fontes Pereira de Melo 35-11°C
P-1000 Lisbon
Tel. +351 1 314 2681
Fax +351 1 352 3281

Russia
Contur S.P.
Joint Venture
Prospekt Mira 188
RU-129128 Moscow
Tel. +7 095 1871976 or

1813709 (fax)

Neles Controls
Representative Office
Pereulok Mamonovskij, d. 6,  kv. 8
103001 Moscow
Tel. +7 095 209 2836
Fax +7 095 956 3348

Nordberg
Representative Office
Pereulok Mamonovskij, d. 6,  kv. 7
103001 Moscow
Tel. +7 095 209 2836
Fax +7 095 956 3348

Rauma Oy
Moscow Representative Office
Pereulok Mamonovskij, d. 6,  kv. 7
103001 Moscow
Tel. +7 095 209 2836

+7 095 209 2860
Fax +7 095 956 3348

Sunds Defibrator
Representative Office
Pereulok Mamonovskij, house 6,
apartment 8, 4th floor
103001 Moscow
Tel. +7 095 209 2817

+7 095 209 2836
+7 095 209 2860

Fax +7 503 956 3348

Sunds Defibrator
Representative Office
10th Krasnoarmejskaja Ul., 15
Office 229
198103 St. Petersburg
Tel. +7 812 327 5503
Fax +7 812 327 5501

Valmet Automation Projects Ltd.
Ul. Solyanka, 7
RU-109028 Moscow
Tel. +7095 926 4640
Fax +7095 926 4639
Postal address:
Valmet Oyj Moskova
PL 294
FIN-53101 Lappeenranta
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ZAO Valmet STP/Valmet Automation
Projects Ltd.
Lermontovskij pr., 44
RU-198103 St. Petersburg
Tel. +7 812 251 6898
Fax +7 812 251 6600
Postal address:
Valmet Oyj Pietari
PL 72
FIN-53501 Lappeenranta

Saudi Arabia
Neles Controls FZE
The Oasis - No 162
P.O. Box 3250
AL-KHOBAR 31952
Tel. +966 3 857 5700
Fax +966 3 857 5972

Singapore
Rauma (Asia-Pacific) Pte. Ltd.
Neles Controls Pte. Ltd.
Nordberg Asia-Pacific Pte. Ltd.
Nordberg Singapore Pte. Ltd.
Sunds Defibrator Representative Office
Timberjack Asia-Pacific Pte. Ltd.
501 Orchard Road
#05-09 Wheelock Place
Singapore 238880
Tel. +65 738 6500

(Rauma (Asia-Pacific),
Timberjack)
+65 735 5200
(Neles Controls)
+65 738 6100
(Nordberg Singapore)
+65 235 8700
(Sunds Defibrator)

Fax +65 738 8966
(Rauma (Asia-Pacific)
+65 839 9781
(Timberjack)
+65 735 4566
(Neles Controls)
+65 738 3353
(Nordberg Singapore)
+65 235 8722
(Sunds Defibrator)

South Africa
Neles Controls RSA (Pty) Ltd.
P.O. Box 6975
Halfway House 1685
Johannesburg
Tel. +27 11 314 1234
Fax +27 11 314 1826

Nordberg (Pty) Ltd.
Nordberg House
Wordsworth Office Park
41 Wordsworth Road
Senderwood
P.O. Box 1599, Houghton 2041
Johannesburg  2007
Tel. +27 11 453 1221
Fax +27 11 453 0472

Sunds Defibrator (Pty) Ltd.
P.O. Box 1081
Durban 4000
Tel. +27 31 464 0510
Fax +27 31 464 0625

Valmet Automation South Africa
P.O. Box 50237
Musgrave 4062, Durban
Tel. +27 31 303 1098
Fax +27 31 303 1586

South Korea
Neles Controls Korea Ltd.
Room 1101, Manhattan Bldg
36-2, Yoido-dong
Yungdeungpo-ku
Seoul 150-010
Tel. +82 2 786 1507/1508
Fax +82 2 786 1509

Valmet Korea Inc.
8th Fl. Woonam Bldg.
294, Chamsil-Dong, Songpa-Gu,
Seoul 138-220
Tel. +82 2 417 7032 (7033, 7034)
Fax +82 2 417 7195

Spain
Neles Controls España S.A.
Parc Tecnologic del Valles
C/. Argenters, No 8
08290 Cerdanyola (Barcelona)
Tel. +34 3 582 4454
Fax +34 3 582 4453

Nordberg España S.A.
Polígono Industrial El Malvar
Calle Nevada, 9
28500 Arganda del Rey (Madrid)
Tel. +34 91 870 0669
Fax +34 91 870 3526

Sunds Defibrator S.A.
Alberto Alcocer 28, Bajo
ES-28036 Madrid
Tel. +34 91 457 2341

+34 91 457 2370
Fax +34 91 458 6679

Valmet Automation
Doctor Esquerdo, 130-3o, 32
E-28007 Madrid
Tel. +34 91 433 2254
Fax +34 91 433 1835

Sweden
Neles Controls AB
Gåsängsvägen 1-3
P.O. Box 1068
S-141 22 Huddinge
Tel. +46 8 774 0640
Fax +46 8 774 9789

Nordberg Sweden AB
Bergkällavägen 27 B
S-192 79 Sollentuna
Tel. +46 8 626 8650
Fax +46 8 626 8660

Sunds Defibrator AB
Strandbergsgatan 61
S-112 51 Stockholm
Tel. +46 8 61 92 830
Fax +46 8 618 38 87

Sunds Defibrator Industries AB
Headquarters
S-851 94 Sundsvall
Sweden
Tel. +46 60 165 000
Fax +46 60 165 500

Sunds Defibrator Manufacturing AB
P.O. Box 995
S-851 25 Sundsvall
Tel. +46 60 165 000
Fax +46 60 568 160

Sunds Defibrator Refiner Segments AB
P.O. Box 709
S-683 29 Hagfors
Tel. +46 563 255 00
Fax +46 563 259 99, 259 97

Sunds Defibrator Refiner Segments AB
Vretenvägen 6
S-171 54 Solna
Tel. +46 8 629 6850
Fax +46 8 627 5932

Sunds Defibrator Screen Plates AB
P.O. Box 73
S-467 21 Grästorp
Tel. +46 514 589 00
Fax +46 514 589 10

Timberjack AB
Industrigatan 7
P.O. Box 502
S-195 25 Märsta
Tel. +46 8 591 252 00
Fax +46 8 591 112 61

Valmet Automation (Sverige) AB
Box 1144
SE-183 11 Täby
Tel. +46 8 792 1000
Fax +46 8 768 4371

Valmet Corporation
Board Machines
Tissue Machines
P.O. Box 1014
SE-651 15 Karlstad
Tel. +46 54 171 000
Fax +46 54 171 255

Valmet Flootek AB
Murmansgatan 126 D
SE-212 25 Malmö
Tel. +46 40 680 5550
Fax +46 40 930 190

Valmet Skandinavien AB
Box 1034
SE-651 15 Karlstad
Tel. +46 54 170 000
Fax +46 54 171 010

Switzerland
Farros Blatter AG
P.O. Box 81
CH-8406 Winterthur
Tel. +41 52 208 1616
Fax +41 52 208 1626

Neles Controls AG
Dufourstrasse 11
P.O. Box 336
4010 BASEL
Tel. +41 61 272 0737
Fax. +41 61 272 0757

Valmet Von Roll Handling Systems Ltd.
109, route de Moutier
CH-2800 Delémont
Tel. +41 32 423 4211
Fax +41 32 423 3670

Taiwan
Sunds Defibrator Representative Office
10th fl No 301, Fu-Shing
North Road
P.O. Box 87-102
Taipei
Tel. +886 2 2718 2707
Fax +886 2 2718 4087

Valmet (SEA) Pte Ltd
Taiwan Branch
1377 Chung Cheng Road, 11F-1
Taoyuan
Tel. +886 3 357 5254
Fax +886 3 357 5249

Thailand
Neles Controls Co. Ltd.
1000/58 Sukhumvit 71 Road
15th Floor, PB Tower
North Klongton, Klongtoey
Bangkok 10110
Tel. +66 2 713 3301/2
Fax +66 2 713 3303

Nordberg Singapore Pte. Ltd.
Thailand Representative Office
10th Floor P B Tower
1000/36 Sukhumvit Soi 71
North-Klongton Wattana
Bangkok 10110
Tel. +66 2 713 3551
Fax +66 2 713 3558

Valmet Technology (Thailand) Co.,Ltd.
49/24 Moo 5, Tambon Thoongsukhla
Amphoe Sriracha, Chonburi 20230
Laem Chabang
Tel. +66 38 401 100
Fax +66 38 400 970

Valmet Technology (Thailand) Co., Ltd
Valmet Automation
9th Floor Home Place
Office Building No. 283/5657
Soi Thonglo 13
Sukhumvit 55 Road
Klongtan, Kongtoey
Bangkok 10110
Tel. +66 2 712 7241...46
Fax +66 2 712 7234

United Arab Emirates
Neles Controls FZE
P.O. Box 17175
Jebel Ali Freezone
Dubai
Tel. +971 4 836 974
Fax +971 4 836 836

United Kingdom
Atlas Converting Equipment plc
Wolseley Road,
Woburn Road Ind. Est. Kempston,
Bedford MK42 7XT
Tel. +44 1234 852 553
Fax +44 1234 851 151

Atlas Hurley Moate Ltd.
Pennine Business Park
Pilsworth Road
Heywood, Lancs. OL10 2TL
Tel. +44 1706 620 620
Fax +44 1706 620 720

General Vacuum Equipment Ltd
Pennine Business Park
Pilsworth Road
Heywood, Manchester,
Lancashire OL10 2TL
Tel. +44 1706 622 442
Fax +44 1706 622 772

Neles Controls Ltd.
Rutherford Road
Basingstoke, Hampshire RG24 8PD
Tel. +44 1256 376 200
Fax +44 1256 811 668
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Nordberg (UK) Ltd.
P.O. Box 8
Bardon 22
Coalville, Leicestershire LE67 1ZY
Tel. +44 1530 815 050
Fax +44 1530 830 220

Sunds Defibrator Ltd.
10 Western Road
Borough Green, Kent TN15 8AG
Tel. +44 1732 883 284
Fax +44 1732 885 496

Titan Converting Equipment Ltd
Montgomery Way
Biggleswade, Beds SG18 8UB
Tel. +44 1767 310 100
Fax +44 1767 310 200

Valmet (UK) Limited
120 High Street
Purley, CR8 2AD
Tel. +44 181 763 1210
Fax +44 181 763 1243

Valmet Automation Ltd
Tempus Business Centre
58 Kingsclere Road
Basingstoke, Hampshire RG21 6XG
Tel. +44 1256 352 912
Fax +44 1256 352 913

United States
Jamesbury Inc.
640 Lincoln Street
Worcester, Massachusetts 01605
Tel. +1 508 852 0200
Fax +1 508 852 8172

Neles Controls Inc.
42 Bowditch Drive
Shrewsbury
MA 01545
Tel. +1 508 852 3567
Fax. +1 508 852 8762

Nordberg Sales Corp.
3073 South Chase Avenue
Milwaukee, WI 53207
Tel. +1 414 769 4300
Fax +1 414 769 4730

Rauma USA, Inc.
133 Federal Street
Suite 302
Boston, MA 02110
Tel. +1 617 369 7850
Fax +1 617 369 7877

Sunds Defibrator, Inc.
2900 Courtyards Drive
Norcross, GA 30071
Tel. +1 770 263 7863
Fax +1 770 441 9652

Sunds Defibrator Woodhandling Inc.
104 Inverness Center Place
Suite 300
Birmingham, AL 35242
Tel. +1 205 995 0190
Fax +1 205 995 0198

Timberjack Corporation
6215 Unit E Fulton Industrial Blvd
Atlanta, GA 30336-2859
Tel. +1 404 629 9044
Fax +1 404 629 0513

Timberjack Corporation
1050 Powder Plant Road
Bessemer, Alabama 35022
Tel. +1 205 424 7757
Fax +1 205 424 7783

Valmet Inc.
P.O. Box 7467
Charlotte, NC 28241
Tel. +1 704 588 5530
Fax +1 704 587 2360

Valmet Inc.,
Appleton Division
P.O. Box 2339
Appleton, WI 54913-2339
Tel. +1 920 733 7361
Fax +1 920 733 1048

Valmet Inc., Automation Division
U.S. Head Office
3100 Medlock Bridge Road,
Suite 250, Norcross, GA 30071
Tel. +1 770 446 7818
Fax +1 770 446 8794

Valmet Automation (USA) Inc. (SA)
7000 Hollister Drive
Houston, TX 77040-5337
PO Box 40499
Houston, TX 77240-0499
Tel. +1 713 939 9399
Fax +1 713 939 0393

Valmet Inc.,
Enerdry Division,
United States
Suite B-201,
2200 Sutherland Avenue,
Knoxville, TN 37919
Tel. +1 423 525 6990
Fax +1 423 522 3281

Valmet Inc.,
Honeycomb Division
P.O. Box 502
Biddeford, ME 04005
Tel. +1 207 282 1521
Fax +1 207 283 0926

Valmet Inc., Northeast Service Center
15 Allen Street, Hudson Falls,
NY 12839-1958
Tel. +1 518 747 3381
Fax +1 518 747 1541

Venezuela
Neles Controls C.A.
Multicentro Empresarial del Este
Torre Miranda, Nùcleo “A”, Piso 6
Oficina A-62
Avenida Francisco de Miranda
Chacao, Caracas 1060
Tel. +58 2 266 4311
Fax     +58 2 262 1011

Valmet Customer Service
Av. Bolivar Norte - Callejon Majay
Edif. Torre Kokuy - Piso 3 - Of. 3D
Valencia, Edo. Carabobo, Venezuela
Tel. +58 41 246 261
Fax +58 41 248 613
Postal address and for courier mail:
Joseph Campbell
VLN 97, 4440 N.W., 73 Ave
Miami, FL 33166

Va l m e t - R a u m a ’ s  a d d r e s s e s





Rauma Corporation
Corporate Headquarters
Fabianinkatu 9 A
P.O. Box 1220
FIN-00101 Helsinki
Finland
Tel. +358  204 80 100
Fax +358 204 80 101
www.rauma.com

Valmet Corporation
Corporate Head Office
Panuntie 6
P.O. Box 27
FIN-00621 Helsinki
Finland
Tel. +358 9 777 051
Fax +358 9 7770 5580
www.valmet.com
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