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Announcement of Sjælsø Gruppen A/S's annual results

RECORD PERFORMANCE


 
Highly satisfactory growth and profit performance 

· Profit before tax rose by 90 % to DKK 153.3 million

· Profit after tax rose by 89 % to DKK 103.2 million

· Turnover improved by 87% to DKK 814.5 million

· Sjælsø Gruppen A/S´s management targets for solvency and liquidity were achieved in full.

· The market capitalisation of Sjælsø Gruppen A/S increased by DKK 492.8 million in the year 2000 to DKK 856.5 million – an increase of 135%.

Continued positive growth and profit performance expected for 2001 and 2002.

· Profit before tax is expected to increase to approx. DKK 180 million in 2001 

· Turnover is expected to grow to approx. DKK 1.1 billion in 2001 

· 15-25% increase in turnover and profit expected in 2002



Highlights in 2000

· A generally high level of growing activity with large new projects

· The knowledge of Sjælsø Gruppen's total package concept has increased 

· The decision to establish strategic cooperation with capital partners on a few major projects strengthens the financial base and minimises risks. This paves the way for involvement in more large projects. Such cooperation has been established with Ejendomsselskabet St. Frederikslund A/S on the following two projects:


*
The purchase of TV-Byen and Radiohuset, the so far largest project undertaken by Sjælsø Gruppen

      *      The purchase of 65,000 m2 for commercial purposes in Havnestad Syd. Commencement of development, letting and selling activities.   

· Great interest from international companies which wish to establish the headquarters of their Danish or Scandinavian activities in Denmark or to relocate them to Denmark. 

· Enlargement of Sjælsø Gruppen's Board of Management

· Sjælsø Gruppen has succeeded in attracting and retaining some of the best qualified employees in the industry, e.g. through increased use of the warrant programme.
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In 2000 the share price rose from 168 to 395, 

Sjælsø Gruppen's aim is to create increased shareholder value.


To achieve this aim it is necessary to improve the conditions for increasing the share's liquidity. The following activities are therefore planned:

· Implementation of a share repurchase programme

· Holding of  more investor meetings

· Ensuring that the Website is easy to use, relevant to investors and easily accessible 

· Frequent presentations of Sjælsø Gruppen's total package concept in the media

· Publication of quarterly news letters about developments in Sjælsø Gruppen.

Against this background, the Board of Directors proposes the following resolution:


"It is recommended to the Annual General Meeting 


That a dividend equivalent to the dividend for 1999 of DKK 8.39 per share be distributed. In addition, an amount of DKK 16.2 million is to be applied for a share repurchase programme, after which the share capital is intended to be correspondingly reduced.”


The payment of dividend and the purchase of own shares in a total amount of DKK 34.4 million corresponds to one-third of the profit for the year, the same share that according to the previous dividend policy would have been applied for distribution of dividend. Compared with the previous dividend policy, there will be no change in the company's liquidity and capital and reserves as a result of the purchase of own shares. In the balance sheet at 31 December 2000 the Board of Directors has chosen to make a provision of DKK 16.2 million under capital and reserves in respect of the share repurchase programme. All ratios which include capital and reserves have therefore been calculated on the basis of total capital and reserves less this provision.




The Board of Directors of Sjælsø Gruppen A/S considered and approved the company's announcement of the annual results at its ordinary meeting today.

Allerød, 26 February 2001

	Jørgen Meldgaard

Chairman of the Board of Directors
	Ib Henrik Rønje

Managing Director
	Jørgen Junker

Director
	Flemming Jensen

Director
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Notice of Annual General Meeting and Investor Meeting

Sjælsø Gruppen A/S will hold its Annual General Meeting for the 2000 financial year 

in Havnestad on Islands Brygge 67, 2300 Copenhagen S,

on Tuesday, 27 March 2001 at 3.00pm

in the former soyabean factory which is being totally renovated. Sjælsø Gruppen has thus again elected to hold the general meeting in one of the company's major building projects. In this way the shareholders will get the opportunity to see how a specific project comes into existence. The printed accounts will be available for inspection at the company's office from 12 March 2001.

Notice of the Annual General Meeting will be posted together with the printed accounts to all registered shareholders. 

Sjælsø Gruppen will hold an investors' and analysts' meeting 

at Hotel Radisson SAS Royal, Hammerichsgade 1, 1611 Copenhagen K, 

on Tuesday, 27 February 2001 at 8.15am.
Further information about the announcement of the annual results can be obtained from Ib Henrik Rønje, managing director, on telephone +45 48 10 00 00.

