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Carrier1 to Offer Secure, Network-Based IP VPNs Using Nortel Networks Solution 

Plans to Provide Range of Value-Added IP Services to Enterprise, ISP, ASP Customers 

LONDON – Pan-European service provider Carrier1 [NASDAQ: CONE; Neuer Markt: CJN] has selected a managed solution from Nortel Networks* [NYSE/TSE: NT] as the platform for its secure, next generation, network-based VPN (Virtual Private Network) service portfolio. 

With Nortel Networks Shasta* 5000 Broadband Service Node (BSN), Carrier1 can deliver a range of value-added IP (Internet Protocol) services to new and existing enterprise, ISP (Internet Service Provider) and ASP (Application Service Provider) customers. 

Carrier1 plans to initially deploy Nortel Networks Shasta 5000 BSN in the UK, Germany, Holland, France, US and Belgium, with plans for future expansion into Scandinavia, Italy, Spain, Switzerland and Austria. 

“IP VPNs are increasingly recognized as required for the deployment of Internet value added or mission critical network services. IP VPNs provide a secure, feature rich and cost effective platform for a modern enterprise, whether they be a manufacturing company or E-Commerce company,” said Dominic McGlinchey, Head of IPVPN Services of Carrier1

-more- 

“With the only ICSA (International Computer Security Association) certified, network-based firewall, Shasta 5000 BSN combines the cost-effectiveness and ease of deployment of IP VPNs with the highest level of security required for corporate intranets and VPNs,” McGlinchey said. “Because of the central, software-based provisioning, hundreds of different firewalls are easily created to match the needs of various customer applications.” 

“Service providers need networks and services that can deliver real, differentiated, value-added services,” said Malcolm Collins, president, next generation service providers, Nortel Networks. “With Nortel Networks Shasta 5000 BSN, Carrier1 will have a truly integrated platform that can flexibly and economically support network-based firewalls and other, value-added IP services for tens of thousands of subscribers.” 

Nortel Networks Shasta 5000 BSN is designed to power the subscriber edge of the network, where ‘first mile’ technologies like DSL meet the Internet backbone and where broadband subscribers meet broadband services and content. Shasta 5000 BSN provides a universal aggregation point with capability to support wholesale dial, DSL, fixed and mobile wireless, metro optical and Ethernet extension, ATM/frame relay, and leased line subscribers. It enables interexchange carriers (IXCs), incumbent local exchange carriers (ILECs), competitive local exchange carriers (CLECs), alternative operators (AOs) and ISPs to increase competitive advantage by transitioning from the simple connectivity model enabled by first generation subscriber management systems to a cost-effective, network-based, valued-added broadband services model. Combined with Nortel Networks CVX* 1800* dial-up platform, Shasta 5000 BSN allows service providers in wholesale and retail environments to capitalize on existing access technologies while smoothly migrating toward broadband networks at the point-of-presence.

Carrier1 International S.A. is a leading European provider of end-to-end Internet, voice, bandwidth, data center and access solutions to large users of communication services. Carrier1 provides its clients with carrier-grade transport and network solutions as well as end-user ready value added services. Carrier1 customers brand and market these solutions and services to their respective end-users. The Carrier1 pan-European, inter-city fiber network connects 13 countries and currently spans over approximately 14,000 contracted route kilometers, connecting points-of-presence in 35 European cities. Carrier1 is operational in all 13 countries and has secured all the necessary interconnects and operational licenses that allow it to provide network solutions and end-user-ready, value-added services. Carrier1 has substantially completed two metro ring fiber networks and is currently constructing 11 metro ring fiber networks and expanding two existing metro fiber networks. Carrier1 has space available for service in data center facilities and these co-location facilities are marketed under the name ClearSpace. 

-more- 

Nortel Networks is a global Internet and communications leader with capabilities spanning Optical, Wireless, Local, Personal Internet and eBusiness. The Company had 2000 U.S. GAAP revenues of US$30.3 billion and serves carrier, service provider and enterprise customers globally. Today, Nortel Networks is creating a high-performance Internet that is more reliable and faster than ever before. It is redefining the economics and quality of networking and the Internet, promising a new era of collaboration, communications and commerce. Visit us at www.nortelnetworks.com. 

Certain information included in this press release is forward-looking and is subject to important risks and uncertainties. The results or events predicted in these statements may differ materially from actual results or events. Factors which could cause results or events to differ from current expectations include, among other things: the impact of price and product competition; the dependence on new product development; the impact of rapid technological and market change; the ability of Nortel Networks to make acquisitions and/or integrate the operations and technologies of acquired businesses in an effective manner; general industry and market conditions and growth rates; international growth and global economic conditions, particularly in emerging markets and including interest rate and currency exchange rate fluctuations; the impact of consolidations in the telecommunications industry, the uncertainties of the Internet; stock market volatility; the ability of Nortel Networks to recruit and retain qualified employees; the ability to obtain timely, adequate and reasonably priced component parts from suppliers and internal manufacturing capacity; the impact of the credit risks of our customers; the entrance by Nortel Networks into an increased number of supply, turnkey, and outsourcing contracts which contain delivery, installation, and performance provisions, which, if not met, could result in Nortel Networks having to pay substantial penalties or liquidated damages; and the impact of increased provision of customer financing and commitments by Nortel Networks. For additional information with respect to certain of these and other factors, see the reports filed by Nortel Networks with the United States Securities and Exchange Commission. Nortel Networks disclaims any intention or obligation to update or revise any forward-looking statements, whether as a result of new information, future events or otherwise. 
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*Nortel Networks, the Nortel Networks logo, the Globemark, Shasta, CVX and CVX 1800 are trademarks of Nortel Networks. 
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