NOTES TO EDITORS

Old Mutual plc (www.oldmutual.com) is an international financial services company based in London, with expanding operations in life assurance, asset management, banking and general insurance. Old Mutual is listed on the London Stock Exchange, as well as on the Johannesburg, Namibian, Malawi and Zimbabwe stock exchanges. 

The company operates the largest life assurance business in Southern Africa, through which it provides life, disability and health insurance, retirement savings and investment products to individuals and groups. Plans to start life assurance operations in India, the UK and the USA have recently been announced.

During 2000, Old Mutual acquired Gerrard Group and United Asset Management Corporation, bringing total group assets under management to about £170 billion at 31 December 2000. Old Mutual owns 53.4% of Nedcor, a leading South African bank, and 51% of the South African general insurance company, Mutual & Federal.

Fidelity and Guaranty Life Insurance Company (www.fglife.com) is a specialist provider of fixed deferred and immediate annuities, term and universal life insurance, structured settlement and tax-sheltered annuities. The company’s products are sold throughout the United States through master general agents, independent agents, speciality brokerage firms, and in selected institutional markets.  Structured settlement annuities are sold predominantly through property-casualty companies for use in settlement of certain of their insurance claims. As at 31 December 2000 F&G Life had total assets of $6.3 billion (£4.2 billion). 

F&G Life employs 182 employees, most of them located in Baltimore, which will remain its corporate headquarters after the acquisition is completed.

The St. Paul Companies Inc. (www.stpaul.com), based at Saint Paul, Minnesota, is a group of companies providing property-liability insurance and reinsurance products and services worldwide. The St. Paul reported 2000 revenues of more than $8.6 billion (£6.0 billion) and total assets of $41 billion (£28.9 billion).

GLOSSARY OF INSURANCE TERMS

Fixed annuity - a tax-preferred savings vehicle of which there are two main types:

-  Interest sensitive annuities – premiums are largely invested in fixed interest securities.  The insurer determines a rate of interest which is added periodically to determine benefits.

-
Equity indexed annuities – premiums are largely invested in fixed interest securities, but a portion is invested in equity index derivatives. The insurer typically determines a rate of interest that is added periodically, and benefits are enhanced in relation to the performance of the associated equity index. 

Structured settlement – a single premium immediate annuity purchased from a life insurance company used to fund future payments in connection with a claim filed by or on behalf of an injured party.

Tax-sheltered annuity – a form of tax-preferred deferred annuity specially for school and charity employees (called 403(b) retirement plans) Both types of fixed annuity are available. 

