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INNOGY HOLDINGS PLC

FOR THE YEAR ENDED 31 MARCH 2001

Innogy Holdings plc (Innogy) today announces its Preliminary Results for the year ended 31 March 2001

HIGHLIGHTS (Pro forma basis)

· Turnover up 47% per cent to £3,859m

· P.A.T. (PRE EXCEPTIONALS) IN OUR FIRST YEAR OF £220m

· OPERATING PROFIT (PBIT PRE EXCEPTIONALS AND excluding Eastern Lease income) OF £202m

· £48m increase in retail OPERATING PROFIT AS A RESULT OF A FULL YEAR OF EARNINGS FROM MEB

· EARNINGS PER SHARE OF 19.6p (pre exceptionals)

· Final Dividend of 5p per share (full year DPS  7.5p)

· Regenesys – CEO announced

Ross Sayers, Executive Chairman of Innogy commented:

“This has been a good start for Innogy. We have repositioned the business to become a customer-led integrated energy group and the accounts reflect the early benefits of this strategy. Our low cost flexible plant has performed well as we have aggressively expanded our customer base.  Our excellent mix of generation and supply gives us a strong platform for future earnings.  We have made public our intentions with respect to Regenesys, our proprietary electricity storage business.”

OPERATING REVIEW

Key Points

The Preliminary Results demonstrate the progress made since demerger from National Power to transform the company to deliver growth.

· npower, our retail business, has shown strong organic growth during the year.  This is reflected in the substantial increase in the contribution to profit from the retail business with a PBIT of £49m as a result of a full year of earnings from MEB.  The acquisition of Yorkshire Electricity, which was completed in April, propelled the company to the number one supplier of electricity and number two supplier of gas in the UK by volume [Source: Data Monitor, October 2000].

· Trading and Asset Management PBIT from continuing operations was up £4m to £211m.  Output for the year was 31TWh, which was achieved by good performance over the winter period. 

· Our Operations and Engineering business has made an excellent start over the period with a PBIT of £6m and an EBITDA of £10m and a doubling of the customer base in the second half of the year to around 50 companies.  We have today announced two additional contracts in our key market areas of the United States and Europe.

· Overall Cogen and Renewables performance was flat with increased earnings from Cogen offset by lower earnings from the Windpower business which suffered from abnormally low wind speeds.

· Good progress has been made on the development of the energy storage business, Regenesys.  Work on construction of the little Barford plant and the design of the TVA plant in the United States are progressing well. The company has made public its intention with regards to its Regenesys business. Andrew Duff has been appointed Chief  Executive Officer.

RETAIL - NPOWER
npower, our retail business, has shown strong organic growth during the year, with over 550,000 customers gained in the last 12 months.  The Independent Energy acquisition added a further 320,000 customers.  The recent acquisition of Yorkshire Electricity, which was approved by shareholders on 2nd April 2001, propelled our retail business to become the number one supplier in electricity and the number two supplier of gas by volume [Source: Data Monitor, October 2000].

PBIT increased by £48m to £49m. This reflects the contribution from the former Midlands supply business for a full year as well as the general growth in the business.

Our retail business is a key platform of our strategy going forward.  Our retail strategy has three key components – scale, systems and brand.  With regard to scale the acquisition of Yorkshire Electricity combined with our own impressive organic growth means that we have around 5.5m customer accounts.

To complement scale, we believe that it is vital to have modern systems and our previously announced £40M investment is on programme to complete in the first quarter of 2002.  This is designed to provide an integrated customer support system which will enable just one record per customer to be held regardless of how many products that customer buys from npower.

We continue to develop npower as our single integrated brand; ultimately, all our products will be sold under the npower brand.  Our marketing spend this year was £23M.  The first phase of our brand development is to increase recognition.  Nationally the npower brand recognition has risen to 44%* and has achieved a 90%* recognition in the Midlands area [*source:Millward Brown].  This is on the course we anticipated and npower is now the third biggest brand in the sector.  We will continue to spend on the brand development to both increase recognition and build brand value.  

At the time of demerger the company set a target to launch 4 to 5 products to a customer base of 4 to 5 million.  We have surpassed this target and now have 6 products in the market place: electricity, gas, Safeguard (which is our boiler maintenance offering), the financial services of bill protection and household insurance and telecoms.  We are targeting 150,000 new telecoms customers during this year and are confident of achieving that target.

TRADING AND ASSET MANAGEMENT

Output this year was up 36% to 31TWh which was a considerable achievement from our plant.   Our market share was up from 8% to 11%.  Our achieved price for electricity was £26.84/MWh compared with a system demand weighted pool price of £24.08/MWh.  This exceeds our recent statements that a combination of good trading skills aligned with commercial plant operations and flexibility can add around £1/MWh of value over and above that achieved by a passive market player.  Our fuel prices averaged £11.97/MWh over the year.

To further enhance the flexibility and capability of our plant portfolio we have invested some £20M this year on returning plant capacity at our Littlebrook and Tilbury power stations.  Both of these are expected to help our improved plant portfolio to continue to deliver solid earnings.

The new trading arrangements, NETA were introduced on 27th March 2001 but it is too early to offer any firm views on its impact.  We will report more fully at our Interim’s, when we will have a reasonable period of experience of operating in this environment.  However, we remain confident that the combination of our trading skills and flexible plant portfolio provide an opportunity to create value from the new market environment.

OPERATIONS AND ENGINEERING BUSINESS

Our plant performed well and we have continued our focus on delivering high performance and flexibility from our assets.  

Our external business has made a good start with a PBIT of £6m and an EBITDA of £10m. We continue to increase our activities in this area and remain confident of the growth prospects of this business.  We have doubled our customer base in the second half of the year to around 50 customers and have been successful in winning new business.  We today announced another major US deal with Idaho Power to manage the fastrack  construction and commissioning of an open cycle gas turbine station.  The contract is worth $11.5m and  offers additional value sharing for early delivery.  We see a considerable opportunity in this area of business resulting from the Californian power crisis where we believe our ability to bring plant quickly and reliably into service will be highly valued. We are also undertaking work for other US clients on improvements to commercial performance of their assets.  

Following the successful completion of the Kosovo project to refurbish a coal fired generating unit we have and have announced today, the award of a €20m contract to undertake further work on the plant this summer.

COGEN AND RENEWABLES

The combined business performance was flat with increased earnings from Cogen offset by lower earnings from National Windpower which suffered from abnormally low windspeeds.  This year has seen the introduction into commercial service of a 60MWe plant at Bridgewater Paper at Ellesmere Port and a 39MWe extension to our plant at Aylesford Newsprint.  The plant at Huntsman Tioxide Grimsby is on target for completion this autumn.  We believe that Cogen is well placed to benefit from the UK Government’s intention to double the country’s combined heat and power capacity.  

We are confident that our wind business will benefit from the supply obligation for green energy.    We have recently secured a site at North Hoyle under the Crown Estates bidding procedure to develop an offshore project.  The supply obligations for green energy mean that our presence in  wind  power remains an important part of our business.

REGENESYS

Work is proceeding on our energy storage business, Regenesys.  Construction of the first commercial plant at Little Barford in the United Kingdom is on programme and the Tennessee Valley Authority (TVA) contract in the United States is progressing to plan. 

Andrew Duff has been appointed Chief Executive Officer.  He brings with him a proven track record of strategic business development and delivery.  Further senior management appointments will follow. 

We have also announced the acquisition of Electrosynthesis Company Inc, (ECI) of Buffalo, New York for $11m as part of our plans to develop Regenesys.  ECI is a commercial research and development company with a well-known reputation in the electrochemical

industry. We believe this acquisition provides us with a valuable electrochemical technical capability to complement and enhance our own expertise. The acquisition also strengthens our competitive position as we have exclusive access to the intellectual capability of this company.  

We continue to develop our component and manufacturing assembly capability and have identified a suitable site in Buffalo, New York where work on building a plant is expected to commence later in the year.  The facility is expected to be used to assemble Regenesys modules for TVA.  This location is ideal as it is close to the Electrosynthesis facility.

Revenue expenditure this year on developing Regenesys was £13m.  This is expected to double in the next year to meet demand for new orders, including investment in production capacity.

YORKSHIRE ELECTRICITY

At the time of the recent acquisition of Yorkshire Electricity we planned to achieve synergy benefits of £30m per annum by putting the two supply businesses together – achieving £12m in the first year of ownership.  We have reviewed our plans over the past six weeks and we are confident that we will deliver the £12m planned for this year and have revised our longer term target of £30m per annum up to £35m per annum.  In addition, the performance of the businesses is as we anticipated at the time of our acquisition and in some cases ahead of our expectations.  We remain confident that we will deliver substantial shareholder value from our Yorkshire Electricity acquisition.

PROFORMA FINANCIAL RESULTS

The financial statements of the Group cover the year ended 31 March 2001.  The comparative information is for the period of 16 March 2000 to 31 March 2000 as 16 March was the date on which Innogy plc (our principal operating subsidiary) acquired its business from National Power.  In order to assist shareholders, the group is also including in the financial statements unaudited proforma information for the year ended 31 March 2000 and 31 March 2001 (the latter to adjust for the effects of certain demerger transactions).  This review principally comments on the proforma information as this will be more relevant going forward and permits a more useful year on year comparison.

Group profit
Profits before tax and exceptional items were £221 million compared with £215 million in the previous year.  Profits before interest, tax and exceptional items were down by £28 million to £283 million.  However, after adjusting for the effect of the Eastern lease, successfully terminated in the period, underlying profits before interest, tax and exceptional items increased from £144 million to £202 million.

Segmental analysis
The segmental analysis of the business has now been extended to present separately our Operations and Engineering business and New Ventures business.

	Trading and Asset Management
	Profits before interest and tax this year were £211 million; this compares to £207 million last year, an increase of £4 million.       Output was up 36% to 31.0 TWh; market share was up from 8% to 11%.  However, gross margin fell by 10% to £461 million as a result of reduced wholesale prices.


Retail
Profits before interest and taxation increased by £48 million to £49 million largely as a consequence of the contribution from MEB for the entire period, as well as the general growth in the business.

Operating costs
Operating costs before exceptional items increased in line with expectation from £2,320 million to £3,579 million primarily due to the full year impact of MEB.

Exceptional items
Costs totalling £3 million have been treated as exceptional.  The main items were: renegotiation of the Eastern contract which generated profits of £237 million.  The net cost of the buyout of the Teesside Power Purchase Agreement was £206 million (£509 million cash less £303 million provision utilisation), plant closure costs were £19 million and demerger costs were £15 million.

Taxation
There is a £1m tax charge, this relates to our share of joint venture tax, other than this there is no tax charge in the year due to the utilisation of prior year losses.

Earnings per share
Earnings per share before exceptional items were 19.6p, after exceptional items 19.3p.

Dividends
the proposed final dividend of 5.0p per share will be paid on 31 July 2001 to shareholders on the register at 25 May 2001. This makes a total dividend for the year of 7.5p per share.

Holders of our American Depositary Shares will receive from the Bank of New York, the depositary for our ADR programme, an amount in US dollars equal to 50p per ADS, less any fees payable to Bank of New York under the ADR Deposit Agreement.

Manpower
Average staff numbers for the year were 3,372 compared to 2,949 at 31 March 2000.  This increase is primarily due to the growth in the retail business.  As at 31 March 2001 the number of staff employed was 3,999.

Capital investment
Expenditure in the period totalled £212 million. This included £10 million on the acquisition of Independent Energy, £21 million on CCGT assets and £42 million on American wind farms.

Shareholders
Shareholders funds increased from £475 million to £608 million, primarily reflecting the increase in retained profits of £132 million.

Innogy Holdings plc

For the year ended 31 March 2001

	PROFIT AND LOSS ACCOUNT
	
	2001
	
	2000

	
	
	Statutory

Audited

£m
	Proforma

Unaudited

£m
	
	Statutory

Audited

£m
	Proforma

Unaudited

£m

	
	
	
	
	
	
	

	Turnover:
	
	
	
	
	
	

	Continuing operations
	
	3,540 
	3,515 
	
	142 
	2,634 

	Acquisitions
	
	349 
	349 
	
	- 
	- 

	Turnover:  Group and share of joint ventures and associates
	
	3,889 
	3,864 
	
	142 
	2,634 

	Less:  Share of joint ventures and associates
	
	(5)
	(5)
	
	- 
	(6)

	Group turnover
	
	3,884 
	3,859 
	
	142 
	2,628 

	
	
	
	
	
	
	

	Operating costs
	
	
	
	
	
	

	   Exceptional operating items
	
	(3) 
	(3) 
	
	(262)
	(1,073)

	   Other operating costs
	
	(3,595)
	(3,579)
	
	(117)
	(2,320)

	Total operating costs
	
	(3,598)
	(3,582)
	
	(379)
	(3,393)

	
	
	
	
	
	
	

	Operating profit/(loss)
	
	286 
	277 
	
	(237)
	(765)

	Share of operating profit of associates and joint ventures
	
	3 
	3 
	
	3 
	3 

	Total operating profit/(loss) of the group
	
	289 
	280 
	
	(234)
	(762)

	
	
	
	
	
	
	

	Profit on disposals of power station
	
	59
	- 
	
	- 
	- 

	
	
	
	
	
	 
	 

	
	
	
	
	
	
	

	Profit on ordinary activities before exceptional items, interest

  and taxation
	
	292 
	283 
	
	28 
	311

	Exceptional items
	
	56 
	(3)
	
	(262)
	(1,073)

	Profit/(loss) on ordinary activities before interest and taxation
	
	348 
	280 
	
	(234)
	(762)

	
	
	
	
	
	
	

	Net interest payable and similar charges
	
	(47)
	(62)
	
	(21)
	(96)

	Profit/(loss) on ordinary activities before taxation
	
	301 
	218 
	
	(255)
	(858)

	Taxation
	
	(1)
	(1)
	
	(1)
	41 

	Profit/(loss) on ordinary activities after taxation
	
	300 
	217 
	
	(256)
	(817)

	Dividends
	
	(109)
	(85)
	
	
	

	Retained profits for the period
	
	191 
	132 
	
	
	

	
	
	
	
	
	
	

	Basic earnings per share:
	
	
	
	
	
	

	Before exceptional items and after ordinary taxation
	
	21.8p
	19.6p
	
	
	

	
	
	
	
	
	
	

	Attributable to exceptional items
	
	5.0p
	(0.3p)
	
	
	

	
	
	
	
	
	
	

	After exceptional items and taxation
	
	26.8p
	19.3p
	
	
	

	
	
	
	
	
	
	

	Diluted earnings per share after exceptional items
	
	26.6p
	19.2p
	
	
	

	
	
	
	
	
	
	

	Dividends per share
	
	7.5p
	7.5p
	
	
	

	
	
	
	
	
	
	

	Dividend cover before exceptional items
	
	2.9 times
	2.6 times
	
	
	

	
	
	
	
	
	
	


There were no discontinued activities in the year.  The profits from acquisitions in the year were nil.

There were no recognised gains or losses other than the profit for the financial year (2000 nil).

Innogy Holdings plc

For the year ended 31 March 2001

	BALANCE SHEET
	31 March

2001

Audited

£m
	
	31 March

2000

Audited

£m
	
	31 March

2000

Unaudited

Proforma

£m
	

	
	
	
	
	
	
	

	Intangible assets
	577 
	
	580 
	
	580 
	

	Tangible assets
	1,260 
	
	1,378 
	
	1,266 
	

	Fixed asset investments
	32 
	
	10 
	
	33 
	

	Total fixed assets
	1,869 
	
	1,968 
	
	1,879 
	

	Stocks
	69 
	
	46 
	
	46 
	

	Debtors
	978 
	
	579 
	
	550 
	

	Investments, cash and short-term deposits
	241 
	
	733 
	
	1,316 
	

	Creditors: amounts falling due within one year
	(772)
	
	(626)
	
	(833)
	

	Net current assets
	516 
	
	732 
	
	1,079 
	

	Total assets less current liabilities
	2,385 
	
	2,700 
	
	2,958 
	

	Creditors: amounts falling due after more than one year
	(1,210)
	
	(1,067)
	
	(1,494)
	

	Provisions for liabilities and charges
	(567)
	
	(989)
	
	(989)
	

	Net assets employed
	608 
	
	644 
	
	475 
	

	
	
	
	
	
	
	

	Share capital
	112 
	
	108 
	
	111 
	

	Capital reserve
	17 
	
	248 
	
	17 
	

	Profit and loss
	479 
	
	288 
	
	347 
	

	Total equity
	608 
	
	644 
	
	475 
	

	
	
	
	
	
	
	


	MOVEMENT IN SHAREHOLDERS’ FUNDS

	2001

Audited

£m
	
	2001

Unaudited

Proforma

£m
	
	2000

Audited

£m
	
	2000

Unaudited

Proforma

£m
	

	
	
	
	
	
	
	
	
	

	Profit for the period
	244 
	
	220 
	
	6 
	
	256 
	

	Ordinary dividends
	(109)
	
	(85)
	
	- 
	
	- 
	

	Exceptional items
	56 
	
	(3)
	
	(262)
	
	(1,073)
	

	Net increase/(decrease) in shareholders’ funds
	191 
	
	132 
	
	(256)
	
	(817)
	

	Issue of shares
	1 
	
	1 
	
	- 
	
	- 
	

	Capital structuring payments
	(228)
	
	- 
	
	- 
	
	- 
	

	Shareholders’ funds at 31 March 2000
	644 
	
	475 
	
	900 
	
	1,292 
	

	Shareholders’ funds at 31 March 2001
	608 
	
	608 
	
	644 
	
	475 
	

	
	
	
	
	
	
	
	
	


Innogy Holdings plc

For the year ended 31 March 2001

	CASH FLOW STATEMENT
	2001

Audited

£m
	
	2001

Unaudited

Proforma

£m
	
	2000

Audited

£m
	
	2000

Unaudited

Proforma

£m
	

	
	
	
	
	
	
	
	
	

	Net cash (outflow)/inflow from operating activities
	(779)
	
	(371)
	
	166 
	
	332 
	

	Dividends received from joint ventures
	2 
	
	2 
	
	- 
	
	- 
	

	Returns on investment and servicing of finance
	(71)
	
	(86)
	
	(21)
	
	(90)
	

	Taxation paid
	- 
	
	- 
	
	(1)
	
	- 
	

	Capital expenditure and financial investment
	13 
	
	(187)
	
	- 
	
	(159)
	

	Acquisitions and disposals
	(40)
	
	(17)
	
	- 
	
	(180)
	

	Dividends paid
	(52)
	
	(28)
	
	- 
	
	- 
	

	Net cash outflow before liquid resources & 

   Financing
	(927)
	
	(687)
	
	144 
	
	(97)
	

	Management of liquid resources
	387 
	
	387 
	
	- 
	
	(354)
	

	Financing
	429 
	
	(394)
	
	500 
	
	165 
	

	(Decrease)/increase in cash
	(111)
	
	(694)
	
	644 
	
	(286)
	

	
	
	
	
	
	
	
	
	


	NET DEBT
	2001

Audited

£m
	
	2001

Unaudited

Proforma

£m
	
	2000

Audited

£m
	
	2000

Unaudited

Proforma

£m
	

	
	
	
	
	
	
	
	
	

	Decrease/(increase) in cash
	111 
	
	694 
	
	(644)
	
	286 
	

	Decrease/(increase) in liquid resources
	387 
	
	387 
	
	- 
	
	(354)
	

	(Decrease)/increase in financing debt
	656 
	
	(395)
	
	- 
	
	43 
	

	Non-cash movements
	(6)
	
	(6)
	
	- 
	
	(60)
	

	Net increase/(decrease) in debt
	1,148 
	
	680 
	
	(644)
	
	(85)
	

	Net debt at 31 March 2000
	(172)
	
	296 
	
	472 
	
	381
	

	Net debt/(cash) at 31 March 2001
	976 
	
	976 
	
	(172)
	
	296 
	

	
	
	
	
	
	
	
	
	

	Debt/equity ratio
	-161%
	
	-161%
	
	+27%
	
	-62%
	

	
	
	
	
	
	
	
	
	


NOTES TO THE ACCOUNTS
1.
Accounting policies

The financial statements have been prepared under merger accounting principles in relation to the merger of Innogy Holdings plc and Innogy plc on 2 October 2000.  Under merger accounting, the results and cash flows of Innogy Holdings plc and Innogy plc are combined from the beginning of the financial period in which the merger occurred.  Profit and loss account and balance sheet comparatives are restated on the combined basis.  

Innogy Holdings plc was incorporated on 8 May 2000 and is the new parent company of the Group.  Accordingly there are no comparative figures included in these accounts which are the first for the parent company itself.  

On 16 March 2000 Innogy plc acquired the assets and liabilities which were to form the business of Innogy from demerger.  Accordingly this date is deemed to be the commencement of Innogy’s operations for statutory purposes.

Additional unaudited financial information is included in respect of the 12 month periods ended 31 March 2000 and 2001.  In the case of the period ended 31 March 2000, this information is substantially extracted from the listing particulars dated 21 August 2000 in connection with the introduction of Innogy Holdings plc to the official list.  This information represents a “carve-out” of the assets and liabilities of Innogy plc prior to the hive-down date of 16 March 2000.

The proforma balance sheet as at 31 March 2000 has been adjusted from that included in the listing particulars dated 21 August 2000 to reflect the final determination of the allocation of assets between International Power and Innogy and the accounting treatment for premia on debt instruments acquired.

2.
Abridged accounts

These abridged accounts do not constitute the company’s statutory accounts for the year ended 31 March 2001.  Statutory accounts will be delivered following the company’s Annual General Meeting.  The auditors have reported on those accounts; their reports were unqualified and did not contain statements under Section 237 (2) or (3) of the Companies Act 1985.

3.
Group segmental analysis
	
	2001
	
	2000

	
	Turnover

Unaudited

Proforma

£m


	PBIT

Unaudited

Proforma

£m
	
	Turnover

Unaudited

Proforma

£m
	PBIT

Unaudited

Proforma

£m



	Trading and Asset Management
	1,786 
	211 
	
	1,081 
	207 

	Operations and Engineering
	247 
	6 
	
	189 
	- 

	Retail
	1,940 
	49 
	
	1,327 
	1 

	Cogen and Renewables
	167 
	16 
	
	120 
	16 

	Eastern Lease
	106 
	81 
	
	200 
	167 

	New ventures
	- 
	(17)
	
	- 
	(12)

	Head office and other corporate costs
	- 
	(43)
	
	- 
	(58)

	Central items
	- 
	(23)
	
	- 
	(13)

	Intra group
	(387)
	- 
	
	(289)
	- 

	
	3,859 
	280 
	
	2,628 
	308 

	
	
	
	
	
	

	Associates & JV
	
	3
	
	
	3 

	
	
	
	
	
	

	PBIT
	
	283 
	
	
	311 


4.
Exceptional items - proforma
Exceptional items totalling £3 million have been charged to the profit and loss account in the period.  These items relate to the buyout of the Teesside power purchase agreement, £206 million;  profits on the re-negotiation of the Eastern lease contract, £237 million; costs associated with the closure of Blyth power station, £19 million, and, demerger costs, of £15 million.

5.
Dividends - proforma
	
	2001

£m
	
	2000

£m

	
	
	
	

	Per ordinary share:
	
	
	

	Interim dividend of 2.5p
	28
	
	-

	Final dividend of 5.0p
	57
	
	-

	
	85
	
	-

	
	
	
	


The final dividend will be paid on 31 July 2001 to shareholders on the register on 25 May 2001.  The shares will go ex-dividend on 23 May 2001.  The interim dividend was paid on 19 January 2001 to shareholders on the register at 22 December 2000.

6.
Earnings per share - proforma
Earnings per share before exceptional items is based on profit after taxation but before exceptional items of £220 million attributable to ordinary shareholders divided by 1,121 million ordinary shares.  On a fully diluted basis, weighted average number of shares was 1,126 million.

7.
Reconciliation of operating profit to net cash inflow from operating activities 
	
	2001

Unaudited

Proforma

£m
	
	2000

Unaudited

Proforma

£m

	
	
	
	

	Operating profit/(loss)
	277 
	
	(765)

	Tangible fixed asset depreciation charged to profit and loss
	142 
	
	145 

	Impairments (exceptional)
	- 
	
	261 

	Other non-cash movements
	21 
	
	- 

	Revaluation of current asset investments
	1 
	
	(5)

	Goodwill amortisation
	31 
	
	25 

	Loss/(profit) on disposal of fixed assets
	37 
	
	(15)

	Movement in working capital:
	
	
	

	
(Increase)/decrease in stocks
	(23)
	
	2 

	
(Increase)/decrease in debtors
	(400)
	
	22 

	
(Decrease)/increase in creditors
	(12)
	
	213 

	Provisions utilised
	(467)
	
	(54)

	Provisions charged to profit and loss
	22 
	
	503 

	Net cash (outflow)/inflow from operating activities
	(371)
	
	332 


8.
Reconciliation of statutory accounts to proforma accounts
	
	Statutory

Accounts

Audited

£m
	Note
	Proforma

Adjustments

Unaudited

£m
	
	Proforma

Accounts

Unaudited

£m
	

	
	
	
	
	
	
	

	Turnover
	3,884 
	
	(25)
	
	3,859 
	

	
	
	
	
	
	
	

	Operating costs before exceptional items
	(3,595)
	
	16 
	
	(3,579)
	

	Exceptional operating items
	(3)
	
	- 
	
	(3) 
	

	
	
	
	
	
	
	

	Operating profit
	286 
	A
	(9)
	
	277 
	

	Share of operating profit of associates and joint ventures
	3 
	
	- 
	
	3 
	

	
	
	
	
	
	
	

	Total operating profit of the group
	289 
	
	(9)
	
	280 
	

	Exceptional items
	59 
	A
	(59)
	
	-
	

	
	
	
	
	
	
	

	Profit on ordinary activities before interest and taxation
	348 
	
	(68)
	
	280 
	

	
	
	
	
	
	
	

	Pre-exceptional profit on ordinary activities before interest 

  and taxation
	292 
	
	(9)
	
	283 
	

	Exceptional items
	56 
	
	(59)
	
	(3)
	

	
	
	
	
	
	
	

	Net interest payable and similar charges
	
	
	
	
	
	

	   Group
	(47)
	B
	(15)
	
	(62)
	

	   Associates and joint ventures
	- 
	
	- 
	
	- 
	

	
	
	
	
	
	
	

	Profit on ordinary activities before taxation
	301 
	
	(83)
	
	218 
	

	
	
	
	
	
	
	

	Taxation
	(1)
	
	- 
	
	(1)
	

	
	
	
	
	
	
	

	Profit on ordinary activities after taxation
	300 
	
	(83)
	
	217 
	

	
	
	
	
	
	
	

	Dividends
	(109)
	B
	24 
	
	(85)
	

	
	
	
	
	
	
	

	Retained profits
	191 
	
	(59)
	
	132 
	


Adjustments made in deriving the proforma profit and loss account for the year to 31 March 2001 are as follows:

A
To remove the operating profit of £9 million and exceptional profit on disposal of £59 million derived from Deeside power station which was transferred to International Power plc in July 2000.

B
To reclassify intercompany payments made by way of dividend to International Power plc prior to demerger primarily in respect of interest on debt finance and profits from Deeside power station.

9.
PRO FORMA US GAAP results
US Generally Accepted Accounting Principles (GAAP) differ in certain significant respects from UK GAAP. The US GAAP results are set out below.  For convenience only, the figures are stated in US $, translated at the rate of £1=$1.422 (2000 £1=$1.595).

	
	2001

£m
	
	2000

£m
	
	2001

$m
	
	2000

$m

	
	
	
	
	
	
	
	

	Net income/(loss)
	241
	
	(7)
	
	344
	
	(11)

	
	
	
	
	
	
	
	

	Earnings per share
	21.52p
	
	- 
	
	US 30.60c
	
	- 

	Earnings per ADS
	215.2p
	
	- 
	
	US 306.0c
	
	- 


Financial calendar



Announcement of full year results


15 May 2001

Ex-dividend date


23 May 2001

Full dividend record date
25 May 2001

Annual General Meeting

18 July 2001

Final Dividend payment

31 July 2001

Ordinary Shareholders

Shareholder enquiries, including notification of change of address, loss of certificates, payment of dividends, combining of accounts – should be directed to:

Lloyds TSB Registrars

The Causeway

Worthing

West Sussex

BN99 6DA

Tel: 0870 600 3978

General enquires about the company and its business should be directed to:

Mike Bowden, Company Secretary

Innogy Holdings plc

Windmill Hill Business Park

Whitehill Way

Swindon SN5 6PB

Enquiries from Corporate Investors should be directed to:

Steve Cronin, Head of Investor Relations

Innogy Holdings plc

1st Floor

77 Kingsway

Holborn

LONDON

WC2B 6SR

Enquiries about American Depository shares:

Steve Cronin, Head of Investor Relations   020 7406 1912

Press enquiries

Telephone enquiries to:

Alison Cole

Corporate Communications
01793 892864

John Wilkinson
Corporate Communications
01793 893852

We are holding a presentation for analysts at 9.30 am at Carpenters Hall, Throgmorton Avenue, London EC2.

If you are unable to attend the presentation, you may listen to the presentation from your telephone, by dialling 020 8 515 2306 (Ross Sayers) from 9.30 am onwards.  A replay of the presentation will be available for seven days by dialling 020 8797 2499 PIN no: 117481#

The slides can also be viewed and downloaded from our website www.innogy.com from 9.30 am.

Photographs are available for the media at Newscast, www.newscast.co.uk 

<http://www.newscast.co.uk> Tel: 020 7608 1000

For our US Investors, we will be holding a separate conference call on the 15th May 2001 at 15.30 (UK time) 10.30 (Eastern Time).  To listen into this event please dial as follows: 00 1 303 262 2211.

U.S. Safe Harbor Provision

Cautionary Statement Regarding Forward-Looking Statements 

This document may contain information that includes or is based upon forward-looking statements within the meaning of the Securities Litigation Reform Act of 1995. Forward-looking statements are made only as of the date thereof and give our expectations or forecasts of future events. All statements, other than statements of historical facts, including, without limitation, those regarding the Company’s competitiveness, financial position, business strategy, plans and objectives of management for future operations, are forward-looking statements.  Forward-looking statements can be identified by, among other things, the use of forward-looking language, such as “anticipate”, “believe”, “estimate”, “intend”, “plan”, “project”, “expect” and other similar expressions.

Forward-looking statements reflect the current expectations, estimates and projections of management about future events at the time the statements were made. These statements are not guarantees of future performance and involve risks and uncertainties that are difficult to predict. They are based upon assumptions as to future events that may not prove to be accurate. Therefore, many factors could cause actual results, performance or achievements to differ materially from any future results, performance or achievements that may be expressed or implied by any forward-looking statements. Consequently, no forward-looking statement can be guaranteed.

We expressly disclaim any obligation or undertaking to update publicly or revise any forward-looking statements, whether as a result of new information, future events or otherwise. In light of these risks, uncertainties and assumptions, the forward-looking events discussed in the attached statements might not occur.
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