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Key Highlights of Q1

· Group EBITDA loss reduced by 22% to £9.5m in Q1 2001, compared to £12.2m in Q5 2000

· Total group revenues up 8% to £9.6m in Q1 2001, compared to £8.9m in Q5 2000

· EPS loss of (2.11)p before goodwill amortisation and exceptional items reduced by 21% compared to a loss of (2.66)p in Q5 2000

Commenting on today’s results, Dick Eykel, Executive Chairman, Scoot.com said: “Despite the challenges we have faced during the first few months of the year, we have nonetheless seen positive progress in some key areas of our business, such as loss reduction and increasing print circulation. 

We are developing a number of initiatives that resulted from the strategic review that we began in the first half of 2001. As a result, our attention for the remainder of 2001 will be specifically on our existing markets and in particular on the UK.  In the immediate future, the management team is focused on raising sufficient finance to meet the Company’s near-term working capital requirements and the implementation of significant cost-cutting measures to ensure the Company can be taken forward from a solid base. “

- ends -

Note to the editors:

Scoot.com is a European infomediary company, facilitating transactions between buyers and sellers through a range of access channels. Scoot operates in the UK, the Netherlands, Belgium and France.

Scoot is quoted on the London Stock Exchange (SCO.L) and on NASDAQ (SCOP). 

www.scoot.com/plc

For more information:

Richard Oldworth/Richard Darby/Suzanne Dunne

Buchanan Communications
+44 (0)20 7466 5000

Trading Review

Total Group revenues for Q1 2001 amounted to £9.6m, compared to £8.9m for Q5 2000.  This increase is a result of the improved performance of the Loot print operations, both in the UK and overseas, where Q5 2000 figures were impacted by normal seasonality issues.  The decrease in Scoot (UK) revenue from £1.7m in Q5 2000 to £1.4m in Q1 2001 is due to lower income from fixed revenue, reflecting the impact of back office system constraints. Q1 2001 variable transaction revenue remained in line with Q5 2000.

Group EBITDA loss improved by 22% to £9.5m compared to Q5 2000.  Net loss for the Group for Q1 2001 amounted to £24.3m, versus £33.0m in Q5 2000.  This reduction in net loss is due to the improved EBITDA, which mainly results from the absence of additional year-end head office accruals and exceptional items which were present in Q5 2000.  

At 31 March 2001, the Group had £16.9 million of free cash. As at 29 June 2001 free cash had reduced to £7m, which is the cash available for the ongoing management of the business.

At 31 March 2001, the Scoot (UK) seller base was 70,536. This figure comprises 18,228 charging sellers and 52,308 non-charging sellers. Non-charging sellers include 17,135 contracted* sellers who have yet to end their payment holiday period, 22,070 Loot sellers who have agreed to be published on the Scoot system on a 3 month free trial basis and a further group of 13,103 sellers who are on other free trial arrangements and who will be contacted with the intention of converting them into charging sellers.

Convertible Debentures and Extraordinary General Meeting

Listing particulars were sent to shareholders on 27 June 2001, containing a notice of an Extraordinary General Meeting, to be held on 20 July 2001, to consider the potential issue of up to 154,921,535 new ordinary shares following the 28 May 2001 reset of the conversion price at which the convertible debentures convert into ordinary shares under the terms of the convertible debentures and subscription agreement of 22 July 1999. Following conversion of approximately £4m of these convertible debentures on 4 June 2001, the outstanding value of the convertible debentures, as at 4 July 2001, was approximately £14m.

The next reset of the conversion price for the convertible debentures is 28 August 2001. If the Company’s average closing bid price for the 10 trading days prior to this date is lower than 13.6p per ordinary share, under the terms of the convertible debentures and subscription agreement further approvals may be required from shareholders for the potential issue of additional new ordinary shares, should the Company not choose to settle any new obligation in cash.

Loot Goodwill

In accordance with FRS11, the board of directors is assessing the need for an asset impairment charge relating to the goodwill accounted with Loot. If such a charge is necessary, it will be recorded in the period in which it becomes evident that the carrying value of assets exceeds the estimated future cash flows.

Outlook

The Company’s historical technology issues have now been addressed through the development of interim solutions in each operating territory. In the UK, this has allowed Scoot to process the consequential backlog of sellers. As a result of the management team’s focus on the existing operations and cost cutting initiatives, the Company’s target, subject to the raising of sufficient financing, is for Scoot (UK) to be EBITDA positive excluding exceptional items by Q4 2001, and for the Company to be cash flow positive in Q4 2002.
* Contracted sellers are subscribers to the Scoot service who have signed a contractual agreement to be published on the system but who are in a payment holiday period.

Review of UK Operations

	
	Q2
	
	Q3
	
	Q4
	
	Q5
	
	Q1
	
	Q1 Growth

	
	2000
	
	2000
	
	2000
	
	2000
	
	2001
	
	On Q2
	On Q5

	
	
	
	
	
	
	
	
	
	
	
	2000*
	2000

	INTERACTIVE
	
	
	
	
	
	
	
	
	
	
	
	

	Charging sellers
	18,204
	
	11,543
	
	16,667
	
	19,467
	
	18,228
	
	
	

	Non-charging sellers
	1,996
	
	11,816
	
	13,402
	
	36,191
	
	52,308
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Total sellers
	20,200
	
	23,359
	
	30,069
	
	55,658
	
	70,536
	
	249%
	27%

	
	
	
	
	
	
	
	
	
	
	
	
	

	Churn rate on charging sellers (%)(1)
	9.1%
	
	6.5%
	
	9.5%
	
	12.1%
	
	16.3%
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Fixed revenue (£m)
	2.3
	
	1.4
	
	1.1
	
	1.3
	
	1.1
	
	
	

	Variable revenue (£m)
	0.3
	
	0.4
	
	0.2
	
	0.3
	
	0.4
	
	
	

	Other revenue (£m)
	-
	
	0.1
	
	0.5
	
	0.1
	
	-
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Total revenue (£m)
	2.6
	
	1.9
	
	1.8
	
	1.7
	
	1.5
	
	(42%)
	(12%)

	
	
	
	
	
	
	
	
	
	
	
	
	

	Number of telephone calls (m)
	4.2
	
	4.7
	
	4.9
	
	5.0
	
	4.9
	
	17%
	(2%)

	Number of internet visits (m) (2)
	7.5
	
	7.8
	
	10.4
	
	10.6
	
	11.6
	
	55%
	9%

	
	
	
	
	
	
	
	
	
	
	
	
	

	PRINT
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Average weekly circulation (‘000) (3)
	-
	
	188.5
	
	194.6
	
	168.6
	
	196.3
	
	N/A
	16%

	
	
	
	
	
	
	
	
	
	
	
	
	

	Print revenue (£m)
	-
	
	-
	
	4.3
	
	5.6
	
	6.3
	
	N/A
	13%


Notes:

(1) The churn rate is calculated on our usual management basis of cancelled charging sellers over the charging sellers at the end of the period, grossed up by the cancelled charging sellers.

(2) The internet visits include visits for both Scoot and Loot from the date of acquisition.  The approximate monthly internet visits for Loot at the date of acquisition (31 July 2000) was 1.3 million.

(3) The average weekly circulation numbers in Q5 were reduced by expected seasonality impacts over the Christmas holiday period, and in the UK, by transportation disruption from floods and the fuel strike.
* Comparison has been drawn between Q1 2001 and Q2 2000, being the three months ended 31 March 2000 and 31 March 2001 respectively.
1st Quarter Trading Statement – Unaudited

For the 3 months ended 31 March 2001

	Key Financial Statistics
	3 months
	
	15 months to 

	£ Millions
	Q5
	Q1
	
	31 December 

	
	2000
	2001
	
	2000

	Revenue
	
	
	
	

	  - Scoot UK
	1.7 
	1.4 
	
	11.5 

	  - Loot UK
	5.6 
	6.4 
	
	9.9 

	  - Loot Overseas
	1.6 
	1.8 
	
	2.7 

	
	
	
	
	

	Group revenue
	8.9 
	9.6 
	
	24.1 

	
	
	
	
	

	Share of JV's 

  - Benelux
	0.8 
	0.5 
	
	3.1 

	  - France
	- 
	- 
	
	- 

	
	
	
	
	

	Gross revenue 
	9.7 
	10.1 
	
	27.2 

	
	
	
	
	

	EBITDA
	
	
	
	

	  - Scoot UK
	(5.7)
	(6.3)
	
	(19.4)

	  - Loot UK
(a)
	- 
	0.7 
	
	0.1 

	  - Loot Overseas
	(0.7)
	(0.3)
	
	(1.2)

	  - Scoot.com
	(4.7)
	(2.4)
	
	(11.7)

	  - Scoot Technology
	(1.1)
	(1.0)
	
	(3.9)

	  - Scoot Content
	- 
	(0.2)
	
	(0.1)

	Group EBITDA
	(12.2)
	(9.5)
	
	(36.2)

	Share of JV's/Associates:
	
	
	
	

	  - Scoot Benelux
	(2.3)
	(2.2)
	
	(6.4)

	  - Scoot France
	(2.4)
	(2.5)
	
	(3.1)

	  - Scoot Europe
	(0.2)
	(0.2)
	
	(0.7)

	  - Loot India/Pakistan
	- 
	- 
	
	- 

	
	
	
	
	

	Gross EBITDA
	(17.1)
	(14.4)
	
	(46.4)

	
	
	
	
	

	Depreciation
	(0.4)
	(0.3)
	
	(1.3)

	Goodwill amortisation
	(9.6)
	(9.7)
	
	(16.1)

	Exceptional items
(b)
	(6.2)
	- 
	
	(8.2)

	Net interest receivable/(payable)
	0.3 
	0.1 
	
	0.5 

	
	
	
	
	

	Loss before taxation
	(33.0)
	(24.3)
	
	(71.5)

	EPS – basic and diluted (p)
	(5.23)p
	(3.53)p
	
	(11.86)p

	EPS adjusted(p)
(c)
	(2.66)p
	(2.11)p
	
	(7.83)p


Notes:

(a)
Loot UK Q1 EBITDA comprises £0.9 million for the print business and £0.2 million loss for the interactive business.

(b)
Exceptional items in the 15 months to 31 December 2000 comprise £5.0 million for the write-down of investments, £1.1 million for the UK corporate reorganisation, £0.7 million for the relocation to the new Uxbridge headquarters and £1.4 million for loss on disposal of fixed assets.

(c)
Before goodwill amortisation and exceptional items.

Consolidated Profit and Loss Account for the 3 months ended 31 March 2001 – Unaudited

	
	
	31 March 2001
	
	31 December
 2000
(15 months)

	
	Notes
	£M
	
	£M

	Gross turnover including share of joint ventures
	
	
	
	

	  - Existing operations
	
	10.1 
	
	14.6 

	  - Acquisition
	
	- 
	
	12.6 

	
	3
	10.1 
	
	27.2 

	 
	
	
	
	

	Less: share of joint venture turnover
	
	(0.5)
	
	(3.1)

	Group turnover
	
	9.6 
	
	24.1 

	
	
	
	
	

	Cost of sales
	
	(5.2)
	
	(9.5)

	Selling, general and administrative expenses
	
	
	
	

	  - Ongoing
	
	(14.2)
	
	(52.1)

	  - Exceptional items
	4
	- 
	
	(6.8)

	  - Goodwill amortisation
	5
	(9.5)
	
	(15.6)

	
	
	(23.7)
	
	(74.5)

	
	
	
	
	

	Group operating loss
	
	(19.3)
	
	(59.9)

	
	
	
	
	

	
	- Existing operations
	(19.3)
	
	(42.7)

	
	- Acquisition
	- 
	
	(17.2)

	
	
	
	
	

	Share of losses from joint ventures
	6
	(5.1)
	
	(9.8)

	Share of losses from associates
	6
	- 
	
	(0.9)

	Total operating loss - group, joint ventures and associates
	
	(24.4)
	
	(70.6)

	
	
	
	
	

	Exceptional items
	4
	- 
	
	(1.4)

	Net interest receivable/(payable)
	
	0.1 
	
	0.5 

	Loss before taxation
	
	(24.3)
	
	(71.5)

	Taxation
	
	- 
	
	- 

	
	
	
	
	

	Retained loss for the period 
	
	(24.3)
	
	(71.5)

	
	
	
	
	

	EPS – before exceptional items and goodwill amortisation
	
	(2.11)p
	
	(7.83)p

	Exceptional items 
	
	- p
	
	(1.36)p

	Goodwill amortisation 
	
	(1.42)p
	
	(2.67)p

	
	
	
	
	

	EPS – basic and diluted
	7
	(3.53)p
	
	(11.86)p

	Weighted average number of ordinary
	
	
	
	

	  shares in issue (millions)
	
	687.8 
	
	602.8 


Statement of Total Recognised Gains and Losses for the 3 months ended 31 March 2001 – Unaudited

	
	31 March
	
	31 December

	
	2001
	
	2000

	
	
	
	(15 months)

	
	£M
	
	£M

	Retained loss for the period
	
	
	

	  - Group
	(19.2)
	
	(60.8)

	  - Joint ventures
	(5.1)
	
	(9.8)

	  - Associates
	- 
	
	(0.9)

	
	
	
	

	Total recognised gains and losses relating to the period
	(24.3)
	
	(71.5)


Reconciliation of Movements in Shareholders’ Funds for the 3 months ended 31 March 2001 - Unaudited
	
	31 March
	
	31 December

	
	2001
	
	2000

	
	
	
	(15 months)

	
	£M
	
	£M

	
	
	
	

	Retained loss for the period
	(24.3)
	
	(71.5)

	
	
	
	

	Share option schemes expense
	- 
	
	0.4 

	
	
	
	

	New share capital subscribed, including premium
	0.2 
	
	264.9 

	Net (reduction in)/addition to shareholders’ funds
	(24.1)
	
	193.8 

	
	
	
	

	Shareholders’ funds, beginning of period
	180.4 
	
	(13.4)

	
	
	
	

	Shareholders’ funds, end of period
	156.3 
	
	180.4 


Consolidated Balance Sheet at 31 March 2001 - Unaudited
	
	
	31 March
	
	31 December

	
	
	2001
	
	2000

	
	Notes
	£M
	
	£M

	
	
	
	
	

	Fixed assets
	
	
	
	

	Goodwill
	8
	163.0 
	
	171.5 

	Other intangible fixed assets
	9
	1.9 
	
	2.0 

	Total intangible fixed assets
	
	164.9 
	
	173.5 

	Tangible fixed assets
	
	4.5 
	
	4.5 

	Investments in joint ventures
	10
	
	
	

	  Share of gross assets
	
	6.2 
	
	5.8 

	  Loans
	
	11.7 
	
	10.2 

	  Goodwill
	
	4.2 
	
	4.4 

	  Less: share of gross liabilities
	
	(22.0)
	
	(18.1)

	
	
	0.1 
	
	2.3 

	
	
	169.5 
	
	180.3 

	Current assets
	
	
	
	

	Stock
	
	0.1 
	
	0.1 

	Debtors
	11
	10.0 
	
	11.8 

	Money market investments and deposits
	12
	54.4 
	
	65.3 

	Cash at bank and in hand
	12
	1.4 
	
	4.9 

	
	
	65.9 
	
	82.1 

	Creditors: amounts falling due within one year
	
	
	
	

	Bank overdrafts
	12
	- 
	
	- 

	Loans
	
	(0.9)
	
	(0.7)

	Other creditors
	
	(18.2)
	
	(21.3)

	Net current assets
	
	46.8 
	
	60.1 

	
	
	
	
	

	Total assets less current liabilities
	
	216.3 
	
	240.4 

	
	
	
	
	

	Creditors: amounts falling due after more than one year
	
	
	
	

	Convertible debentures
	13
	(17.9)
	
	(17.8)

	Other loans
	13
	(42.1)
	
	(42.2)

	
	
	
	
	

	Provisions for liabilities and charges
	
	
	
	

	Share of net liabilities of associates
	
	- 
	
	- 

	
	
	
	
	

	Net assets
	
	156.3 
	
	180.4 

	
	
	
	
	

	Capital and reserves
	
	
	
	

	Called-up share capital
	14
	13.8 
	
	13.7 

	Share premium account
	14
	317.2 
	
	317.1 

	Profit and loss account
	
	(174.9)
	
	(150.6)

	Equity shareholders' funds
	
	156.1 
	
	180.2 

	
	
	
	
	

	Non-equity shareholders’ funds
	14
	0.2 
	
	0.2 

	
	
	
	
	

	Capital employed
	
	156.3 
	
	180.4 


Consolidated Cash Flow Statement for the 3 months ended 31 March 2001 - Unaudited
	
	
	31 March
	
	30 December

	
	
	2001
	
	2000

	
	
	
	
	(15 months)

	
	Notes
	£M
	
	£M

	
	
	
	
	

	Net cash outflow from operating activities
	16
	(11.6)
	
	(37.4)

	
	
	
	
	

	Returns on investments and servicing of finance
	
	
	
	

	Interest received
	
	1.3 
	
	2.0 

	Interest paid
	
	(1.1)
	
	(1.6)

	Net cash inflow from returns on investments and servicing of finance
	
	0.2 
	
	0.4 

	
	
	
	
	

	Taxation payments
	
	(0.1)
	
	- 

	
	
	
	
	

	Capital expenditure and financial investment
	
	
	
	

	Payments for tangible fixed assets
	
	(0.2)
	
	(0.8)

	Payments for intangible fixed assets
	
	- 
	
	(0.2)

	Proceeds received from disposal of tangible fixed assets
	
	- 
	
	0.2 

	Net cash outflow from capital expenditure and financial investment
	
	(0.2)
	
	(0.8)

	
	
	
	
	

	Acquisitions and disposals
	
	
	
	

	Acquisition of subsidiary
	
	- 
	
	(138.6)

	Net cash acquired with subsidiary
	
	- 
	
	0.9 

	Investments in joint ventures
	
	(2.9)
	
	(11.7)

	Investments in associates
	
	- 
	
	(1.7)

	Acquisition of investment
	
	- 
	
	(5.0)

	Net cash outflow from acquisitions and disposals
	
	(2.9)
	
	(156.1)

	Net cash outflow before use of liquid resources and financing
	
	(14.6)
	
	(193.9)

	
	
	
	
	

	Management of liquid resources
	
	
	
	

	Decrease/(increase) in money market investments and deposits
	
	10.9 
	
	(52.5)

	Financing
	
	
	
	

	Proceeds received from issue of share capital
	
	0.2 
	
	248.7 

	Capital element of finance lease rental payments
	
	(0.1)
	
	(0.4)

	Issue of new loans (net)
	
	0.1 
	
	3.4 

	Net cash inflow from financing and management of liquid resources
	
	11.1 
	
	199.2 

	(Decrease)/increase in net cash
	
	(3.5)
	
	5.3 

	Net cash (outflow)/inflow from movements in money 

  market investments and deposits
	
	(10.9)
	
	52.5 

	Cash outflow/(inflow) from net movement in loans
	
	- 
	
	(3.0)

	Change in net debt resulting from cash flows
	
	(14.4)
	
	54.8 

	Issue of new loan on acquisition of subsidiary
	
	(0.2)
	
	(38.9)

	Conversion of debentures
	
	- 
	
	9.6 

	Loans and finance leases acquired with subsidiary
	
	- 
	
	(4.1)

	Movement in net debt during the period
	
	(14.6)
	
	21.4 

	Net cash/(debt) at beginning of period
	
	9.5 
	
	(11.9)

	
	
	
	
	

	Net (debt)/cash at end of period
	17
	(5.1)
	
	9.5 


Notes to the Consolidated Financial Statements at 31 March 2001 - Unaudited

1.        Quarterly report and accounting policies

These financial statements do not constitute statutory accounts and are unaudited.  They have been prepared using accounting policies consistent with the previous period.  They were approved by a committee of directors, on behalf of the board of directors, on 4 July 2001.  

Comparative figures for the 15 months to 31 December 2000 have been extracted from the statutory accounts of the Company.  The financial statements for the 15 month period to 31 December 2000 received an unqualified audit report and have been filed with the Registrar of Companies.

The current financial period will end on 31 December 2001 resulting in a 12 month financial year.

Copies of these financial statements are available to the public for at least 14 days from the Company Secretary, Scoot House, Cricket Field Road, Uxbridge, Middlesex, UB8 1QG.

2.        Basis of preparation
These financial statements consolidate the results of the Company and its subsidiaries.  They also include the results of the various joint ventures of the Group, accounted for under the gross equity method, and associates of the Group, accounted for under the equity method.

The main currency in which the Group operates is UK Pounds Sterling and these financial statements are stated in that currency.  The Group’s various overseas subsidiaries, joint ventures and associates operate in their respective local currencies.

3.       Analysis of turnover

The geographical analysis of turnover is:

	
	3 months to

31 March 2001

£M
	
	15 months to

31 December 2000

£M

	
	
	
	

	United Kingdom
	8.0
	
	21.3

	Republic of Ireland
	1.4
	
	2.1

	United States of America
	0.2
	
	0.4

	Belgium
	-
	
	0.2

	The Netherlands
	-
	
	0.1

	Group turnover
	9.6
	
	24.1

	Share of joint ventures’ turnover
	0.5
	
	3.1

	Gross turnover
	10.1
	
	27.2


The analysis of turnover by class of business is:

	
	£M
	
	£M

	
	
	
	

	Classified information (print and on-line)
	9.6
	
	22.8

	Databases and related technology
	-
	
	0.8

	Other
	-
	
	0.5

	Group turnover
	9.6
	
	24.1

	Share of joint ventures’ turnover
	0.5
	
	3.1

	Gross turnover
	10.1
	
	27.2


The Group’s principal source of revenue, loss before tax and share of net assets is from the provision of classified information (print and on-line).

During the 15 month period ended 31 December 2000, IT licensing fees totalling £0.3 million were charged to the Group’s joint ventures in Belgium and the Netherlands and included in turnover.  In addition, the Group generated turnover of £0.5 million from database sales and £0.5 million from web design consultancy derived from a barter transaction.

4.         Exceptional items

	
	3 months to
	
	15 months to

	
	31 March 
	
	31 December

	
	2001
	
	2000

	
	£M
	
	£M

	Operating:
	
	
	

	Write-down of fixed asset investment
	- 
	
	(5.0)

	Costs of United Kingdom corporate reorganisation
	- 
	
	(1.1)

	Relocation costs to new Uxbridge Headquarters
	- 
	
	(0.7)

	
	- 
	
	(6.8)

	Non-operating:
	
	
	

	Loss on disposal of fixed assets 
	- 
	
	(1.4)

	
	- 
	
	(8.2)


5.         Goodwill amortisation

The goodwill amortisation charge (excluding share of joint venture goodwill amortisation) comprises the following:

	
	3 months to
	
	15 months to

	
	31 March
	
	31 December

	
	2001
	
	2000

	
	£M
	
	£M

	
	
	
	

	On acquisition of Loot
	(9.3)
	
	(15.6)

	On deferred consideration payable to the former shareholders of 
  Diva Solutions Limited (see Note 8)
	(0.2)
	
	- 

	
	(9.5)
	
	(15.6)


6.        Share of losses from joint ventures and associates
The Group’s share of losses in the respective joint ventures and associates is set out below:

	
	3 months to
	
	15 months to

	
	31 March
	
	31 December

	
	2001
	
	2000

	
	£M
	
	£M

	Joint ventures:
	
	
	

	Scoot Belgium (50%)
	(1.1)
	
	(3.6)

	Scoot Netherlands (50%)
	(1.1)
	
	(1.9)

	Scoot France (50%)
	(2.5)
	
	(3.1)

	Scoot Europe (50%)
	(0.2)
	
	(0.7)

	Goodwill amortisation
	(0.2)
	
	(0.5)

	
	(5.1)
	
	(9.8)

	Associates:
	
	
	

	Scoot Netherlands (25%)
	- 
	
	(0.9)

	Loot India (41%)
	- 
	
	- 

	Loot Pakistan (45%)
	- 
	
	- 

	
	- 
	
	(0.9)

	
	(5.1)
	
	(10.7)


Losses are due to the cost of continued development of the respective businesses.

7.        Earnings per share (EPS)
The calculation of earnings per share is based on the retained loss for the period of £24.3 million (15 months to 31 December 2000 - £71.5 million loss) divided by the weighted average number of ordinary shares in issue during the period totalling 687.8 million (15 months to 31 December 2000 - 602.8 million).

In order to gain a clearer understanding of the Group’s underlying performance, earnings per share statistics are also shown excluding the effect of exceptional items and goodwill amortisation.

8.        Goodwill

Loot

The acquisition of Loot, which became unconditional on 31 July 2000,  has been accounted for using the acquisition method of accounting.  The fair value review of Loot’s assets and liabilities as at the date of the acquisition has not yet been completed.  Below is the current estimate of goodwill, being the excess of the current fair value of the purchase consideration over the current fair value of the net liabilities acquired.  This goodwill is being amortised on a straight line basis over a period of five years from 31 July 2000.

	
	£M

	Purchase consideration:
	

	Cash (including expenses)
	138.6 

	Issue of loan notes (at par)
	38.9 

	Issue of ordinary shares (at 132 pence per share) 
	6.6 

	
	184.1 

	Current fair value of Loot's net liabilities 
	3.0 

	Goodwill on acquisition
	187.1 

	Goodwill amortisation in the 15 month period to 31 December 2000
	(15.6)

	Goodwill amortisation in the 3 month period to 31 March 2001
	(9.3)

	Goodwill at 31 March 2001
	162.2 


As part of the strategic review currently being undertaken, the Directors are assessing the impact on future cash flow projections and any potential resulting impairment of the company’s intangible assets, specifically Loot Goodwill. 

As this process is completed, there is potential that an impairment may be required for such assets. Such impairment, if necessary, will be recorded in the period in which it becomes evident that the carrying value of assets exceeds the estimated future cash flows.

Diva Solutions

Following the acquisition of Diva Solutions Limited in July 1999 and the achievement of certain performance criteria, the Company is contracted to pay approximately £1.0 million in instalments to certain individuals, being mainly the employees of one of the Company’s subsidiaries in accordance with an agreed timetable.  Some £0.2 million of new loan notes were issued in January 2001 and are redeemable on 9 August 2001.  Further loan notes of approximately £0.3 million and £0.5 million are due to be issued by the Company in July 2001 and July 2002 respectively.  These amounts have been booked as goodwill and are being amortised on a straight line basis over a period of two years from 1 January 2001. As a result, at 31 March 2001 there is remaining net goodwill of £0.8 million.

9.        Other intangible fixed assets
Other intangible fixed assets comprise the Group’s database costs, which are being amortised over ten years.

10.       Investments in joint ventures
The excess of the Group’s net investment in joint ventures over the fair value of the underlying net assets as at the date of acquisition is being treated as goodwill and amortised over five years from 1 July 2000.  Included within Investments in joint ventures is remaining goodwill of £4.2 million relating to the Group’s investment in Quod Bonum B.V. (now reorganised within the corporate structure of the Benelux joint ventures).

11.     Debtors

Debtors include £0.2 million due after more than one year (31 December 2000 – £0.2 million).

12.     Free cash

	
	31 March
	
	31 December

	
	2001
	
	2000

	
	£M
	
	£M

	
	
	
	

	Money market investments and deposits
	54.4 
	
	65.3 

	Cash at bank and in hand
	1.4 
	
	4.9 

	Bank overdrafts
	- 
	
	- 

	
	55.8 
	
	70.2 

	Less: Pledged deposit account
	(38.9)
	
	(38.9)

	
	16.9 
	
	31.3 


13.      Creditors:  amounts falling due after more than one year

	
	31 March
	
	31 December

	
	2001
	
	2000

	
	£M
	
	£M

	
	
	
	

	Convertible 3.25% debentures 2002/03
	17.9
	
	17.8

	Loan notes 2007 (secured)
	38.9
	
	38.9

	Bank loans (secured)
	3.0
	
	3.0

	Finance lease loans
	0.2
	
	0.3

	
	60.0
	
	60.0


The loan notes are redeemable in full on or before 31 December 2007. Interest is based on six monthly LIBOR less 1.25% payable half-yearly in arrears on 30 June and 31 December.  They are secured by an equivalent in value blocked money market deposit account.

The bank loans bear interest based on LIBOR and are repayable by instalments.  They are secured on freehold and leasehold properties of certain subsidiaries.

14.      Reconciliation of movements in share capital and share premium account
	
	Ordinary 

(2p) shares 

in issue
	
	Called-up share capital
	
	Share premium account

	
	Number
	
	£M
	
	£M

	
	
	
	
	
	

	At 31 December 2000
	687,466,992
	
	13.7
	
	317.1

	New issues:
	
	
	
	
	

	Exercise of share options
	551,511
	
	0.1
	
	0.1

	
	
	
	
	
	

	At 31 March 2001
	688,018,503
	
	13.8
	
	317.2


In addition, the Company has 200,000 £1 deferred ordinary shares which were in issue throughout the period.

15.      Minority interests

Following the acquisition of Loot, certain of the Group’s overseas subsidiary companies are not wholly‑owned.  As these companies in aggregate are loss-making and have net liabilities at 31 March 2001, no credit for minority interests has been taken to the Profit and Loss Account in the period and full provision has been made against the minority interest share in the net liabilities.

16.      Net cash outflow from operating activities

	
	3 months to 31 March 
	
	15 months to 31 December

	
	2001
	
	2000

	
	£M
	
	£M

	
	
	
	

	Group operating loss
	(19.3)
	
	(59.9)

	Depreciation
	0.3 
	
	1.3 

	Write-down of fixed asset investment
	- 
	
	5.0 

	Goodwill amortisation
	9.5 
	
	15.6 

	Share option schemes expense
	- 
	
	0.4 

	Decrease/(increase) in debtors
	1.4 
	
	(5.6)

	(Decrease)/increase in creditors
	(3.5)
	
	5.8 

	
	(11.6)
	
	(37.4)


17.      Analysis of movement in net cash/(debt) during the period

	
	At 31 December 2000
	
	Cash 

flow
	
	Acquisition of Diva Solutions Limited deferred consideration
	
	Non-cash

 changes
	
	At 31 March  2001

	
	£M
	
	£M
	
	£M
	
	£M
	
	£M

	
	
	
	
	
	
	
	
	
	

	Cash at bank and in hand
	4.9 
	
	(3.5)
	
	- 
	
	- 
	
	1.4 

	Bank overdrafts
	- 
	
	- 
	
	- 
	
	- 
	
	- 

	Net cash/(overdraft)
	4.9 
	
	(3.5)
	
	- 
	
	- 
	
	1.4 

	Money market investments and 

  deposits
	65.3 
	
	(10.9)
	
	- 
	
	- 
	
	54.4 

	Bank and other loans:
	
	
	
	
	
	
	
	
	

	Due within one year
	(0.5)
	
	- 
	
	(0.2)
	
	- 
	
	(0.7)

	Due after one year
	(59.7)
	
	(0.1)
	
	- 
	
	- 
	
	(59.8)

	Finance leases
	(0.5)
	
	0.1 
	
	- 
	
	- 
	
	(0.4)

	
	9.5 
	
	(14.4)
	
	(0.2)
	
	- 
	
	(5.1)


18.      Disclosure regarding forward-looking statements
This press release includes certain forward-looking statements that are based upon management’s belief, as well as on assumptions made by and data currently available to management. These statements are, or may be deemed to be, forward-looking statements within the meaning of the USA securities laws.

Important factors that could cause actual results to differ materially from those discussed in such forward-looking statements include, among other things: acceptance by advertisers and consumers of the company’s classified information content, services and distribution channels; the ability of the company to successfully develop and market new products and services and distribution channels; the ability of the company to respond to changes or increases in competition; the ability of the company to manage its future growth and to increase the number and effectiveness of its sales staff;  the ability of the company to successfully introduce, market, sell and deliver its services in markets outside the UK; the ability of the company to manage the risks associated with joint ventures and potential acquisitions in the UK and abroad; the ability of the company to attract and retain necessary technical and management personnel; the ability of the company to protect its intellectual property rights; and the ability of the company to raise financing at attractive terms, as and when necessary, to fund for future growth and expansion.

All subsequent written and oral forward-looking statements attributable to the company or persons acting on behalf of the company are expressly qualified in their entirety by such cautionary statements.
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