é Iaf)i %
"~ Highlights first 8 months 1997

® EPS increased by 30% to NOK 33.5

® Strong performance for Branded Consumer Goods
— Streng grewth for Baltic Beverages Holding (BBH)

® Substantiall added value from Einancial Investments




Orkla

Profit and loss account

(NOK mill.)

Operating revenues
Gooedwill depreciation
Other revenues and costs
Operating profit

Einancial items, net
Asseciated companies
Capital gains

Profit hefore: tax
= [ndustry;
- Einancial lnvestments

laxes, minonties
INETNGTL
ERPSIINGK)

Jan.-Aug.

1997 1996
20,168 | |17,028
-270 N
158 20,
1,799 1,303
-258 245]0)
128 81
611 280
2,280 1,704
1,467 919
813 785
-672 -469
1,608 1,235
5515 25. 1

May - Aug.

1997 1996
10,749 8,720
-143 -89
0) 0)
1,166 789
-104 =¢]0)
93 43
192 209
1,347 1,011
984 616
363 395
-387 -259
oJ610) 152
20.0 15.6




Orkla
Operating profit development 4 month periods”*

1,166

789
659 645 613
494 475
353

.951 11,95/ 11,95 .961 11,96 111.96 .o7. 11,97
* Excluding other revenues and costs

® Acguisitiens

® Sieng grewin BB




4 f Orkla
,\7») Operating margin first eight months*

1996
B 1997
9.9
8.8
7.3
| |
Orkia Branded Chemicals
Consumer
Goods
> Excluding other revenues and costs




Orkla

Split of net financial items

NOK mill.

Net interest

Net agio

Dividends received
Other financial items
Gainifirem saleroeff Hansa

Net financialtitems

Jan.- Aug.
1997 1996
-495 -510

-44 -8
241 289
-22 -31

62

-258 -260




I );

Orkla:
Cash flow statement

(NOK mill.)

Cash flew frem operations

Net capital expenditure

Financial items paid

Eree cashflew Industny,

Eree cash liew Einancial investments
Jlaxes and dividends paid & miscellaneous
SEliElinancing capacity;

Expendittre oniindustial expansion

INEet purchase/sale ofifinancialfassets

Neat ezis) floyy

Jan.-Aug.
1997 1996
2,462 2,163

-1,179 -609
-385 -381
898 1,173
130 401
-300 -610
728 064
-5,280 -495
-373 136
-4,925 6]0)5]

Year
1996

3,990
-967
-613

2,010

312
-558

1,764

-664
264
1,364




I );

Orkla:
Balance sheet extracts

(NOK mill.)

Portfolio investments
Other current assets

Leng-tenm assets

ljetallassels

EQUILy/ tertetaliassets) (%)

- Booek

- Including|unrealised capitaligains: (pre-tax)

NENRErEsiEeane deL

31.08.97 31.12.96
7,413 6,431
3,619 7,288

18,366 12,777
34,598 26,496
33.0 36.5
44.1 45.9
13,703 8, 18




Orkla
Non-recurring items 1997

® [otal non-recurring items approx. NOK 600 mill.

® NOK 220 mill. booked as of 31 August

— NOK 158 milll (other revenues and costs): TCCC-effects
— NOK 62 mill. (net financial items): Profit on sale off Hansa

® Close to NOK 400 mill. to be hooked at year-end

— Significant amoeunt related te; Orkiars 41.7% share: ofi gain on sale of
Jotun Pelymer (associatedi companies)

— Gains lrom elher companies; sold (eLher revenues and costs)




Financial Investments

Portfolio perfoermance

Return Value added 1.1.-31.08.1997

NOK mill.
Orkla's portfelio

B Oslo Stock Exchange

2,998
% o0 2271
22.3
611
237
I I ——
1.1-31.08 Annual 121
1997 36}Lv:eLr2ag§_ Netasset  Unrealised  Realised  Dividends Cogis
31' 08' 97 valle gains gains recelved




Financial Investments

g Y S
&L) Value and financial strength

Total value Increased financial strength
Market value incl. unrealised gains —= Debt ratio NAV
Unrealised gains, pre-tax
14,000 — 14,315 70 NOK mill!
60 — — 12,000
12,000 +

10,000+ 50 + 1 10,000
a0 | 1 8000
8,000+ —

6,000 30 + o 1 6,000
4,000 - 20 1 \.\_ L 2,000
2 000+ 10 4 1 2000

0 i i i i i 0 —t———F— ’
1692, 1998 1994 1695 = {006 3108 1992, 1993 1994 1995 1996 3108
1997 1097




Financial Investments

Portfolio 31 August 1997

Share of Share of Market value
Principal holdings Industry capital (%) portfolio (%) (NOK mill.)
Storebrand Insurance 10.0 12.9 1,849
Elkem Metals 25.1 11.5 1,645
Kveerner Engineering 5.8 6.9 982
Dyno Chemicals 18.1 6.0 855
NetCom Telecommunications 11.1 4.3 620
Bergesen d.y. Shipping 3.5 3.7 529
Nycomed Pharmaceuticals 2.8 3.0 430
Nemwway Seafeods Fishenry 16.9 2.9 420
Schibsted Media 4.3 2.6 376
Haifslund Energy 6.4 2.2 314
Lindex Retailing O 1.8 291
Nersk Hydro lndustiny 0.3 1.7 22
lieraliprincipalfheldings SOYS &) 524




Branded Consumer Goods

Orkla Foods

Jan. - Aug. May - Aug.
1997 1996 1997 1996
Operating revenues (NOK mill.) 6,585 6,964 3,459 3,530

Goodwill depreciation (NOK mill.) -104 -107 -53 -54
Operating profit (NOK mill.)* 384 351 244 217
Operating| margini (%)

- ook 5.8 5.0 7.1 6.1
= CONLINUING BUSINESS S 5.5 7.4 6.5

* Excluding other revenues and costs

® |mproved profitsiiniScandinavia

® Start-Up investments 1IN nen-Noradic BUSINESSES




Orkla Foods

Highlights first 8 months 1997

® |ncreased activity in Eastern Eurepe
— Acquired majority interest in Kotlin, Poland
— Agreement on acquisition of pizza producer Guseppe, Czech Republic

® [Fresh Meat Products sold in September
— Marginwill improve
— Capital gain off NOK 47 million

® Reoerganisation off Nerdic preduct management In progress
— Eocusion preduct groups in a Nordic context




Branded Consumer Goods
Orkla Beverages

Jan.- Aug. May - Aug.

1997  1996* 1997 1996*
Operating revenues (NoK mill.) 5,300 4,989 3,067 2,876
Gooedwill depreciation (NOK mill.) -89 -85 -46 -43
Operating| profit (NOK mill.)** 638 5)0)% 565 446
Operating margini (%)
- ook 12.0 10.0 18.4 15.5
- continuINg| BUSINESS 12.0 10.6 18,4 16.0

* Pro forma Pripps Ringnes 100% ** Excluding other revenues and costs

® Sirengl growth for Baltic Beverages Holding (BBH)
® Viixed profit trends in therNerdic markets

® Benelit iromwarm stmimer




I ) ~ Orkla Beverages
< Nordic markets first 8 months*

Operating revenues Operating profit Operating margin
NOK mill. NOK mill. %
4,618 4,475
479 445 10.4 9.9
| | b | |
1996 1997 1996 1997 1996 1997

9 Sireng growinfier own seit dink and Watel orands

9 SUccesiul new productaunchesHior seit drmks and\waler;

® Reduced market'shares o heey

VM
|
* Prpps Ringnes 100%: ini et years. Operating prefit and margin
pefere geodwill depreciation and Giler revenues and cesis




Orkla Beverages
Challenges In the Nordic markets

® Substantial reduction of soft drink velumes in ‘98 and ‘99
— Total of 400 mill. litres/ operating revenues approx. NOK 2 billion

® Restructuring of operations continues as planned

® Agreement withi PepsiCoin Sweden from January 1, 2001

— 20 years duration + eption 6fi 5 years extension

— Preliminany discussions on a Nemnwegian agreement I progress
— PepsiCoers velumes about 130rmill. itres in beth countries  today.
— Growih petential

® Privaie label beer new ully introduced in Nervay:
SWEGERE

® Phivate Impolits ol heerleveling ofi
wlncreased ieeus oRfClassii(iew alcenel) eer




Orkla Beverages
BBH - Baltic Beverages Holding first 8 months

Operating revenues (50%) Operating profits (50%) Volume produced (100%)
SEK mill. SEK mill. Mill. litres
890 320
418
385
111 201
| ; I | I . | . .
1996 1997 1996 1997 1996 1997

® [ncreased capacity’ and Improved market shares
Baltika and Kalnapilis

® Apprex. 50%) el Volume growih fiem 1996 acquiSIliens

® Continued expansion
— Aco|Usitlon o Eitptizipiiz e 3y




Branded Consumer Goods

Orkla Brands

Jan. - Aug. May - Aug.

1997 1996 1997 1996
Operating revenues (NOK mill.) 2,640 2,702 1,296 1,322
Gooedwill depreciation (NOK mill.) -18 -21 -9 -10
Operating| profit (NOK mill.) 278 258 155 153
Operating margini (%)
- ook 10.5 0.6 12.0 11.6
- continuIng| BUSINESS 10.6 0.8 12.2 1357

® Continuead profit grewin

— (Cost reductions
— Advertisinglinvestmentsiincreased oy 8%

@ New facton/iorliguic detergents epenead
$INeWw preduconNinE e bISCUIiSIeperaiienzal




/jf' " Branded Consumer Goods

.. ) Orkla Media

Jan. - Aug. May - Aug.

1997 1996 1997 1996
Operating revenues (NoK mill.) 1,589 1,389 e10/0) 731
Gooedwill depreciation (NOK mill.) -40 -30 -21 -20
Operating profit (NOK mill.) 107 88 38 29
Operating margin (%)
- ook 6.7 6.3 4.8 Z150)
- CONtINUING bUSINESS 6.7 6.2 4.8 3.3

® |ncreased revenues, il acguisitions

® Reduced paper prices contibuie: te: profit growti

® Negative Impactirenm Weak sales, Diect Viarketing

VUM
Z ® Growihn Peland




: L) " Chemicals

Jan. - Aug. May - Aug.
1997 1996 1997 1996
Operating revenues (NOK mill.) 3,933 3,309 1,860 1,632

Operating profit (NoK mill.) 224 326 145 173
Operating margini (%)

- hook 6.3 0.9 7.8 10.6
= continuIng BUSINESS 6.3 0.8 8.3 10:4

® Profit grewth fer Ingredients and Specialty: Clhiemicals

® Continued weak: prefits;due te
— \Weakiprces fel Specialty Pulp
— Producion prehlemsiinicConneECHoRWILR pliasingin o mew: pulp products
— Lo velumes eiinternedialesiior the phanmaceuical inaustny,




SN Orkla
)

‘<~ Earnings per share

B 8 months B Annual

NOK
36.5
33.5
29.8

24.0

VP 20.8

1995 1994 1995 1996 1997




