Translation of Statoil's Press Release:

"Largest onshore contract for THE 'SNOW WHITE' FIELD"

The Operator, Statoil, has signed a letter of intent with NCC Norge for blasting and preparation of the industrial site for the "Snow White" project on Melkøya near Hammerfest in the county of Finnmark. 

In addition, a letter of intent has been signed with the companies Veidekke and Selmer Skanska for the construction of roads and a 2.3 km long sub-sea tunnel from Hammerfest to Melkøya. Together these contracts have a value of approximately NOK 700 million. 

"This is one of the largest onshore construction projects ever in Scandinavia", says Mr. Morten Vinje, Area Manager of the "Snow White" organisation.

The greater part of the investments is related to blasting and preparation of the industrial site. Included in the work is construction of cooling water tunnels, a dock for the processing plant and a site quay.

According to Vinje, the final contracts will be awarded provided that the Parliament approves the "Snow White" development project. This is expected to take place in early March. He says that the purpose of signing letters of intent at this early stage is to give the contractors time to plan their work and sign up subcontractors.

The plan is to start work immediately after approval of the Parliament.

The site preparation is expected to take one year. The site will then be ready for installation of the processing plant and four storage tanks; two for liquefied natural gas (LNG), one for liquefied petroleum gases (LPG) and one for condensate (light oil).

According to the plans, the LNG plant on Melkøya will be completed by the end of 2005.

