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Amrer Group’s interimreport January [ March 2002

Arer Group's first quarter net sales increased by 5%to EUR 289.4
mllion (2001: EUR 276.2 mllion). Operating profit anbunted to EUR
15.3 mllion (2001: EUR 14.4 mllion). Profit before extraordinary
items totalled EUR 14.7 mllion (2001: EUR 10.9 mllion) and

earni ngs per share were EUR 0.46 (2001: EUR 0.35). The G oup's
results for the 2002 financial year are expected to reach | ast
year's good | evel

NET SALES AND RESULTS

Consol i dated net sales were up 5% at EUR 289.4 mllion (2001: EUR
276.2 mllion). Conparable net sales increased by 8% and operating
profit by 13% Profit before extraordinary itens anmounted to EUR
14.7 mllion conmpared to EUR 10.9 mllion in the first quarter of
2001.

Wl son's net sales increased by 7% and operating profit rose by 35%
Net sales of all its divisions inproved. Wlson's sales grewrapidly
in both Europe and Southern Asia Pacific, rising by 12% and 16%
respectively. Sales also rose slightly in the USA and Canada, but
declined in Japan.

Atom c’'s net sales grew by 10% The operating |oss was EUR 1.5
million (2001: EUR 0.2 mllion profit). Due to its seasonality,
Atomc's deliveries mainly take place in the latter part of the
year. Atom c registered its biggest increase in net sales in the
USA, where they increased by 39%

Suunto's net sales were up by 8% Operating profit decreased to EUR
1.6 mllion (2001: EUR 2.4 mllion). Suunto continued to invest in
R&D and mar ket i ng.

Amer Tobacco's net sales increased by 12% Operating profit was EUR
1.7 mllion (2001: EUR 2.0 mllion). Net sales increased due to

hi gher sales in Finland and deliveries of tax free Marl boro outside
Fi nl and.

The Goup's net financing expenses totalled EUR 0.6 mllion (2001
EUR 3.5 mllion).

CAPI TAL EXPENDI TURE

The G oup's gross capital expenditure anobunted to EUR 4.1 mllion
(2001: EUR 4.8 mllion).



RESEARCH AND DEVELOPMENT

A total of EUR 6.1 mllion was invested in research and devel opnent,
representing 2.1% of net sales in the period (2001: EUR 5.6
mllion).

FI NANCE

The equity ratio increased from44. 7% as at 31 March 2001 to 48. 1%
(50. 7% as at 31 Decenber 2001), while gearing decreased from47%to
25% (26% as at 31 Decenber 2001).

The G oup's net debt decreased to EUR 106.1 mllion at the period
end, conpared to EUR 114.5 mllion as at 31 Decenber 2001. Liquid
assets ampunted to EUR 33.7 mllion at the period end.

PERSONNEL

The G oup enployed 3,771 people at the end of the period under
review conpared to 3,734 at the year-end and an average of 3,747
during the period. At the end of the period, a total of 1,392 were
enployed in the US, 660 in Finland, 622 in Austria and 1,097 in the
rest of the world.

SHARES AND SHAREHOLDERS

A total of 21.3%of Arer Goup Plc's shares in issue were traded
during the period under review, of which approximately 3.87 mllion
were traded on the Hel sinki Exchanges and approximately 1.27 mllion
on the London Stock Exchange, totalling 5.1 million shares. In
Hel si nki the share price | ow was EUR 27.00, the high EUR 34.89 and

t he average EUR 31.19, and in London, GBP 17.16, 21.16 and 19.57,
respectively.

There were 10, 647 regi stered sharehol ders at the end of March.
Nom nees accounted for 52% of the shares in issue at the period end.

During the period under review, a total of 26,650 new shares were
regi stered. The shares were al ready subscribed for |ast year as a
result of an exercise of 1998 A warrants. As a result of the
correspondi ng increase in the Conpany's share capital, Amer G oup
Plc's share capital now totals EUR 96, 570,280 and the total nunber
of shares in issue is now 24, 142,570. In addition, the Conpany's
share capital may still increase by 784,950 new shares as a result
of the 1998 warrant subscription.

The Conpany's market capitalisation excluding the repurchased shares
stood at EUR 748.5 mllion at the end of March.

The B warrants of the Amer Group Plc 1998 stock option plan were
introduced to the main list of the Helsinki Exchanges and



si mul t aneously conbined with the A warrants as one security on 11
January 2002. The nunber of B warrants is 255,000. The share
subscription started on 1 January 2002.

At the end of the period the Board of Directors had no share issue
aut hori sation outstandi ng.

AGM RESCOLUTI ONS

Based on a resolution approved by Aner Goup Plc's Annual Cenera
Meeting on 21 March 2002, a dividend of EUR 1.10 per share was

di stributed for the 2001 financial year. The dividend was paid on 4
April 2002.

The AGM adopted the Board's proposal that 900,000 warrants be issued
to Aner G oup's key personnel with entitlenent to subscribe for a
maxi mum of 900, 000 Aner G oup shares. O these warrants, 300, 000
will be offered for subscription to the Goup's key personnel and
600, 000 will be offered for subscription to a conpany belonging to

t he sane group of Amer conpanies in order that the warrants may, at
a later date, be offered to the key persons determ ned by Amer
Goup's Board of Directors. The warrants can be subscribed for from
10 April to 30 June 2002. The share subscription price is EUR 32. 36,
whi ch according to the warrant terns was the trade vol ume wei ghted
average quotation of Amer Goup Plc shares on the Hel si nki Exchanges
during the period 1 January - 15 February 2002 plus 10 per cent. The
subscription period of the shares will comence on 1 January 2005
and end on 31 Decenber 2007.

The AGM adopted the Board's proposal to dispose of and sell the
Conmpany's own shares. Currently the G oup owns 968,300 of its own
shar es.

The nunber of menbers of the Board of Directors was resolved to be
six. O those Board nmenbers whose termwas scheduled to expire, M
Felix Bjorklund was re-elected for the term 2002-2004. At its first
neeting the new Board of Directors elected M Pekka Kai nul ai nen as
Chai rman and M |1l kka Brotherus as Vice Chairman, respectively.

Pri cewat er houseCoopers Oy, Authorised Public Accountants, were

el ected Auditors of the Conpany. The auditor in charge of the audit
is M Goran Lindell, Authorised Public Accountant.

DI VI SI ONAL HI GHLI GHTS

RACQUET SPORTS

The Racquet Sports Division's net sales increased slightly, while

operating profit remained at |ast year’s level. WIson naintained
its market share in its major markets. dobally, WIlson is the



mar ket | eader in tennis racquets and is nunber three in tennis
bal | s.

The tennis racquet market grew slightly in the UK and France,
stabilised in the US and continued to decline in Japan and Cer nany.

Sal es of Triad racquets have been strong. The Triad 3.0 is now the
best selling performance racquet in the world, while the other Triad
racquets (2.0 and 4.0) are also top ten sellers in the US.

The Racquet Sports division's sales are expected to grow slightly in
2002, and operating profit is also expected to inprove slightly.

GCOLF

In the Golf Division, both net sales and profitability inproved.
Sal es of high performance clubs increased substantially.
Profitability also inproved due to | ower operating expenses
resulting fromthe cost reductions nmade at the end of 2001.

The overall golf club and golf ball markets are estimated to have
remai ned at |ast year’s |l evel. The nunber of rounds played grew
slightly in the US and the UK. The econom c situation remained
uncertain in Japan and gol f equi pment sal es continued to decrease.

Performance club sales grew significantly due to the success of the
new Deep Red fairway woods, the Deep Red irons and the new Deep Red
365 driver. The new cl ubs have been well received by the trade.

Sal es of | ower priced clubs decreased slightly. As a whole, WIlson's
mar ket share in golf clubs grewin its major markets of the US, the
UK and Canada.

The golf ball market continued to be extrenely conpetitive. WIlson's
golf ball sales declined slightly. Wlson is responding to this
fierce conpetition by increasing its direct consunmer marketing and

t our spendi ng.

Deliveries of the new performance golf ball, WIlson Staff True, with
new t echnol ogy began in February in the USA. WIlson Staff True is
the first perfectly balanced golf ball. Initial reactions from both

t he trade and consuners have been positive.

Due to the seasonality of the golf nmarket, the second quarter is
critical to annual golf sales. The stiff conpetition in the golf
bal | market is expected to continue. The Golf Division's net sales
are expected to grow slightly and the Division is expected to be
profitable in 2002.

TEAM SPORTS

The Team Sports Division's net sales grew by 6% and its operating



profit inmproved. Team Sports’ sales increased particularly in
Canada, Japan and Latin Anerica.

The team sports market remained flat. WIlson maintained its position
as the nunmber one team sports conpany in the USA with a | eading

mar ket position in every key team sports category: American footbal
(mar ket | eader), basketball (nmarket |eader), and baseball (nunber

t wo) .

Del i veries of new baseball gloves and bats and the WIson GST
football launched |late | ast year comrenced, and these products have
been received well by the market.

The Team Sports Division’s net sales are expected to increase
slightly in 2002, driven by new product |aunches. Operating profit
is expected to remain at |ast year’s good | evel.

W NTER SPORTS

Atom c's net sales increased by 10% The operating |loss was EUR 1.5
mllion (2001: EUR 0.2 mllion profit). Due to seasonality, Atomc's
deliveries mainly take place in the latter part of the year.

The gl obal market is estimated to have declined, as a result of poor
snow conditions in many areas, continuing econonm c concerns in
Japan, and a reduction in the nunber of skiers traveling to resorts
in North Anmerica

Atom c’'s al pine ski sales grew by 7% and binding sal es i ncreased by
14% Al pi ne ski boot sales were up 8% Cross-country ski and
snowboard sales were flat conpared to | ast year. Geographically, the
strongest growth was in the USA, where sales increased by 39%

The | evel of advance orders indicates a slight downturn in the
mar ket in 2002, reflecting the high inventory levels in many key
mar kets. However, Atomic is expected to continue to gain market
share in al pine skiing. Sales in both cross-country skis and
snowboarding will remain at |ast year’s |evel

For the year as a whole a slight increase in net sales is expected.
Qperating profit is expected to decline slightly conpared to | ast
year’s record result. Atomic will continue to invest in R& projects
and marketing to enhance its long-termgrowh potential.

SPORTS | NSTRUMVENTS

Sports instrunent sales increased by 8% to EUR 21.5 m | lion.
Suunto's operating profit was EUR 1.6 mllion (2001: EUR 2.4
mllion). Suunto continued to invest in R&D and marketing
conmuni cat i ons.



Suunto’ s fastest grow ng product category was wistop conputers:

sal es rose by 35% Suunto’s diving instrunents al so perfornmed well
and sales increased slightly, despite the general decline in the

di ving market. Sales of diving and water sports suits grew by 13%
In a declining market, sal es of conpasses and precision instrunents
decreased by 12%

After the end of the period under review, Suunto bought a 60%
maj ority sharehol ding in Meiga Innovations, a specialist in sports
rel ated software. Meiga |Innovations enploys 15 peopl e.

The general and economic instability in the global market place wll
continue to have a dampening effect on the diving industry. However,
sal es of Suunto diving instrunents are expected to grow slightly.
The growmth in wistop conputers is expected to continue, partly due
to the distribution strength provided by Arer Sports’ sales

organi sations and partly to the new wistop products that are being
roll ed out during the remainder of the year.

For the year as a whole, it is expected that sports instrunent sales
will continue to grow and operating profit will inprove.

AVER TOBACCO

Amer Tobacco's net sales grew by 12% In addition to the increase in
sal es vol unes, tax-free deliveries of Marlboro products to

nei ghbouring areas contributed to the inprovenent in net sales. Anmer
Tobacco’ s operating profit decreased to EUR 1.7 mllion (2.0
mllion).

Amer Tobacco’s market share grew slightly. Cgarette deliveries grew
by 5% and cigar deliveries by 14%

Net sal es are expected to grow conpared to |ast year as a result of
i ncreased market share in Aner Tobacco’s donestic market. In
addition, the extension of the co-operations with Philip Mrris and
also with Swedish Match in Finland and the Baltic countries are
expected to increase sales. Operating profit is expected to decline
slightly due to the strong US dollar, which increases the price of
raw materi al s.

2002 PRCSPECTS

The sports equi pnment nmarket has remai ned stable in the USA and in
Europe. A rapid increase in demand is not expected for the year as a
whol e. I n Japan, the sports equi pnent market is expected to continue
to decline as a result of the | ocal econom c situation.

In addition to the econom c background, demand for sports equi pnent
is strongly affected by sports related i ssues, such as product
i nnovations and the nunber of participants in a specific sport. Amer



G oup benefits from being balanced by its wide portfolio of sports
as well as by its geographic diversification.

The golf market is expected to grow slightly. Due to the seasonality
of the golf market, the current, second quarter is inportant.
Conpetition will continue to be fierce in the golf ball market in
particul ar.

The 2001/ 2002 wi nter sports season was weak in many key w nter
sports markets because of poor snow conditions. The trade has higher
inventory levels than usual. The winter sports market is expected to
decline slightly conpared to | ast year.

The tennis market is expected to grow slightly. The team sports
mar kets are expected to remain at last year’s level. In sports
instruments, growth is expected to continue, wth Suunto bringing
several new products to the market during the year.

The G oup's operating profit for the 2002 financial year is expected
to reach last year's good |evel

CONSOLI DATED RESULTS

Figures in EUR mllion. Unaudited.

Jan- Jan- Change Jan-

Mar ch Mar ch % Dec

2002 2001 2001
NET SALES 289.4 276. 2 5 1,099.8
Depr eci ati on 8.4 8.5 34.9
OPERATI NG PRCFI T 15.3 14. 4 6 98. 6
Net financing expenses -0.6 -3.5 -9.3
PROFI T BEFORE EXTRAORDI NARY
| TEMS 14. 7 10.9 35 89.3
Extraordinary itens - - -
PROFI T BEFORE TAXES 14. 7 10.9 89.3
Taxes -4.1 -2.5 -20.5
M nority interest 0.0 0.0 -0.3
PROFI T 10.6 8.4 68. 5
Earni ngs per share, EUR 0. 46 0.35 2.90
Adj ust ed aver age nunber of
shares in issue, mllion 23.2 24.0 23.6
Equity per share, EUR 18. 06 16. 88 18. 71
ROCE, % *) 17.5 15.7 17.0
ROE, % 9.7 7.9 15.6
Aver age rates used:
EUR 1. 00 = USD 0. 88 0.92 0.90
AVERAGE PERSONNEL 3, 747 4,316 4,015

*) 12 nonths rolling average



The rel ative proportion of the estimted tax charge for the ful
financi al year has been charged against the results for the period.
In financial ratios sharehol ders’ equity and nunber of shares

excl ude own shares.

NET SALES BY BUSI NESS AREAS

Jan- Jan- Change Jan-
Mar ch Mar ch % Dec
2002 2001 2001
Racquet Sports 73.8 69. 4 6 264. 8
ol f 66. 2 60. 5 9 235.9
Team Sports 72.0 68. 1 6 204.7
Wnter Sports 31.1 28. 4 10 199. 3
Sports instrunents 21.5 19.9 8 83. 4
Tobacco 24. 8 22.2 12 103.9
289. 4 268. 5 8 1,092.0
Sol d operations - 7.7 7.8
Tot al 289. 4 276. 2 5 1,099.8
BREAKDOWN OF OPERATI NG PROFI T
Jan- Jan- Change Jan-
Mar ch Mar ch % Dec
2002 2001 2001
W son 17.9 13.3 35 47.0
Wnter Sports -1.5 0.2 40. 2
Sports instrunents 1.6 2.4 -33 10.1
Tobacco 1.7 2.0 -15 9.6
Headquarters -2.1 -1.9 0.3
G oup goodwi | | -2.3 -2. 4 -9.3
15. 3 13.6 13 97.9
Sol d operations 0.0 0.8 0.7
Tot al 15. 3 14. 4 6 98. 6
GEOCGRAPHI C BREAKDOWN OF NET SALES
Jan- Jan- Change Jan-Dec
Mar ch Mar ch % 2001
2002 2001
North Anerica 168. 9 157.0 8 562.1
Fi nl and 23.9 28.5 -16 114.7
Rest of Europe 64. 2 59.1 9 278.8
Japan 13.6 15.2 -11 60. 6
Asia Pacific 9.2 8.3 11 35.9
O her 9.6 8.1 19 47. 7
Tot al 289. 4 276. 2 5 1,099.8



CONSOLI DATED CASH FLOW STATEMENT

Jan- Jan- Jan-
Mar ch Mar ch Dec
2002 2001 2001
Net cash from operating activities 12. 4 -18.2 93.2
Net cash frominvesting activities -3.6 -2.8 11.8
Net cash fromfinancing activities -3.9 12. 4 -118.1
Net increase/ decrease in cash and
cash equi val ents 4.9 -8.6 -13.1
Cash and cash equivalents at 1 Jan 28.8 40. 8 41.6
Cash and cash equi val ents at
31 March /31 Decenber 33.7 32.2 28.5
CONSOLI DATED BALANCE SHEET
Asset s 31 March 31 March 31 Dec
2002 2001 2001
Goodwi | | 207.5 213.2 208. 1
O her intangible fixed assets 19.2 21.1 19.8
Tangi bl e fixed assets 150.7 151.8 151.9
Long-terminvestnents 52.8 60. 0 56. 0
| nventories and work in
progr ess 162. 2 171. 1 155. 2
Recei vabl es 292.0 299. 6 282. 4
Mar ket abl e securities 3.0 0.2 1.5
Cash and cash equival ents 30.7 32.0 27.0
Asset s 918.1 949.0 901.9
Shar ehol ders’ equity and
liabilities
Shar ehol ders’ equity 443. 4 426. 3 458. 1
Mnority interest 11.2 10.9 11.2
Provi sion for contingent
| osses 2.5 4.1 2.8
Long-term i nterest-bearing
liabilities 71.2 116. 3 73. 4
O her long-termliabilities 17.8 29.0 19.6
Short-terminterest-bearing
liabilities 68. 6 109.1 69. 6
O her short-termliabilities 303.4 253.3 267. 2
Shar ehol ders’ equity and
liabilities 918.1 949.0 901.9
Equity ratio, % 48. 1 44. 7 50.7
Cearing, % 25 47 26

EUR 1.00 = USD 0.87 0. 88 0. 88



CONTI NGENT LI ABI LI TIES AND SECURED ASSETS, CONSOLI DATED

Charges on assets

Mor t gages pl edged
Guar ant ees

Liabilities for |easing and
rental agreenents

Oher liabilities

31 March

2002

21.7

54. 4
40. 4

31 March
2001

7.3

19.0

1.5

54.9
40. 7

31 De
200

17.

55.
40.

c
1

3

6
9

There are no guarantees or contingencies given for the managenent of
t he conpany, the sharehol ders or the associ ated conpani es.

NOTI ONAL AMOUNTS OF DERI VATI VE FI NANCI AL | NSTRUMENTS

Nom nal val ue

For ei gn exchange forward
contracts

Forward rate agreenents

Fair val ue

For ei gn exchange forward
contracts

Forward rate agreements

QUARTERLY BREAKDOWNS
I |V

EUR m|lion 2002 2001
NET SALES

Racquet

Sports 73.8 48.2

ol f 66. 2 38.0

Team Sports 72.0 41.9

Wlson total 212.0 128.1

At om ¢ 31.1 68. 2

Suunt o 21.5 22.1

Tobacco 24.8 26.1
289.4 244.5

Sol d

oper ati ons - -

Tot al 289.4 244.5

OPERATI NG

PROFI T

W son 17. 0.

9 6
At om ¢ -1.5 16. 8
Suunt o 1.6 2

31 March
2002

324.0

80.0

-1.1

-0.1

[11 [ 1
2001 2001
73. 1 74. 1
47.5 89.9
45. 6 49.1
166.2 213.1
91.6 11. 1
18. 4 23.0
28.3 27.3
304.5 274.5
- 0.1
304.5 274.6
7.0 26. 1
28. 4 -5.2
2.3 3.2

31 March
2001

324. 3
19. 8

ok
o ul

I
2001

69.
60.
68.
198.
28.
19.
22.
268.

1
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2

N N

276. 2

31 Dec
2001

306. 6

50.0

1.9

0.0

|V I 1

2000 200
51.4 70.
46.0 52
48. 8 41
46. 2 164.
68. 7 74.
20.2 14.
26.1 26.
61.2 280.
7.4 6.
68.6 286.
3.8 10.
18.1 22.
2.0 1.
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Tobacco 1.7 2.1 2.6 2.9 2.0 2.4 2.3 3

Headquarters -2.1  -2.4 -4.3 8.9 -1.9 -5.9 1.0 -1

G oup

goodwi | | -2.3 -2.3 -2.3 -2.3 -2.4 -2.5 -2.4 -2
15.3 17.0 33.7 33.6 13.6 17.9 35.1 26

Sol d

oper ati ons - - - -0.1 0.8 0.3 0.4 1

Tot al 15.3 17.0 33.7 33.5 14. 4 18.2 35.5 27

Al forecasts and estimates nentioned in this report are based on
managenent’ s current judgenent of the econom c environnment and the
actual results may be significantly different.

The interimreport for the period January to June will be published
on 6 August 2002.

AVER GROUP PLC
Board of Directors

For further information, please contact:

M Roger Talerno, President & CEQ, tel. +358 9 7257 8210

M Pekka Paal anne, Senior Vice President & CFO, tel. +358 9 7257
8212

AVER GROUP PLC
Communi cat i ons Depart nment

Marj a- Leena Sinol a
Tel . +358 9 7257 8306, e-nmumil: marja-|eena. sinol a@nersports. com



