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INTRODUCTION TO FINANCIAL STATEMENTS

Thisintroduction should be read in conjunction with the corporate structure chart included on Page 33 of
this prospectus.

As described on page 108 of this prospectus, Findexal AS has provided a senior subordinated guarantee of
the notes. The guarantee is subject to a 150-day waiting period before any obligations become due.

This prospectus includes the consolidated financial statements of Findexall AS, the issuer of the notes and
its consolidated subsidiaries, and Findexal AS, the guarantor of the notes, and its consolidated subsidiaries.



REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS
To the Shareholder of Findexall AS:

We have audited the accompanying consolidated balance sheets of Findexa Il AS and its subsidiaries (the
“Company”) and its predecessor, Findexa AS (formerly known as Telenor Media AS) and its subsidiaries, as of
December 31, 1999, 2000 and 2001, and the related consolidated statements of profit and loss, shareholder’s equity
and cash flows for each of the two yearsin the period ended December 31, 2000 and for the period from January 1,
2001 to November 15, 2001 (the predecessor periods) and for the period from November 16, 2001 to December 31,
2001 (the successor period), together the “financial statements’. These financial statements are the responsihility of
the Company’s management and have been prepared on the basis set out in Note 1. Our responsibility is to express
an opinion on these financial statements based on our audits.

We conducted our audits in accordance with generally accepted auditing standards in the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatements. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonabl e basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Company and its predecessor, Findexa AS (formerly known as Telenor Media AS), as of
December 31, 1999, 2000 and 2001, and the related consolidated statements of profit and loss, shareholder’s equity
and cash flow for each of the two years in the period ended December 31, 2000 and for the period from January 1,
2001 to November 15, 2001 (the predecessor periods) and for the period from November 16, 2001 to December 31,
2001 (the successor period) then ended in conformity with generally accepted accounting principlesin Norway.

Accounting practices used by the Company in preparing the accompanying financial statements conform
with generally accepted accounting principles in Norway, but do not conform with accounting principles generally
accepted in the United States. A description of these differences and a complete reconciliation of consolidated net
income and shareholder’ s equity to US generally accepted accounting principlesis set forth in Note 28.

Our audit was made for the purposes of forming an opinion on the basic financial statements taken as a
whole. The Schedule 1 included in the financial statements is presented for purposes of complying with the
Securities and Exchange Commission’ s rules and are not part of the basic financial statements. These schedules have
been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion,
fairly state in all material respects the financial data required to be set forth therein in relation to the basic financial
statements taken as awhole.

Arthur Andersen & Co.
Oslo, Norway, March 27, 2002



FINDEXA Il AS

CONSOLIDATED STATEMENTS OF PROFIT AND LOSS

Operating rEVENUE.........c.ouvceeeeerereseeeeressesesseeens

Gain on disposal of fixed assets and
OPEFALiONS.......ceeeereeecre et

TOtal FEVENUE ...

Cost of materials and printing ............coeeereeen.
Salaries and personnel Costs .......cocovvenrecererenenns
Other operating expenses
Depreciation and amortization ...........cceeevenee.
Impairment of fixed assets
Total operating expenses

Operating profit (10SS)......cccovveveerrerevercrerienenns

Income (loss) from associated companies ..

Financial iNCOME.......cccceeuevereveeereeeee e
Financial EXPenSeS .........cuveeeneerneeernersnnesnenens

Net financial iteMS ......ccoevevveeeviecereeeeeeeae

Income (loss) from continuing
operations, before taxes........cooevvenrcenenen.

I ncome (loss) from continuing
operations, after taxes........c.ooveerrerveerenens

Income from discontinued operations (net
of income tax of NOK 35,247 for 1999)....
Net income (loss) before minority interest....

MiNOrity INLEIrESt ..ot

Net income (loss)

Predecessor Successor
Period Period
January 1, November 16,
Year ended 2001to 2001to
December 31, November 15, December 31,
Note 1999 2000 2001 2001
(in NOK thousands)
2 1,573,644 1,801,342 1,730,527 E 269,528
1 179 — 10,371 431
1,573,823 1,801,342 1,740,898 E 269,959
4 248,083 261,249 216,557 : 40,579
5,6 444,384 556,418 545,989 : 130,848
7 535,243 617,125 580,724 ' 158,677
12,13 68,382 62,663 69,578 : 84,447
8 48 1,951 15,572 ' 797
1,296,140 1,499,406 1,428,420 \ 415,348
277,683 301,936 312,478 E (145,389)
3,793 3,615 (4559 1 (5917)
10 44,079 43,280 27,990 E 3,607
10 (6,420) (10,240) (2,904) I (115,839)
37,659 33,040 25,086 L (112,232
319,135 338,591 333,005 I (263,538)
11 (67,651) (118,699) (129,823) : 61,768
251,484 219,892 203,182 . (201,770)
90,636 — — | —
342,120 219,892 203,182 E (201,770)
26 — — (994) ! 304
342,120 219,892 202,188 . (201,466)

The accompanying notes are an integral part of these financial statements.



FINDEXA Il AS
CONSOLIDATED BALANCE SHEETS

Predecessor Successor
At December 31,
Note 1999 2000 2001
(in NOK thousanlds)

ASSETS |
INtaNQgibl@ @SSELS.......covveeeerece e 12 184,173 236,216 ! 5,986,136
TangibIE SSELS ..o 13 104,426 45,229 ! 53,208
FINANCIl @SSELS ...cveeevereveertesteseseesssees st sessssens st sssessenes 14 44,864 43271 44,562
TOtal fIXEA ASSELS.....vuvvurvvvivvvissssssssnneneesesssssssssssssssssssssssssssseees 2 333,463 324,716 | 6,083,906
Inventories and WOrk in Progress.........eeeeeeeseerneerneesnenns 70,226 78,446 | 74,348
Current reCalVabIES.......cocvireereeese s 16 393,363 495,228 : 663,624
Cash and cash eqUIVAIENES........c.ccevercereresese e 24 705,021 653,886 | 336,492
TOtal CUITENE BSSELS.......oeeeeeereeeeeesessseessesssasseses s sssessesessessenes 1,168,610 1,227,560 E 1,074,464
TOLAl BSSELS ..cooovveeeevevveesevsssessssssssssssssssssssssssssssssssssssssssssssssssssssse 2 1,502,073 1552276 | 7,158,370
EQUITY AND LIABILITIES .
Equity |
Shareholder’ S EQUITY...........rveeeerreeeieseeessessssssesesessssessssssessesens 687,430 39,251 | 850,664
T OB EGUILY vttt 687,430 39,251 1 850,664
Liabilities |
PrOVISIONS...1vvvvvvvevvesesseseseesss s ssssssssssssssssssssssssss s ssssssssssssseees 17 17,160 13219 | 685500
Long-term interest-bearing liabilities ........coc.oocvveeceveerrrresrrenenne. 18 7,313 6,797 ! 4,828,348
Total Iong-term lHabilities ........ooovvveeeeeseereeeeeesseeeeseeeesseseseeeeenns 24,473 20,016 | 5,513,848
Short-term interest-bearing liabilities.........cccvveeevevevcsrecennn, 18 545 265 i 75,076
Short-term non-interest-bearing liabilities...........cooo..oveervvenrrvnne. 19 789,625 1492,744 1 718,782
Total short-term [iabilitieS........oeeveeeeveereereeeereeeeesees e 790,170 1,493,009 | 7933858
Total equity and liabilities............ccooreeeemmreeeeinereeeeiseersessseeeeenns 1,502,073 1552276 1 7,158,370
Guarantees, commitments and contractual obligations........... 20,21

The accompanying notes are an integral part of these financial statements.



FINDEXA Il AS
CONSOLIDATED STATEMENTS OF CASH FLOW

Pr edecessor Successor
Period Period
January 1, November 16,
2001to 2001to
Year ended December 31, November 15, December 31,
Note 1999 2000 2001 2001
(in NOK thousands)
Cash flow from operating activities :
Income (loss) from continuing operations............c..c....... 319,135 338,591 333,005 ! (263,538)
Income before taxes paid from discontinued !

operations, 125,883 — — ! —
TAXES PAIT ...oorereririeieiseisetset sttt sttt essensens (70,739) (5,488) (9,439) ! —
Net gain from sale of fixed assets and operations........... (179) — (10,371) ! (431)
Income from associated COMpPanies.........cccocveveeeeerrereenens (3,793) (3,615) 4,559 ! 5,917
Depreciation, amortization and i mpairments of fixed !

BSSELS ©ovvverreee ettt 93,919 65,590 85,150 ! 85,244
Bad debt EXPENSE.......ccoveceveceereee e 44,043 57,009 56,349 ! 4,700
Amortization of debt issuance Costs .........covrnerenerencenes — — — ! 2,067
Changes in accounts receivables and prepayments !

frOM CUSLOMEYS ... (10,971) (86,293) (45,644) ! 20,143
Changes in accounts payable, prepaid expenses and !

INVENTOTY ..ttt se e snas 32,709 (17,677) (146,984) ! 140,317
Changesin Other BCCTUAIS..............cmmrerveeeeesnereeeessesssnessssenes (57,239) 28,283 62,855 ' (9,744)
Net cash flow from (used in) operating activities....... 472,768 376,400 329,480 i (15,325)
Cash flow from investment activities :

Proceeds from sale of tangible and intangible assets ..... 2,640 7,835 6,000 : —
Purchase of tangible and intangible assets...........c.ccoce... (72,565) (40,451) (76,115) : (9,446)
Proceeds from other investments............coocovvinecinnnnnnee, 12,121 — — : —
Purchase of other investments ...........c..ccveenenenneneneenes — — (10,520) : —
Cash paid on acquisitions of subsidiaries and joint :

VENtUres, Net of Cash reCEIVEd........wmmmrreererssienees 24 _ (30,507) (56,804) _ (119411) ' (5,026,386)
Net cash flow from investment activities..................... (88,311) (89,420) _ (200,046) E (5,035,832)
Cash flow from financing activities !

Proceeds from interest-bearing liabilities .........cccvuneeee. — — — ' 6,004,025

Payment of debt issuance CoStS..........ccocvvvrerrerecrcrrereenans — — — 1 (94,054)
Payment of interest bearing liabilities.........cccceceeerrrennee. — — — ' (1,110,000)
Proceeds from new equity from shareholder.................... — — — ' 1,048,357

Payment on long-term liabilities........ccoovevvcrrecccnrrecnen. (14,471) (798) (14,783) ! (664)
Payment of group contribution (dividend to !

AL 110 [0 1 0 D (141,580) (246,653)  (481,044) 1 (460,000)
Net cash flow from (used in) financing activities....... (156,051) (247,451)  (495,827) . 5,387,664
Effect on cash and cash equivalents of changesin :

fOreign eXChange rates ........oo..oooeeeeeeecesseeeseeeeessseseee (793) 1,476 (851) ! (15
Net changein cash and cash equivalents.................. 227,613 41,005 (367,244) 336,492
Cash and cash equivalents at beginning of period.......... 477,408 705,021 653,886 i —
Disposal of Teleservice operations at January 1, 2000.. 25 — (92,140) — ! —

705,021 653,886 286,642 . 336,492

Cash and cash equivalents at period end...........cccceuuceee.

The accompanying notes are an integral part of these financial statements.



FINDEXA Il AS

CONSOLIDATED STATEMENTSOF SHAREHOLDER'SEQUITY

Nominal Additional Retained Cumulative
Number Amount Share Paid — In Earnings/ Minority Trandation
Note of Shares™ Per Share Capital Capital L osses Interest  Adjustment Total
(in NOK thousands, except per share amounts)
Predecessor
3alance as of December 31, 1998 50,000 1,000 50,000 — 551,165 — 3,268 604,432
B INCOME. ..o — — — — 342,120 — — 342,12C
Sroup contribution®, net of taxes................. — — — — (248,400) — — (248,40C
“randlation adjustmentsfor theyear.............. — — — — — — (20,723) (10,723
3alance asof December 31,1999............... 50,000 1,000 50,000 —_ 644,885 —_ (7,455) 687,43C
demerger of Teleservice operations.............. 25 (3,359) — (3,359) — (44,125) — — (47,484
JELINCOME. .. — — — — 219,892 — — 219,89z
Sroup contribution®, net of taxes................. — — — — (295,953) — — (295,957
\dditional group contribution® — — — — (530,000) — — (530,00¢
“randation adjustmentsfor theyear .............. — — — — — — 5,366 5,366
3alance as of December 31, 2000.. 46,641 1,000 46,641 (5,301) — (2,089) 39,251
JELINCOME. .. — — — — 202,188 — — 202,18¢
sde of minority interest........oocveevieeiieenien, — — — — — 1,821 — 1,821
Ainority interest income — — — — 994 — 994
“randation adjustmentsfor theyear .............. — — — — — (182) (5599 (5,77€
3alanceasof November 15,2001 .............. 46,641 1,000 46,641 — 196,887 2,633 (7,683) 238,47¢
Successor

ssueof ShareCapital ......c.cccceveveveieniene. 1 10,582,000 1 10,582 1,037,775 — — — 1,048,357
viinority interest as of November 16, 2001.... — — — — — 2,583 — 2,583
= [ =T — — — — (201,466) — — (201,46¢€
viinority interest 10SS.......ooovvvveveeniciienes — — — — — (304) — (304
rrand ation adjustmentsfor theyear ............. — — — — — 1 1,493 1,494

10,582,000 1 10,582 1,037,775 (201,466) 2,280 1,493 850,664

3alance as of December 31, 2001

@
@

Only one class of shares. All shares have equal voting and dividend rights. There are no shares outstanding during the period presented.

Dividend to shareholder.

The accompanying notes are an integral part of these financial statements.



FINDEXA Il AS
NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS

General

The consolidated financial statements for Findexa Il AS and its subsidiaries (Findexa or the Group) are
prepared in accordance with generally accepted accounting principles in Norway (Norwegian GAAP). Through
November 15, 2001, Findexa was wholly owned by Telenor ASA (Telenor) through an intermediate company.

On November 16, 2001, an investment fund managed by Texas Pacific Group acquired 100% of the voting
equity interests of Findexa AS (formerly known as Telenor Media AS) and its subsidiaries from Telenor through a
newly formed holding company, Findexa | AS, an indirect, wholly-owned subsidiary of Findexa Il AS (the
“Acquisition”). On December 6, 2001 Findexa transferred its international operations from Findexa AS, an indirect,
wholly-owned subsidiary of Findexa Il AS, to Findexa Holding AS, an indirect, wholly-owned subsidiary of
Findexa Il AS. In this context, Findexa Il AS, which includes the Group’s international operations as of and for all
periods presented, represents the accounting “ successor” to Findexa A S.

For financial reporting purposes the Acquisition described in note 1 is deemed to have occurred on
November 16, 2001. The consolidated financial statements for periods prior to November 16, 2001 are referred to
herein as the financial statements of the “Predecessor”, and the consolidated financial statements for periods
subsequent to November 16, 2001 are referred to herein as the financial statements of the “Successor”. Due to the
application of purchase accounting in connection with the Acquisition resulting in incremental amortization
expense, incremental interest expense and other adjustments to successor period income statement items, the
consolidated financial statements of Predecessor are not comparable to the consolidated financial statement of
Successor. Inthefollowing text, “Findexa’ and “the Group” refer to both Predecessor and Successor.

The Group’s accounting principles under Norwegian GAAP differ, in certain material respects, from
United States generally accepted accounting principles (U.S. GAAP). The differences and the related effects on the
Group's revenue, operating profit, net income, shareholder’s equity, total assets and total liabilities are set forth in
note 28.

Prior to the Acquisition, the Group operated as a subsidiary of Telenor and, as a result, the predecessor
period results may have been different than had the Group operated as an independent entity.

For information about acquisitions, sales and disposal of business for 1999 through 2001 see notes 1 and
25.

Consolidation principles

These consolidated financial statements include Findexa |l AS and subsidiaries in which Findexa has
effective control, generally more than 50% ownership.

All significant intercompany transactions and balances have been eliminated.

Investment in joint ventures are consolidated on a pro-rata basis in proportion to the Group’'s equity
ownership interest. Findexa's share of each line item is included in the consolidated financial statements. See
note 15 for asummary of amounts that have been consolidated on this basis.

Investments in other than joint venture entities in which Findexa has an equity ownership interest of 20 to
50% and exercises significant influence are accounted for according to the equity method.

Any loss attributable to the minority interests over their interests in the equity of a subsidiary has not been
recognized unless the minority shareholders have an obligation to, and are able to cover these losses. The minority
share of any net liabilities at the time of acquisition has been accounted for according to the same principle.



FINDEXA Il AS
SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES (Continued)

Goodwill

Goodwill represents the excess of the purchase price over the fair value of net assets acquired in business
combinations accounted for under the purchase method. Goodwill is amortized on a straight-line basis over its
estimated economic life, based on an individual assessment. Goodwill is carried at cost less accumulated
amortization and any accumul ated impairment losses recorded. For goodwill amortization periods, see note 12.

Revenuerecognition

Revenue is recognized when it is probable that the economic benefits associated with the transaction will
flow to the enterprise and the amount of the revenue can be measured reliably.

Revenue from directory operations is recognized at the time of publication. Advertisements and listingsin
printed directories are recognized at the commencement of distribution of the individual directories. Revenue from
separate sale of advertisements and listings published over the internet is deferred over the term of the contract.
Revenue from combined offerings of printed and internet published advertisements and listings are all ocated to each
individual component and recognized accordingly. The allocation is based on the management’ s best estimate of the
fair value to the customer.

Deferred revenue is presented within short-term non-interest bearing liabilities.
Operating expenses

Direct sales and distribution expenses including personnel expenses related to these activities are deferred
until the related directory revenue is recognized. Deferred sales and distribution expenses are classified as prepaid

assets within current receivables.

Costs related to the production of directories, including paper and printing expenses, are deferred as work
in progress and expensed when the related directory revenueis recognized.

Advertising and marketing costs directly related to sale of directory advertisements and listings are deferred
as prepaid expenses and expensed at the time of publication. Other advertising and marketing costs are expensed as
incurred.

Pensions

Defined benefit plans are valued at the present value of accrued future pension benefits at the bal ance sheet
date. Pension plan assets are valued at their fair value. Changes in the pension obligations due to changesin pension
plans are recognized over the estimated average remaining service period. When the accumulated effect of changes
in estimates, changes in assumptions and deviations from actuarial assumptions exceed 10% of the higher of pension
benefit obligations and pension plan assets, the excess amount is recognized over the estimated average remaining
service period. The net pension cost for the period is classified as salaries and personnel costs.
Resear ch and development costs

Research and devel opment costs are expensed as incurred.

Softwar e costs

Direct development costs associated with internal-use software are capitalized, including external direct
costs of material and services and salary costs of employees devoting time to the software devel opment.



FINDEXA Il AS
SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES (Continued)

Costsincurred during the preliminary project stage, as well as maintenance and training costs, are expensed
asincurred.

Taxes

Deferred tax assets and liabilities are calculated with full allocation for all temporary differences between
the carrying amount of assets and liabilitiesin the financial statements and their basis for tax purposes, including tax
losses carried forward. The enacted tax rates at the balance sheet date and nominal amounts are used. Deferred tax
assets are recorded in the balance sheet to the extent it is more likely than not that the tax assets will be utilized.

Foreign currency transactions and balances

Transactions involving foreign currencies are translated into Norwegian Kroner using exchange rates in
effect at the time of the transactions. Resulting gains or losses are charged to financial items for the respective
period. Foreign currency assets or liabilities are translated using exchange rates prevailing at the balance sheet date.

Foreign currency transation

The financial statements of the Group’s foreign operations are maintained in the currency in which the
entity primarily conducts business. When translating financial statements for foreign entities (subsidiaries and joint
ventures) from local currencies to Norwegian Kroner, assets and liabilities are translated using year-end exchange
rates and results are translated using the average exchange rates for the reporting period. The resulting translation
adjustments are reported as a component of shareholder’s equity.

Tangible assets, intangible assets and depreciation

Tangible and intangible assets are carried at historical cost less accumulated depreciation and amortization.
Repairs and maintenance costs are expensed as incurred.

Tangible and intangible assets are depreciated on a straight-line basis over their expected economic useful
lives, except for advertising relationships which is amortized according to the declining balance method, using the
following annual rates:

20-33%
10-20%
3-4%

Other iNtANGIDIE BSSELS.......ccocvcrecrrier e 3%
GOOOWITT ..ottt bbb 5-10%

Impairment of tangible and intangible assets is assessed when changes in circumstances indicate that their
carrying amount may not be recoverable. The assessment is made based on estimated undiscounted future cash
flows for those assets to be held and used and sales price less cost to sell for assets to be disposed of. When such
amounts are less than the carrying amount of the asset, a write down to fair value or sales price less cost to sell is
recorded using discounting cash flows to arrive at fair value. Interest has been capitalized on assets under
construction.

F-10



FINDEXA Il AS
SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES (Continued)

Investments

Long-term shares and other investments, excluding shares in associated companies and joint venture
activities, are valued at the lower of historical cost and the estimated fair value unless the decline in value is
temporary.

Debt issuance costs

Debt issuance costs are deferred and amortized as a component of interest expense over the term of the
related note.

Inventories

Inventories are valued at the lower of cost or market value. Cost of inventory is determined using the FIFO
method.

Current receivables and short-term liabilities

Accounts receivable and other receivables are recorded at nominal value net of provision for bad debt and
customer complaints. Due to the large volume and diversity of the Group’s customer base, concentrations of credit
risk with respect to trade accounts receivable are limited, except for Telenor through which we invoice a significant
portion of our revenues.

Other short-term liabilitiesinclude accruals for operating expenses.

Cash and cash equivalents

Cash and cash equivalents include cash, bank deposits and other deposits with original maturity of three
months or |ess.

Cash flow statement
The cash flow statement is presented according to the indirect method.
Group contribution

Group contributions (dividend to shareholder) are accrued as a charge against equity in the year to which
they relate based on approval subsequent to period end.

Sales of group companiesto Telenor, our previous parent

Gains or losses resulting from the sale of subsidiary operations to our parent or to other companies
controlled by our parent are recorded in the profit and loss statement in the period in which the sale occurred.

Use of estimates

The preparation of financial statements in accordance with Norwegian GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities, and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of revenue and
expenses during the reporting period. Estimates are used for, but not limited to, the accounting for revenue
recognition, useful economic lives of tangible and intangible assets, bad debt provision, accrual for customer

F-11



FINDEXA Il AS
SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES (Continued)

complaints, obligations under employee benefit plans, taxes and contingencies. Actual results could differ from
those estimates.
Changesin accounting policies

The company has changed certain accounting policies during the periods presented. However, these
changes have been restated in the financial statements retroactively giving effect on all the financial periods
presented.

Reclassifications

Certain prior year amounts have been reclassified to conform to current year presentation.

F-12



FINDEXA Il AS
NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS

1. ACQUISITIONS AND DISPOSALS
Acquisition of Findexa AS

On November 16, 2001, an investment fund managed by Texas Pacific Group (“TPG”) acquired 100% of
the voting equity interests of Findexa AS from Telenor through a newly formed holding company, Findexa Il AS.
Theresults of the Successor’ s operations have been included in the consolidated financial statements since that date.
The acquisition of Findexa by TPG reflects TPG's strategic thrust of making investments in branded products. In
the case of Findexa, TPG expects to enhance value from completing the migration from a focus on revenue to a
focus on net income, thus improving margins. The business also offers the potential for revenue growth from
improved customer service incentives, price increases and increased up-selling.

The aggregate purchase price was NOK 5,800 million of cash, which includes repayment of NOK
460 million owed to Telenor. Findexa |l AS issued new shares to TPG in connection with the Acquisition raising
new equity of NOK 1,048 thousand. The acquisition is being accounted for as a purchase. The purchase price is
subject to adjustment based on cash balances, debt balances and working capital as at September 30, 2001. These
balances are currently under negotiation between the buyer and seller and any resulting paymentswill be recorded as
an adjustment to purchase price at the time they are made.

The following table summarizes the estimated fair values of the assets acquired and liabilities assumed at
the date of acquisition. Findexa is in the process of obtaining third-party valuations of certain intangible assets;
thus, the allocation of the purchase priceis subject to refinement.

At November 16, 2001
(in NOK thousand)

(70700 111 1 | T 3,530,757
Intangibl e assets 2,430,391
Financial assets............ 54,671
Tangible assets............. 49,886
CUITENT BSSELS ...ttt b e b e ss st e sesbesrennebens 1,228,857
Total aSSEtS ACAUITEU......c.curereeecerereeirte e 7,294,562
LoNg-term [HabilitiES......c.ov et 722,041
CUrrent [abiliTIES ...ttt 1,229,938
Total liabilitieS aSSUMEM..........cueeeeeceeeeeceee e 1,951,979
MINONILY INEEIESES ...ttt naneen 2,583
NEt aSSELS ACAUITE......cecveeececererece ettt nases 5,340,000

Liabilities assumed includes accruals of NOK 14.2 million and NOK 44.9 million related to the
discontinuation of New Media and the Spanish operations, respectively, which represent employee termination costs
of NOK 22.4 million and other costs such as lease and other cancellation costs. At December 31, 2001, Findexa has
not made any payments against the liability for severance payments. The remaining payments for severance and
office leases are expected to be paid out in the first quarter of 2002.

The acquired intangible assets of NOK 2,365 million have a weighted-average useful life of 15 years. Of
this amount, NOK 1,105 million was assigned to advertising relationships (12-year weighted-average useful life),
NOK 1,100 million to brand names (19-year weighted-average useful life) and NOK 160 million to other intangibles
(3-year weighted-average useful life).

The NOK 3,531 million of goodwill was assigned to Directories—Norway and International Operations
segments in the amounts of NOK 2,854 million and NOK 676 million, respectively. The goodwill has a weighted
average useful life of 18 years. Of the total amount, noneis expected to be deductible for tax purposes.
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FINDEXA Il AS
NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

1. ACQUISITIONS AND DISPOSALS (Continued)

In connection with the purchase price allocation, printed directories in progress have been increased to fair
value as of the purchase date and includes profit for the completed portion of each directory, as aresult, gross profit
during the successor period will be less than during the predecessor periods until those directories have been
distributed. Deferred revenue at the time of acquisition has been reduced to reflect the present value of the costs to
provide the related services plus a profit margin. Asaresult, profit during the successor period will be less than the
predecessor periods.

The table below reflects unaudited pro forma results of the Group as if the Acquisition had taken place at
the beginning of fiscal 2001 and 2000:

2001 2000
(in NOK thousands)
Operating Revenue 2,013,925 1,801,342
Net loss (674,727) (653,948)

Pro forma adjustments have been made to reflect the purchase price allocation and impact of the acquisition
related financings as well as to eliminate non-recurring charges associated with the purchase and related financings.

In management’s opinion, these unaudited pro forma amounts are not necessarily indicative of what the
actual results of operations would actually have been had the Acquisition and the related financings been effective as
of January 1, 2001 and 2000.

During the three years ended December 31, 2001, Findexa entered into the acquisitions listed below. Each
acquisition was recorded using the purchase method of accounting.

Acquisitionsin 2001

Findexa acquired the following significant subsidiaries:

Owner ship
Changein  Interest Purchase  Purchase Amortization
Company Country  Interest In % Business month Price® Goodwill period
(in NOK thousands)
Yellow PagesUkraineLtd................ Ukraine 100% 100 Print directories  February 5,246 2,865 5
Annuaire Phone Edition Holding SA . France 100% 100 Print directories May 102,857 135,150 10
Annuaires Du Langeudoc SA........... France 45% 100 Print directories ~ August 2,302 2,302 10
Annuaires Telephoniques De

Bretagne SA. ..o France 25% 100 Print directories May 8,634 8,634 10

1,100 3,304

120,139 152,255

(@) Purchase price is payment for the shares and excludes any liabilities assumed.

Disposalsin 2001

Findexa sold the Audiotex operations for NOK 6.0 million to a subsidiary of Telenor resulting in a gain of
NOK 5.4 million. Golfguiden AS was sold for NOK 5.1 million resulting in a gain of NOK 4.9 million.
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FINDEXA Il AS
NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

1. ACQUISITIONS AND DISPOSALS (Continued)

In December 2000 Findexa established a joint venture, E-fair AS, together with Nextra AS, a Telenor
company. Findexa and Nextra AS each owned 51% and 49%, respectively, of the business. The business mission
of E-fair was to develop electronic trading solutions for the Internet until September 15, 2001 when the business was
terminated.

Acquisitionsin 2000

Findexa acquired the following significant subsidiaries:

Owner ship
Changein interest Purchase  Purchase Amortization
Company Country  interest in % Business month Price®  Goodwill period
(in NOK thousands)
On-line
QY FindexaABi.......ccccoceveinen. Finland 60% 60 directories August 19,064 19,043 10
Annuaires Telephoniniques De
Bretagne SA......ccocoeviciennn. France 75% 75 Print directories June 28,031 27,430 10
ZAO Euro Adress................. Russia 100% 100 Print directories August 8,714 17,941 5
Annuaires Du Langedoc SA France 55% 55 Print directories July 312 1,680 10
Edition de L’ acqueduc. S.A France 100% 100 Print directories July 3,153 7,624 10
Total .o 59,274 73718
@ Purchase price is payment for the shares and excludes any liabilities assumed.
Acquisitionsin 1999
Findexaincreased itsinterestsin the following significant subsidiaries;
Owner ship
Changein I nterest Purchase Purchase Amortization
Company Country interest in % Business month Price® Goodwill Period
(in NOK thousands)
On-line/
Print
Interinfo OY .......c.c.... Finland 59.5% 100 directories January 17,085 26,765 10
Print
Soleil Publicite SA ...... France 25.0% 100 directories November 13,422 —
Total oo, 30,507 26,765
@ Purchase priceis payment for the shares and excludes any liabilities assumed.
Disposals

Effective from January 1, 2000 Findexa transferred through a statutory demerger to a subsidiary of Telenor
100% of the operations of Teleservice, which mainly provides operator assisted number information services on
behalf of Telenor. The profit and loss statements for the years ended and the balance sheet as of December 31, 1999
include Teleservice operations as discontinued operations. No gain or loss was recognized from the demerger. For
further details see note 25.
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FINDEXA Il AS

NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

2. GEOGRAPHICAL DISTRIBUTION OF OPERATING REVENUE AND ASSETS

Geographic distribution of operating revenue based on company location:

Pr edecessor Successor

Period Period

January 1, November 16,
2001to 2001 to
Y ear ended December 31, November 15, December 31,
1999 2000 2001 2001
(in NOK thousands)
NOFGIC™) ..o nsssssssssssssneneees e 1,331,314 1,487,243 1,462,602 + 107,873
Western Europe'? 86,386 115,439 125771 51,891
Central EUTOPE ........oeeoeeeeeeeeeeeeeeeeeeeeeesseesesseeeeeeeseeeeeseessen 111,123 124,557 71,300 55,500
EASEN EUMOPE®.....ee 44,821 74,103 70,854 1 54,264
Total operating reVENUE........ccceeeeeerereeiee s 1,573,644 1,801,342 1,730,527 269,528
Assets by geographical location of the company:
Pr edecessor Successor Pr edecessor Successor
At December 31,
Fixed assets Total assets
1999 2000 2001 1999 2000 2001
(in NOK thousands)

Nordic™ ... 278,852 239,770 5,759,021 1,295944 12555531 6,586,796
Western Europe? 48,743 70,850 434,251 149,853 201,438 1 586,315
Central Europe®.........coo... 42,651 37,783 158,668 80,538 84,349 220,225
Eastern Europe®™.................. 27,634 40,857 69,031 47,621 82,6611 128,636
Intercompany eliminations.. (64,417) (64,544)  (337,065) (71,883)  (71,725) E (363,602)
Total assets .. 333,463 324,716 6083906 1,502,073 1,552,276! 7,158,370

(1) Comprises Norway and Finland.

(2) Comprises France and Spain.

(3) Comprises Poland and the Czech Republic.

(4) Comprises Russia, Estonia, Latviaand Lithuania
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FINDEXA Il AS
NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

3. BUSINESSSEGMENTS

Findexa operates in two business segments: Directories—Norway (Norway), the Group’s directory services
in Norway, and International Operations (International), the Group’s directory services outside Norway.

The business segments Findexa reported below are consistent with reporting to the group management and
Board of Directors. The primary measures for assessing performance and allocating resources are revenue, operating
profit and EBITDA®.

Operating results

Pr edecessor
Year ended December 31, 1999
Norway I nter national Total
(in NOK thousands)

OPErating FEVENUE.........ceueeeeerererseeesesessssssesesssssssessssssssssssssssssssssessens 1,331,287 242,357 1,573,644
Gain on disposal of fixed assets and operations...........co...oeeeveueee. 4 175 179
TOLAl FEVENUE......eeeecececcetetetse ettt as ettt ae s sesenas 1,331,291 242,532 1,573,823
Cost of materials and Printing.......cccoeeerrereerrenessresseeseseseeeesenens 192,144 55,939 248,083
Salaries and PersonNEl COSL........cuimmrnrrennennsneresssesesessseeeenens 349,173 95,211 444,384
Other Operating EXPENSES ......ovvrererererreerererssesresessssesssessssssssesssssessens 390,161 145,082 535,243
Depreciation and amorti Zation..........ceeeeeerereeervenesesesesssenesesseneens 31,577 36,805 68,382
IMPairment Of fiXEH BSSELS .......uruvereeierieesiesessesssesssssssssssssessssessens 48 — 48
Total OpPer ating EXPENSES.........veeeveeeereeeeressessesssssssessssssssssssssssssees 963,103 333,037 1,296,140
OPEXALING PFOfit.weeeeeeeeeeererisesssssssssssseeseeeeeeeeeeeeeeeeeeeeeeeseseessssssssssssseee 368,188 (90,505) 277,683
Income from associated COMPANIES.........ccouervererrerrererreserrecereeenns 3,793 — 3,793
Income from discontinued oper ations (net of income tax of

NOK 35,247 thouSANd) ....c.coeurereririrereeieirereeis e eeseeens 90,636 — 90,636
== N T 399,765 (53,700) 346,065

Pr edecessor
Year ended December 31, 2000
Norway I nter national Total
(in NOK thousands)

OPEratiNg FEVENUE.......c.oveeureeererereereeeresessesesessssesesesesssessesesssssessssnens 1,486,545 314,797 1,801,342
Gain on disposal of fixed assets and operations............ccccvuneee. — — —
TOLAl FEVENUE......cceceeeecce ettt s 1,486,545 314,797 1,801,342
Cost of materialsand printing.........cceeeeeeveneeeennensereeeeeee s 197,582 63,667 261,249
Salaries and PersonNEl COSES .........ccoumrveerrerecensesse s 402,956 153,462 556,418
Other Operating EXPENSES........cccerrereeeereseeie e essssssesessssseses 441,730 175,395 617,125
Depreciation and amortization 28,808 33,855 62,663
Impairment of fixed assets........... 1,951 — 1,951
Total OPEr ating EXPENSES .....vverrveeveeeresisssessessssessssesssssssassssnnes 1,073,027 426,379 1,499,406

Operating profit (10SS).......cccervereerrereeeresesesesessesseseseeens 413,518 (111,582) 301,936
Income from associated CoOMpanies.........ccoceeveveeeereeeesnnns 3,615 — 3,615
EBITDAW oo sesseeesee e 442,326 (77,727) 364,599

F-17



FINDEXA Il AS
NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

3. BUSINESS SEGMENTS (Continued)
Pr edecessor
Period January 1, 2001 to November 15, 2001
Norway I nter national Total
(in NOK thousands)
OPErating FEVENUE.........cuveeererereeeeirereresseeeressesseseesstessesessseesessassesses 1,435,477 295,050 1,730,527
Gain on disposal of fixed assets and OpPerations ..o 10,346 25 10,371
TOtAl FEVENUE ...ttt 1,445,823 295,075 1,740,898
Cost of materialsand printing .........ccceeeveveveeveneeie s 134,183 82,374 216,557
Salaries and personnel COSES ... 357,112 188,877 545,989
Other operating expenses.............. 412,573 168,151 580,724
Depreciation and amortization 26,234 43,344 69,578
IMpairment of fiXed ASSELS.........cv.urvemrreseesessessesessssssssssssssnees 15,572 — 15,572
Total OPer ating EXPENSES .......c.uvveevereeeeeeeseeesenessessssssessssssessenes 945,674 482,746 1,428,420
OpErating Profit (10SS)...........ceeemeeeeeeeeeeeeeeseeeessssssseeeesseseeseeessenn 500,149 (187,671) 312,478
L ossfrom associated COMPANIES........ccoueeerreerreerneerneeeereeenneenes (4,559) — (4,559)
EBITDAD oo esssssesssssssssssssssseseessssssssssses 526,383 (144,327) 382,056
Successor
Period November 16, 2001 to December 31, 2001
Norway International Total
(in NOK thousands)
OPErating FEVENUE .......vcvecereetreresseesesssssessesesssssssesssssssssssssssssessssens 64,495 205,033 269,528
Gain on disposal of fixed assets and Operations................co...... — 431 431
TOtAl FEVENUE ...t 64,495 205,464 269,959
Cost of materials and Printing .......cccceeeveveeeenvesssseseseeeesesenens 4,873 35,706 40,579
Salaries and personnel costs 38,722 92,126 130,848
Other Operating EXPENSES.......ouvirerrerersrerreressssessessssssssesssssessesssnens 59,611 99,066 158,677
Depreciation and amorti Zation ..........cccceeeeveneesenenerseeesesssseenenens 69,978 14,469 84,447
IMpairment of fIXEd SSELS..........ovveereenrieerersiseessssessesessssesssseees 660 137 797
Total OPEr ating EXPENSES ....vvvervrrreeresesssensssessssssssssssssssssssnees 173,844 241,504 415,348
OpeEr ating Profit (10SS)............c.ceeesmmsmmsmssssssssssmmmmmmmsssssssssssssssseeen (109,349 (36,040) (145,389
L ossfrom associated COMPANIES.........ocereereeeeriecrnmeemnsreeneenenas (5,917) — (5,917)
EBITDAM oo sssmssssssssssssseseesesssssssss (39,371) (21,571) (60,942)
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FINDEXA Il AS
NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

BUSINESS SEGMENTS (Continued)

Reconciliation of EBITDA to profit before taxes

@

Predecessor Successor
Period Period
January 1, November 16,
2001to 2001 to
Y ear ended December 31, November 15, December 31,
1999 2000 2001 2001
EBITDAYW (in NOK thousands)
442,326 526,383 | (39,371)
(77,727) (144,327) (21,571)
Total reportable segments..........cocccneeee. 346,065 364,599 382,056 | (60,942)
Income from associated companies........... 3,793 3,615 (4,559) | (5,917)
Depreciation and amortization ................... (68,382) (62,663) (69,578) (84,447)
Net financial items (including interest |
EXPENSE)...ovveerererrresrerseessenssenseans 37,659 33,040 25,086 : (112,232)
EBITDA is defined as operating profit before depreciation and amortization.
Balance Sheet and I nvestments
Predecessor
Year ended or at December 31, 1999
Norway I nternational | nter -company Total
(in NOK thousands)
Fixed assets (excl. associated companies) ............. 259,708 118,191 (56,389) 321,510
CUITENE BSSELS.....eeeiveeiiee et 1,011,962 156,648 — 1,168,610
AssoCiated COMPANIES.........coveveveeeeerrerereniesinnens 11,953 — — 11,953
TOtAl ASSELS ....vvvviririeeiee e 1,283,623 274,839 (56’389) 1,502,073
Long term ligbilitiesincluding provisions............. 15,917 64,945 (56,389) 24,473
Short -term liahilities. ......cceveveverieiercrieccieeeeae, 676,238 113,932 — 790,170
Total l1abilitieS.....ccovveeiieeiieeiiecee e, 692,155 18877 (56,389) 814,643
Net deferred tax assetS......ooovvveriieniiennieeninens 19,202 5473 — 24,675
Capital expendituresin fixed assats................... 63,847 8,718 — 72,565
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FINDEXA Il AS

NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

BUSINESS SEGMENTS (Continued)
Predecessor
Year ended or at December 31, 2000
Norway I nternational I nter -company Total
(in NOK thousands)

Fixed assets (excl. associated companies) ............. 464,472 183,676 (339,005) 309,143
CUIMENE 8SSALS....evvveeeeeeeieeeiiiireeerr e e e e e e e e e s eenaenees 935,173 292,387 — 1,227,560
Associated COMPENIES..........cvevvvererererereresienans 15,573 — — 15,573
Total assets 1,415,218 476,063 (339,005) 1,552,276

6,031 283,985 (270,000) 20,016
Short -term liabilities.......evvveeereiecieieeiene 1,358,872 203,142 (69,005) 1,493,009
Total Habilities.........oov..oeeveeeeeeeeceeeeee e 1,364,903 487,127 (339,005) 1,513,025
Net deferred tax assetS......oovvvveriieniieenieesinens 17,011 8,610 — 25,621
Capital expendituresin fixed assats................... 25,173 15,278 — 40,451

Successor
Year ended or at December 31, 2001
Norway Inter national I nter-company Total
(in NOK thousands)

Fixed assets (excl. associated companies) .................. 5,760,440 825,957 (523,183) 6,063,214
CUIMENE BSSELS......eveeeeeeee et eeeeeeeesees e seeseeseeeeeeas 749,316 453,494 (128,346) 1,074,464
ASSOCiated COMPANIES ... ees e 20,692 — — 20,692
TOtAl ASSELS ..vvivveveieee e 6,530,448 1,279,451 (651,529) 7,158,370
Long term liabilitiesincl. Provisions.............c........... 5,463,428 573,603 (523,183) 5,513,848
Short -term liabilitieS .........ovveeeeeeeeeeeeeeeeeeeeeeeea, 571,912 350,292 (128,346) 793,858
TOtal lH@DIItIES . vvvvvrvvvereseeere e 6,035,340 923,89 (651,529) 6,307,706
Net deferred tax liability.......ccoovevviveiveieieiecee 633,985 23,174 — 657,159
Capital expendituresin fixed assets®..................... 62,442 23,119 — 85,561
Investmentsin associated companies...................... 15,595 — — 15,595

Amount represents capital expendituresfor the year ended December 31, 2001.
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FINDEXA Il AS
NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

4. COST OF MATERIALSAND PRINTING
Pr edecessor Successor
Period Period
January 1, November 16,
2001to 2001to
Year ended December 31, November 15, December 31,
1999 2000 2001 2001
(in NOK thousands)
2T S 103,649 103,480 82,027 I 11,436
Printing and Binding..........ooooeeeeeeeeveee. 123,697 130,207 109,224 I 26,076
Other costs of materials and E
(011121 TR 20,737 27,562 25,306 ! 3,067
Total cost of materials and |
STRTA1E 101 TR 248,083 261,249 216,557 : 40,579

5. PENSION OBLIGATIONS

Findexa provides defined benefit pension plans for substantially all employees in Norway. In addition,
social security payments are provided by the Norwegian government to all retired Norwegian citizens. Such
government payments are calculated by reference to a base amount annually approved by the Norwegian parliament.
Benefits are determined based on the employee's length of service and compensation. The cost of pension benefits
plansis expensed over the period which the employee renders services and becomes eligible to receive benefits.

Up until August 31, 1995 most of Findexa's employees were covered through the Norwegian Public
Service Pension Fund. In 1995 Telenor Pensjonskasse was established as an independent foundation. Findexa's
employees will be covered through Telenor Pensjonskasse through July 1, 2002. Subsequently, Findexa's
employees are covered by and plan assets are managed by Gjensidige NOR, Findexa s primary insurance provider.
In addition, the Group has a few group pension schemes with independent insurance companies and a separate
pension plan for executive employees. Plan assets consisting primarily of bonds (i.e., government, county, municipal
and industry) and shares, fund these pension plans. The assets held by the participating entities are restricted to
provide benefits to employees of that employer only. For employees abroad, the Group provides for pension benefits
principally through contribution plans. In connection with the acquisition by TPG, Telenor funded the pension plan
by NOK 29.2 million.

In addition, Findexa has an early retirement pension plan. The agreement-based early retirement plan

(AFP) was established in 1997. Under this scheme employees may retire on reaching the age of 62 years or later.
The pension obligations under this early retirement plan are included in pension obligations.
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

5. PENSION OBLIGATIONS (Continued)

Benefit obligation at the beginning of the

Service costs

INEEIESE COSE ...
Actuarial gainsand 0SSES.........ccoveveeeereerernnne,
Acquisitions and disposals® ...............ccccon.

BenefitS paid......cccouveerveerneeerereeeeereeeens

Benefit obligations at the end of the year ...

Changein plan assets
Fair value of plan assets at the beginning of

Actual return on plan assets.........ocoeeveererneeerenes
Acquisitions and disposals® ...,
Pension premium...........ceneeeneneeeesenenes

Benefitspaid......ccocvveveevveicensece e

Fair value of plan assets at the end of the

Funded status of plan at the end of the

Y= =
Unrecognized net actuarial 10ss.........cccoeeueeeee

Prepaid social Security tax........ccovveeeeererennenens
Net provision for pensions.........ceeeereenen.

Pension obligations.......cccocveeeneneceenenecnenns
Pension benefits ...

Assumptions as of December 31

Predecessor Successor
Year ended December 31,
1999 2000 2001
(in NOK thousanqs)

.. 155483 217,031 123,330
27,694 18365 | 15454

.. 10,817 6,967 ! 7,948
. 31,235 (2187) 1 (13529
801 (108,540) 1 (84)
o (8999) (8306) :  (7.171)
217,031 123330 | 125954
.. 127,063 171,902 | 104,886
.. 11,888 3347 | (25,720)
1,015 (81,048) | (53)
40,432 18,467 | 54,164
(8,496) (7,782) (6,035)
171,902 104,886 127,242
. 45,129 18,444 ' (1,288)
. (56,832) (28,706) ' (1,044)
) (1,650) (2,107) ! (874)
) (13,353) (12369) 1 (3,206)
. 15,659 11,452 16,765
; (29,012) (23,821) '+ (19,971)

1999 2000 2001

DiSCOUNE TALE TN Q0. ettt sse et ses st se s ss e e s s se et ss e s s s et sssssessssesensssseenes 6.5 6.5

Expected return on plan assetSin %........ocvvreeeneeneineineeneeneens 7.5 75,

Rate of compensation iNCreasein %0 ........cccvveveerereseeereresneeenenes 35 35

Expected increase in the social security base amount in % 3.0 3.0,

Annual adjustmentsto PENSIONS IN Y0.......c.ouurerierierirreneeireineire et 3.0 3.0,
(D) Includes the effect of the Teleservice demerger.
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FINDEXA Il AS

NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

5. PENSION OBLIGATIONS (Continued)

Components of net periodic pension cost

Pr edecessor Successor
Period Period
January 1, November 16,
2001to 2001 to
Y ear ended December 31, November 15, December 31,
1999 2000 2001 2001
(in NOK thousands)
SEIVICE COSE.uvnriiirririee e 27,694 18,380 13,519 . 1,935
INTErest COSt......ooveriereeereerieereesens 10,817 6,952 6,955 . 993
Expected return on plan assets....... (10,561) (8,064) (7,311) : (1,048)
Amortization of net actuarial loss.. 780 1,525 1,528 : —
SOCial SECUFILY taX..vuurrverererreenriennes 3,494 1,862 1,957 | 280
Net periodic pension costs............ 32,224 20,655 16,648 E 2,160
Demerger of Teleservice i
operations (discontinued !
OPErations)...........oooeeeeveeees (17,991) — - —
Net periodic pension costs 14,233 20,655 16,648 : 2,160
6. SALARIES AND PERSONNEL COSTS
Predecessor Successor
Period Period
January 1, November 16,
Y ear ended 2001to 2001to
December 31, November 15, December 31,
1999 2000 2001 2001
(in NOK thousands)
Salaries and holiday pay.......ccoemrerenrerensenenns 341,361 415,520 422,581 : 94,522
S0Cial SECUNTY taX...uveureeeeereeeereeeerseresesenenenas 63,513 75,675 69,401 : 21,921
Pension costs including social security tax.. 14,233 20,655 16,648 : 2,160
Other personnel CoStS .......uovrmrenmerenmerennenenns 25,277 44,568 37,359 : 12,245
444,384 556,418 545,989 ! 130,848

Total salaries and personnel costs..............

The total salary for the chief executive officer of Findexa for 2001 was NOK 1,842 thousand. In addition,
Findexa paid pension premiums of NOK 1,364 thousand, bonuses of NOK 1,713 thousand and other remuneration

of NOK 150 thousand for the year 2001.

Findexa did not pay any remuneration to the Board of Directors for 2001.

The employment agreements for the Group management have been revised in December 2001. Under these
new agreements, the members of the Group Management have the right to receive salary for nine months beyond the
agreed period of notice of six months if Findexa terminates their employment. The chief executive officer has the

right to receive salary for fifteen months beyond the agreed period of notice of six monthsif Findexaterminates the
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FINDEXA Il AS
NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

6. SALARIES AND PERSONNEL COSTS (continued)

employment. Both the members of Group Management and Findexa have the right to terminate the employment
with a six months period of notice.

Furthermore, the members of Group management, have annual bonus schemes up to an amount
corresponding to twelve months' salary. The bonus scheme is based on Findexa's results from operations and
achievement of other specific targets within each business unit.

The chief executive officer has a voluntary right to retire at the age of 62 years with a supplementary
pension, making his pension 66% of his salary at the retirement date. If Findexa terminates the employment of the
chief executive officer he will have the right to receive the same fully funded pension benefits from the age of 62
years.

The suggested audit fee for 2001 to the auditor of the Group (Arthur Andersen & Co, Norway) is NOK 850
thousand, of which NOK 100 thousand relates to Findexa Il AS. For other services the auditor of the Group has
invoiced NOK 2,944 thousand.

Total loans to employees were NOK 1,970 and NOK 825 thousand as of December 31, 2000 and 2001
respectively. The loans were given by Telenor Communications AS to finance the employees’ purchase of sharesin
Telenor ASA and have been included in the accounts payable to Telenor. The loans for purchase of shares were
limited to NOK 8,500 per employee. Loans for share purchase are non interest bearing. Subsequent to the
Acquisition by TPG, these amounts are still payable to Telenor Communication AS.

The Group’s average number of employees was 2,750, 2,463 and 2,655 respectively, in 1999, 2000 and

2001.
7. OTHER OPERATING EXPENSES
Predecessor Successor
Period Period
January 1, November 16,
Year ended 2001 to 2001 to
December 31, November 15, December 31,
1999 2000 2001 2001

(in NOK thousands)
Cost of premises, vehicles, office

(=0 [U1] 0] 001=g | S (o3 98,626 109,721 96,123 | 13,732
Travel and travel allowances 56,732 64,152 40,692 14,485
Marketing and advertising........cccooeeeererecennne 80,718 76,143 70,459 22,709
Bad debt.......cveerecrcceee s 40,043 57,009 56,349 | 4,700
Distribution ..........ccouenenienencinenns 58,589 66,836 68,584 | 18,432
Management fee to Telenor 24,000 24,000 21,000 —
Consultancy fees and hired personnel............. 42,285 79,949 89,334 13,497
Invoicing and database services rendered |

from TEleNOr.......ccvvereercrceeee e 29,936 27,327 26,755 | 184
ONET ..o ssssssssssssssssseneees 104,314 111,988 111428 | 70,938
Total other operating expenses..................... 535,243 617,125 580,724 : 158,677
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8. IMPAIRMENT OF FIXED ASSETS

Impairment of fixed assets for the period January 1, 2001 to November 15, 2001 includes a charge of NOK
10.1 million for discontinued use of computers, etc., software and software licenses acquired from the dissolved
business venture with Nextra AS, a Telenor subsidiary. Additionally, a writeoff of NOK 5.5 million in internally
devel oped software was taken related to the discontinuation of new mediainitiatives in the same period.

9. RESEARCH AND DEVELOPMENT COSTS

Research and development activities relate mainly to new products and enhancements of the existing
products.

Research and development costs expensed within other operating expenses totalled NOK 9 million,
NOK 6 million, NOK 6.5 million and NOK 0.9 million for 1999, 2000, the period January 1, 2001 to November 15,
2001 and the period November 16, 2001 to December 31, 2001, respectively.

10. FINANCIAL INCOME AND EXPENSES

Predecessor Successor
Period Period
January 1, November 16,
2001 to 2001to
Year ended December 31, November 15, December 31,
1999 2000 2001 2001
(in NOK thousands) .
INtErest INCOME ... 37,103 38,771 27,933 ! 3,389
Foreign currency gains. 1,558 3,123 — ! —
Other financial income 5418 1,386 57 ! 218
Total financial iNcome............ccoovvecemerveerne. 44,079 43,280 27,990 3,607
Interest expense? ... 4,605 6,912 2315 1 84,327
Foreign currency losses................. 1,379 1,629 270 ! 29,315
Other financial expenses.............. 436 1,699 319 ! 2,197
Total financial expenses 6,420 10,240 2,904 115,839
Net financial items ............cceoeeereeeeerreeeeerns 37,659 33,040 25086 | (112,232)

@ Interest expense for the period November 16, 2001 to December 31, 2001 includes amortization of debt issuance costs of NOK 2,067
thousand, fees expensed in connection with the bridge financing of NOK 9,736 thousand and NOK 2,922 thousand for acommitment fee
on the senior credit facilities.
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11. TAXES
Predecessor Successor
Period Period
January 1, November 16,
2001to 2001to
Year ended December 31, November 15, December 31,
1999 2000 2001 2001
Profit (loss) befor e taxes (in NOK thousands) .
NOIWEY ..oovererenereieiseesetssessessessissessse s ssssnens 361,007 398,343 458,308 : (238,713)
Outside NOrway™..........cccoccceeevevvveereeeeeeeseesssssn, (41,872) (59,752) (125303) ' (24,825)
Total profit (loss) beforetaxes........cccocvevevennee 319,135 338,591 333,005 : (263,538)
Taxes
Taxes payable on Norwegian income.................. 66,122 118,804 167,184 . (78,747)
Changesin deferred taxes .......cocovvnrerenesneeenenens (3,959) (3,615) (35,015) 7,372
Tax expense (benefit) outside Norway .............. 5,488 3,510 (2,346) . 9,607
TEXES oo 67,651 118,699 120823 ! _(6L.768)
Predecessor Successor
Period Period
January 1, November 16,
2001to 2001to
Year ended December 31, November 15, December 31,
1999 2000 2001 2001

(in NOK thousands)
Expected income taxes according to

statutory tax rate (28%)® 89,358 94,805 93,241 (73,791)
Taxdifferencesabroad..........ccccoovevererveccrernnne. — (836) (113) ! (1,235)
Net losses from joint ventures and !

subsidiaries abroad ...........ccoveeereeeeneereneenenaes 12,074 23,188 34,537 ! 4,792
Non-deductible expenses/ Non-taxable !

INCOME ...ttt 2,055 1,291 6,964 ! 995
Tax assets not recognized in previous ! —

YEASD e (42,569) — (19,425) !
Non-deductible amortization of goodwill...... 9,656 6,263 8,671 ! 7,874
ONEN «.coooeeeeetes s (2,923) (6,012) 5,948 : (403)
LI G 67,651 118,699 129,823 __(61,768)
Effectivetaxratein % ......cccoeevveecernennas 21.2 35.1 39.0 : 234

@ Includesjoint venture companies outside Norway .
2 Norwegian nominal statutory tax rateis 28%.
3) In 1999, atax saving of NOK 42,569 thousand was realized resulting from the tax restructuring of the Spanish operationsthat in previous

years was offset by a valuation allowance. In 2001 a tax saving of NOK 19,425 thousand was redlized resulting from the tax
restructuring of the French operationsthat in previous years was offset by avaluation alowance.
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11.  TAXES(Continued)

Deferred taxes
Pr edecessor Successor
December 31,
1999 2000 2001
Deferred tax Deferred tax Deferred tax Deferred tax  Deferred tax  Deferred tax
assets liabilities assets liabilities assets liabilities
(in NOK thousands)

Tangible and intangible assets.. 16,087 8,660 4,645 4,209 — 640,992
Other long-term items ............... 924 — — — 6,069 9,329
Total long-term assets and

[1abilities ....ceeeeeeecreeeere, 17,011 8,660 4,645 4,209 6,069 650,321
Current assets ......ococeeeeeeeereneenenn 7,814 243 16,801 270 — 31,931
Current liabilities ... 6,626 83 6,358 — 17,335 —
Total current assets and

[1abilities ..o, 14,440 326 23,159 270 17,335 31,931
Taxable losses carried forward . 65,554 — 57,315 — 101,149 —
Valuation allowances............. (60,081) — (55,019) — (99,460) —
Deferred tax/tax assets............ 36,924 8,986 30,100 4,479 25,093 682,252
Net deferred tax assets

(liabilities) as of

December 31.........oveeeeeeeeen, 27,938 25,621 (657,159)
Demerger of Teleservice........... (3,263)
Net deferred tax assets on

January 1, 2000.................... 24,675

Deferred taxes have not been recognized on undistributed earnings from domestic entities which can be
remitted tax-free as dividends, or undistributed earnings from investments in foreign subsidiaries that are considered
essentially permanent in nature.

Valuation allowances relate mainly to deferred tax assets on taxable carry forward losses from joint
ventures and subsidiaries abroad, where future utilisation are not deemed likely.

At December 31, 2001 Findexa had tax |osses carried forward of NOK 293,477 thousand, primarily abroad.
Amounts carried forward expire as follows:

Total tax Corporate

2007 losses carried income
Country 2002 2003 2004 2005 2006 and later forward tax-rate
Spain ..., 37,970 7,221 32,846 25,761 75,818 — 179,616 35%
France.......covenen. 280 11907 13,785 12,316 36,844 3,525 78,657 37%
Finland......ccccocuu.... — — — — — 29,173 29,173 2%
Lithuania.............. 61 1,073 1,607 1,178 — — 3,919 25%
Czech Republic.... — — — 160 1,952 — 2,112 31%
Total e 38,311 20,201 48,238 39,415 114,614 32,698 293,477
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11. TAXES (Continued)

Allowance for deferred tax assets: Balanceat L osses Expired
Beginningof  Taxable Losses and L osses Changein Balanceat End
Period for the Year Utilized Valuation of Period
Y ear ended December 31, 1999.........cccvvueee 12,784 46,114 — 1,183 60,081
Y ear ended December 31, 2000.... 60,081 15,492 (20,554) — 55,019
Y ear ended December 31, 2001 ............c.ccueeee. 55,019 46,701 (2,375) 115 99,460
12. INTANGIBLE ASSETS
Accumulated Accumulated
Cost Cost Foreign
Beginning of End of Accumulated Exchange Net Book
Period Additions® Acquisitions(3) Dispowls(z) Period Amortization ~ Adjustment Value
For theyear ended December 31, 1999 December 31,1999
(in NOK thousands)
181,334 — 26,765 — 208,099 (111,604) (6,430) 90,065
84,905 10,172 3,494 (2,858) 95,713 (29,204) (339 66,170
Subtotal ..oeeveeennnn, 266,239 10,172 30,259 (2,858) 303,812 (140,808) (6,769) 156,235
DEFEITEO TBX ASSEL ..v.vuvivvevvtetetesitesesesesesesesesebeseseseseseseseseseseseseseseseaesesebeseseseseses et ebebeseseseaesesebebesesebese s et ebeb et esebeseseseseaes et ebebesereneaas 27,938
Total intangible
assetsg .............................................................................................................................................................................. 184,173
For theyear ended December 31, 2000 December 31, 2000
Goodwill................ 202,892 — 73,718 276,610 (136,404) 2,069 142,275
Software........ow..... 95,374 19,986 840 (4,015) 112,185 (44,320) 455 68,320
Subtotal e, 298,266 19,986 74,558 (4,015) 388,795 (180,724) 2,524 210,595
DEFEITEO TAX BSSE ..v.vuevivveisiseret ettt eaet et sttt et s bbb e s bbb e+ bbb s s e b s s s b bt b bbb s bbb s st et s s bbb s bbb s bbb s st s s 25,621
Total intangible
BSSELS - ovvvvveoooeeeessesssee e s s s s __ 236216
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12. INTANGIBLE ASSETS (Continued)

For theyear ended December 31, 2001 December 31, 2001

Goodwill.........ccoeunens 278,679 3,422,600 — 3,701,279 (198,251) (391 3,502,637
Advertiser ligts......... — — 1,105,000 — 1,105,000 (34,441) — 1,070,559
Brand names............ — — 1,100,000 — 1,100,000 (9,028) — 1,090,972
Other intangible

ASSEtS...oviiiiinns — — 160,000 — 160,000 (7,002 — 152,998
SOftWare€...ovveeeeenn 112,639 54,088 1,403 (44) 168,086 (92,171) 334 76,249
SUD total e 391,318 54,088 5,789,003 (44) 6,234,365 (340,893) (57) 5,893,415
DIEIE ISSUBNCE COSES.....cuveeutiesteeteest ettt ste et ettt b e bt b et e st ea st b e eh s e bt nh e e Rt e bt e R e e s R e e e st e he e ea s e e b et nhe e be e nbe e Re e bt e reenneeaneennennnennes 92,721
[DC (= 1o e ST YRR PRSP —
TOtAl INEANGIDIE ASSELS. ...t h e b e bt e s b et e e ab e e bt e e e he e e e R bt e e be e e ehe e e nn e e ne e e neeenneee s 5,986,136

1) Additionsin 1999 include amountsrelated to Teleservice.

2 Disposalsin 2000 include amounts related to the discontinued Teleservice operation.

3) Acquisition includes purchase price adjustment recorded on November 16, 2001.

Amortization and impairment of goodwill, software and other intangible assets was 33,955 thousand in
1999, NOK 38,693 thousand in 2000, and NOK 152,867 thousand in 2001.

Book value of goodwill relates to the following subsidiaries and joint venturesin the predecessor periods:

Pr edecessor
At December 31,
Amortization Year of
Company 1999 2000 Period Purchase
(in NOK thousands)

Subsidiaries:
ZAO EUroadress........ooeeeeeeeveeeeeseereseenenns — 16,448 5 2000
Annuaires téléphoniques de Bretagne

SA b — 26,291 10 2000
Annuaires du Languedoc & Edition de

I’Acqueduc SA ......ccovvvrinenae — 9,042 10 2000
OY FindexaAB........ccccoevuveeuene. — 18,569 10 2000
INtEriNfO QY. 19,623 17,845 10 1999
Soleil Publicité S.A 34,383 24,268 5 1998
Publishing AS.....cccooeninnnnenee 3,718 2,366 5 1997
Nord Trans Handelshus A B.................... 2,772 561 5 1996
Joint ventures:
Polskie Ksiazki Telefoniczne APE

S oA o Xo X (= (G 1) [ 29,569 26,885 10 1997
TOtAl o 90,065 142,275
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INTANGIBLE ASSETS (Continued)

Book value of goodwill relatesto the following operationsin geographic areasin the successor period:

Successor
At December 31, Amortization
2001 Period
(in NOK
thousands)
NOFAIC™....oo oo 2,970,990 10-20
Western EUrope @ .......oooeeeeeveeveeseeseeses, 355,431 10
Central EUrope @......vvvvveeveeveeeeveeeeeeerennnen 123,947 10
Eastern EUrope ™ ..., 52,269 10
TOAlcovvvvvveevveevessvssssssssssssssssssssssssssssssssssssssanns 3,502,637
@ Comprises Norway and Finland.
) Comprises France and Spain.
3) Comprises Poland and Czech Republic.
4 Comprises Russig, Estonia, Latviaand Lithuania.
13. TANGIBLE ASSETS
Accumulated
Cost Accumulated Foreign
Beginning of Cost End of Accumulated Exchange Net Book
Period Additions  Acquisitions  Disposals Period Amortization ~ Adjustment Value
For theyear ended December 31, 1999 December 31, 1999
(in NOK thousands)
Land..ceeeeeeeeeeeeeeeene — — 484 — 484 (209) 65 340
Buildings........cccevuenee. 1,349 662 — — 2,011 (1,266) — 745
Office equipment and
furnitures.................. 60,291 5,058 1,184 — 66,533 (45,327) 141 21,347
Computer equipment..... 115,314 53,261 644 — 169,219 (91,283) 53 77,989
Vehicles.......ccovveennn. 1,653 591 557 — 2,801 (1,710 66 1,157
Construction in
Progress................. — 2,821 — — 2,821 — 27 2,848
Total tangible assets..... 178,607 62,393 2,869 — 243,869 (139,795) 352 104,426
For theyear ended December 31, 2000 December 31, 2000
Land....cccoooerniieeinnenne 549 515 — — 1,064 (377) 41 728
Buildings........ccoevveenne 2,011 261 — — 2,272 (1,570) 60 762
Office equipment and
fUrNItUres ................. 66,674 6,301 2,674 (12,411) 63,238 (62,435) (19) 784
Computer equipment..... 169,272 12,075 3,007 (44,211) 140,143 (99,231) 2 40,914
Vehicles....ooovinenene 2,867 1,299 125 (255) 4,036 (2,203) 95 2,028
Congtruction in
PrOGIESS.......cevvene 2,848 14 — (2.850) 12 — 1 13
Total tangible assets..... __ 244221 __ 20465 _ 5806 _ (50720 __ 210765 _ _ (165716) 180 75,229
For theyear ended December 31, 2001 December 31, 2001
Land....ccoooevevneniennns 1,105 503 — — 1,608 (715) 20 913
Buildings .........cccevueenne 2,332 387 — — 2,719 (1,829 3 893
Office equipment and
fUMNItUres .......ooeve... 63,219 7,922 114 (59) 71,196 (62,556) (20) 8,620
Computer equipment..... 140,145 21,093 1,372 (7,774) 154,836 (115,451) 564 39,949
Vehicles......ooevurennen. 4,132 1,332 25 (903) 4,586 (2,693) 690 2,583
Construction in
Progress......cceeveenens 13 237 — — 250 — — 250
Total tangible assets...... 210,946 31,474 1,511 (8,736) 235,195 (183,244) 1,257 53,208
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13. TANGIBLE ASSETS (Continued)

Depreciation and impairment of tangible assets was NOK 34,475 thousand in 1999, NOK 25,921 thousand
for 2000 and NOK 17,527 in 2001. Accumulated capitalized interest was NOK 4,436 thousand as of December 31,
1999, 2000 and 2001.

14. FINANCIAL ASSETS

Pr edecessor Successor
At December 31,
1999 2000 2001
(in NOK thousands)
Net pension DENEFITS ..o 29,012 23,821 | 19,971
Other long term receiVables.........oerrreeerreree s 3,210 3,193 | 3,215
Shares and other iNVESIMENES™..........ooovvvveveeeeeseeseseeeeeeeeeesseeeeessesen 684 684 ! 684
Investments in associated companies®.................cceeveeresserrnn 11,958 15573 | 20,692
Total fiNaNCial ASSELS ..ot 44,864 43,271 : 44,562
(1) Sharesand Other Investments
Predecessor Successor
Book ValueAt Book ValueAt Book ValueAt
Findexa’sShare Number of SharesOwned  December 31,  December 31,  December 31,
Capital SharesOwned in % 1999 2000 2001
(in NOK thousands)
Midlun Directory ehf............... IKR586 75 12.8 394 394 | 394
Miklagard GOIf AS................. NOK 12,702 5 3 290 290 E 290
TO8 634 1 om
(2) Associated Companies
Shares Book Value  Investments/ Share of Equity and Book Value  Goodwill At
Ownedin  AtJanuary Disposals Profit after Amortization  Trandation at December December 31,
Company % 1,1999 during 1999 Tax Goodwill Adjustments 31,1999 1999
(in NOK thousands)
Interinfo OY ........... 40.5 (1,161) 1,161 — — — — —
DM Huset AS........ 34.0 8,165 — 4,039 (246) — 11,958 —
Total associated
companies......... 7,004 1,161 4,039 (246) — 11,958 —
Shares Book Value  Investments/ Share of Equityand Book Valueat  Goodwill at
Ownedin  AtJanuary Disposals Profit after Amortization Trandation December 31, December 31,
Company % 1,2000 during 2000 Tax Goodwill Adjustments 2000 2000
(in NOK thousands)
DM Huset AS....... 34.0 11,958 — 3615 — — 15,573 —
Total associated
companies......... 11,958 — 3,615 — — 15,573 —
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14. FINANCIAL ASSETS (Continued)

Shares Book Value  Investments/ Shareof ~ Amortization Equityand Book Valueat  Goodwill at
Ownedin atJanuaryl, Disposals Profit after  of Goodwill/  Trandation December 31, December 31,
Company % 2001 during 2001 Tax Writeoffs  Adjustments 2001 2001
(in NOK thousands)

DM Huset AS.......... 34.0 15,573 — 5,119 — — 20,692 —
Cobuilder AS.......... 20.0 — 7,520 — (7,520) — — —
Golf Sep ASA ... 20.0 — 8,075 (1,460) (6,615) — — —
Total associated

companies.......... 15573 15,595 3,659 (14,135) — 20,692 —

15. JOINT VENTURES

Investmentsin joint ventures are asfollows:

Shares Book Value  Investments/ Purchase Equityand  Book Value Goodwill at
Ownedin  atJanuary Disposalsduring Accounting Shareof Profit Amortization Trandation  at December December
Company % 1,1999 1999 Adjustment after Tax of Goodwill Adjustments 31,1999 31,1999
(in NOK thousands)
PKT o, 50.0 35,372 — — 4,904 (10,715) (2,248) 27,313 29,569
Inform Net
Partners............ 50.0 (510) — — (1,364) — 272 (1,602) —
Total joint
Ventures........... 34,862 — — 3,540 (10,715) (1,976) 25,711 29,569
Shares Book Value  Investments/ Purchase Equity and Book Value  Goodwill at
Ownedin  atJanuary Disposals Accounting  Shareof Profit Amortization Trandation at December  December
Company % 1, 2000 during2000  Adjustment after Tax of Goodwill Adjustments 31, 2000 31, 2000
(in NOK thousands)
PKT e 50.0 27,313 — — 8,427 (4,593) 3,090 34,237 26,885
Inform Net Partners... 50.0 (1,602) 1,144 — 92 — (41) (407) —
Guias de Ciudad........ 50.0 — 3,750 — (1,181) — (30) 2,539 —
Total joint ventures . 25711 4,894 — 7,338 (4,593 3,019 36,369 26,885
Goodwill
and Brand
Shares  Book Value  Investments/ Purchase Equity and Book Value Name at
Ownedin  at January Disposals Accounting  Shareof Profit Amortization Trandation  at December December
Company % 1,2001 during2001  Adjustment after Tax of Goodwill Adjustments 31, 2001 31, 2001
(in NOK thousands)
PKT s 50.0 34,237 — 117,186 7,588 (6,364) 1,344 153,991 139,051
Inform Net Partners... 50.0 (407 — 7,044 1,401 (112) (353) 7,573 6,932
Guias de Ciudad......... 50.0 2,539 3,593 (2,232) (2,364) — (2449 1,292 —
Total joint ventures.. 36,369 3,593 121,998 6,625 (6,476) 747 162,856 145,983
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15. JOINT VENTURES (Continued)

These joint ventures are pro-rata consolidated and thus included line by linein the financial statements. The
respective amounts included for operating revenue, income from continuing operations, net income, total assets and
liabilities are as follows (including goodwill amortization):

Profit and Loss and Cash Flows

Pr edecessor
Year ended December 31, 1999
Guias de Inform Net
Ciudad PKT Partners Total
(in NOK thousands)
OPErating FEVENUE.........c.ourerereeerereeerereeesesesesesasesesessssssesenssesnes — 103,905 7,218 111,123
OPErating Profit.......cccereeeereeerrererrerrererreesseee e — 1,646 (1,280) 366
Loss from continuing OPErations...........c.coveeeneeeenereeserresersenens — (411) (1,364) (1,775)
NEL LOSS....eeereeerereeireeeserssseseesssse s sessssesssssssssssessssesssssessssssees — (5,811) (1,364) (7,175)
Cash from OPErating ACHIVITIES. ..o (2,218)
Cash from INVESEING GCHIVITIES ..o (710)
Cash from fiNANCING GCHIVITIES. ..o 764
Pr edecessor
Year ended December 31, 2000
Guias de Inform Net
Ciudad PKT Partners Total
(in NOK thousands)
OPErating FEVENUE.........coourerereeereeeeereseessesesessssssesesessssssesesssnsnes 1,791 117,125 7,432 126,348
Operating Profit......ccrcerreernesees s (1,239) 6,720 162 5,643
Income (loss) from continuing operations..........cccoveeeeeerenen. (1,181) 6,960 92 5,871
NEt INCOME (10SS).....cureeereeererirerirreereseses s ssesessssssesesssesnssens (1,181) 3,834 92 2,745
Cash from OPEratinNg BCHVITIES......cvuivieeeririrrcirerese ettt se s s et sss et se s s s e e st sens (3,478)
Cash from INVESLING GCHVITIES ..ottt s e st sens (1,572)
Cash from fiNANCING ACLIVITIES......c.vuveieciererrcrrese st s e s s 4,034
Pr edecessor
Period January 1, 2001 to November 15, 2001
Guias de Inform Net
Ciudad PKT Partners Total
(in NOK thousands)
OPErating FEVENUE ........ovrerrerererereeeereresesssesessssssssessssssssessssssssssens 2,971 65,095 9,153 77,219
Operating profit (2,049) (9,272) 1,590 (9,730)
Income (loss) from continuing operations..........c.cooeevereneee. (1,865) (10,207) 1,675 (10,397)
NEt INCOME (10SS)....ovuereurreecireeeirere st enes (1,865) (10,278) 1,675 (10,468)

Cash from operating activities 6,043
Cash from investing activities (2,944)
Cash from financing activities 1,703
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15. JOINT VENTURES (Continued)

Successor
Period November 16, 2001 to December 31, 2001
Guias de Inform Net
Ciudad PKT Partners Total
(in NOK thousands)
OPErating FEVENUE ........eeerereeereeeserereeeseseresessesssessssssssesessssssssens 2,433 51,926 626 54,985
OPErating Profit......ccveerreeerrerrererreeree e esenens (315) 16,210 (411) 15,484
Income (loss) from continuing Operations..........c.ocveeereeenee (500) 16,299 (385) 15,414
NEt INCOME (10SS).....eeurreerreeerrereirere s enees (500) 11,502 (385) 10,617
Cash from OPErating BCHIVITIES. ..ot bbb 7,309
Cash from INVESLING GCHIVITIES ..ot —
Cash from fiNANCING BCHIVITIES. ..ot (45)
Balance Sheet
Predecessor
At December 31, 1999
Guias de Inform Net
Ciudad PKT Partners Total
(in NOK thousands)
FIXEO BSSELS ... cecvieireeiie ettt — 32,495 3,271 35,766
CUITENE BSSELS ...ooovvvveeervessseeessssess s s ssssessssses s sssess s sssenssses — 35,791 1,290 37,081
TOLAI BSSELS .ovvvverssvveeeeeensesssssssessses s sssssssssss s ssssssssee — 68,286 _ 4,561 72,847
Short-term lHabilitiES ... — 36,935 4,165 41,100
Long-term HHADIHTIES ....c..eevvceesiesessiessises st — 4,068 1,997 6,065
TOtal HADITTIES ...v.vvoeeereeeeeeeeeceeeeeessssseeseessssssssssssssssseessssssssssssssans — 41,003 6,162 47,165
Pr edecessor
At December 31, 2000
Guias de Inform Net
Ciudad PKT Partners Total
(in NOK thousands)
DS o I £ 4,318 30,127 4,260 38,705
CUIMTENE BSSELS ....ooovvveeevesesiess st ss s sssses s s sssessns 31 36,288 934 37,253
TOLAI @SSELS ..o eeeeeeeeeeeseee s esesssssesee s eeeeseeeees 4,349 66415 5194 75,958
Short-term [abiliti€S.......ccureerereecree e 1,810 25,801 5,601 33,212
LoNG-terM [abIlItIES ..vuvvverveesvresieeiessse s sssssssssseens — 6,377 — 6,377
TOtal liADITTES coooveeeeeeeer oo 1,810 32178 5601 39,589
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15. JOINT VENTURES (Continued)
Successor
At December 31, 2001
Guias de Inform Net
Ciudad PKT Partners Total
(in NOK thousands)
DS 0 =SS £ 107 149,654 8,429 158,190
CUIENE ASSELS ....ooovvveesveeceseessssess s s sssessss s s sssessses 5,917 58,192 4,508 68,617
TOtaAl BSSELS couvvreeriereese ettt 6,024 207,846 12,937 226,807
Short-term lHabilitieS........cccevveeerreeer s 4,732 43,448 5,329 53,509
LONG-terM [aDIlTHIES ....veveeeeeeee s ss s sesseseseons — 10,407 35 10,442
Qe LT )] = 4,732 3,855 5,364 63,951
16. CURRENT RECEIVABLES
Predecessor Successor
At December 31,
1999 2000 2001
(in NOK thousands)

Accountsreceivable :
Accounts reCcaiVable (1) ......cccricrecerrr et 415,118 ' 476,616
Provision for bad debt (a) (97,417) ' (133,458)
Total ACCOUNESTECAIVADIES .........cveeeereeeeeseeeeess e sssseesssssssessssssesssssssssessens 271,035 317,701 | 343158
Prepaid expenses and accrued revenue :

PrEPaid EXPENSES ......ovooveerreeeessesseesssesesssssssssssasssssssessssssssssssssssssssassssnesssssssssanees 97,568 106,462 , 300,734
ACCTUEH TEVENUE ......oooorveeeeseeeeeeseessssesseessesssssssesssssss s sessssssssssssssssssssssssssssesenes 1,989 2,988 | 2,202
Total prepaid expenses and acCrUed FEVENUE...........veeeeeeeeeeseereseesesessesneens 99,557 109,450 i 302,936
Other current receivables !
Receivables from eMPIOYEES ... aes 500 1574 '+ 1,895
Group contribution (capital contribution from shareholder).........cccoceeveerrenenceee. — 40,622 ! —
Other ShOrt-term rECEIVADIES .......c.cureerreereeeeseeeeseeess s seesssesss st sessssssssseees 22,271 25881 ' 15,635
Total other CUrTent FECEIVADIES ..o seesssssessessens 22,771 68,077 | 17,530
Total current receivables 495,228 : 663,624
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16. CURRENT RECEIVABLES (Continued)

Balanceat Charged to Foreign Balanceat
Beginning of Additions/ Costsand  Deductions/ Currency End of
Period Disposals®” Expenses Writeoffs  Adjustment Period
(a) Provision for bad debt:
Y ear ended December 31, 1999.......... 72,606 — 40,043 (42,472) 1,100 71,277
Y ear ended December 31, 2000.......... 71,277 6,198 57,009 (33,649) (3.418) 97,417
Y ear ended December 31, 2001.......... 97,417 19,954 61,049 (47,619) 2,657 133,458
(b) Allowancefor customer
complaints:
Y ear ended December 31, 1999.......... 5841 — 32,647 (29,407) — 9,081
Y ear ended December 31, 2000.......... 9,081 — 81,400 (72,155) — 18,326
Y ear ended December 31, 2001.......... 18,326 — 70,266 (63,750) — 24,842
@ Includes NOK 13,354 related to purchase accounting.
17. PROVISIONS
Pr edecessor Successor
At December 31,
1999 2000 2001
(in NOK thousands)

D= R LT L1 L1 A — —  1657,159

PENSION OBIGALIONS ... sssse s ssessesssenssssee e 15,659 11,452 . 16,765

ONEY PIOVISIONS..oeeeeesesseesesesesssossesessesesessesoseeseseesosee 1,501 1767 1 11,576

TOtal ProVISIONS......civceieeinis s 17,160 13219 | 685500

18. INTEREST BEARING LIABILITIES

Pr edecessor Successor
At December 31
1999 2000 2001
(in NOK thousands)
Short-term interest bearing liabilities..........oocoovvvveeeeeee. 545 265 75,076
Subordinated [0aN .........c.ceeeverieeeeeeeeeereeeeee s 5,274 — —
Loan from joint venture Partner............ceeeeneerenserenseneees — 6,337 : 8,058
Term loan A — — 1 1,650,000
Term loan B — — 575,000
Senior notes — — 1 1156158
Subordinated deferred interest NOLES .........ccoeeeeveeveeceeerennes — — 219,271
Subordinated shareholder [0ans..........ccocvveevceeerecceceeesenee — — E 1,219,027
(@)1 =T T 2,039 460 834
Long-term interest bearing liabilities.........ccoovvecrnenee. 7,313 6,797 4,828,348
Total interest bearing liabilities .....c.cccovvvevveecereneceenne, 7,858 7,062 4,903,424

18. INTEREST BEARING LIABILITIES (Continued)
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In connection with the Acquisition, the Group entered into several financing arrangements. two senior
credit facilities (Term loan A and Term loan B), a subordinated bridging loan, a revolving line of credit, deferred
interest notes and shareholder loans.

Term loan A and Term loan B are secured senior obligations from certain banks that have aggregate
principal amounts of NOK 1,725 million and NOK 575 million, respectively, with Citibank International plc as the
facility agent. Term loan A bears interest at LIBOR plus a percentage ranging from 1.25% to 2.25% per annum,
depending on a margin adjustment mechanism beginning after December 31, 2002. Term loan B bears interest at
LIBOR plus 2.75%. Termloan A and Term loan B bore interest at 9.31% and 9.81%, respectively, at December 31,
2001. Term loan A is to be repaid in semi-annual installments beginning on March 31, 2002, and continuing
through March 31, 2008 and Term loan B is to be repaid in two installments with 47.8% repayable September 30,
2008, and the balance repayable on March 31, 2009. The Group incurred debt issuance costs of NOK 54.0 million
in connection with these loans. Debt issuance costs are deferred and then amortized as a component of interest
expense over the term of the notes. Including debt issuance costs, these notes had an effective annualized interest
rate of 10.03% and 10.12% for the period November 16, 2001 to December 31, 2001 Term loan A and Term loan B,
respectively. A related commitment fee of NOK 3.0 million was expensed during the period November 16, 2001 to
December 31, 2001.

The Group obtained bridge financing in the amount of NOK 1,110 million under the subordinated bridging
loan from certain banks and lenders with Citibank International plc as the facility agent. Fees of NOK 9.7 million
were expensed during the period November 16, 2001 to December 31, 2001.

The Group obtained a NOK 400 million revolving loan. The revolving loan facility will cease to be
available for drawing on February 29, 2008, and all advances then outstanding under it will be due March 31, 2008.
As of December 31, 2001, no amounts had been drawn on the revolving loan facility. The Group will incur annual
fees of NOK 3.0 million with respect to this facility and has expensed NOK 0.4 million in the period November 16,
2001 to December 31, 2001 in that respect.

The Group issued subordinated deferred interest notes to certain affiliates of GSC European Mezzanine
Fund, L.P. with a principal amount of Euro 27.5 million (for which we received proceeds of NOK 215 million on
November 16, 2001) at a fixed interest rate of 14.5%. This interest is deferred until a specified adjusted
EBITDA/consolidated interest expenseratio is at least 2.0 to 1.0 (as described in the indenture). Thereafter, interest
is payable semi-annually in cash on June 1 and December 1. These notes mature on June 1, 2012. The Group
incurred debt issuance costs of NOK 7.0 million. Debt issuance costs are deferred and then amortized as a
component of interest expense over the term of the notes. Including debt issuance costs, these notes had an effective
annualized interest rate of 14.7% for the period November 16, 2001 to December 31, 2001.

The Group issued subordinated shareholder loans of NOK 1,219 million which accrue interest at a fixed
interest rate of 15% per annum compounded semi-annually. This loan matures and cannot be repaid prior to the
later of June 1, 2013 or the 180" day following repayment of the senior credit facilities. These loans do not amortize
or bear cash interest before June 1, 2013.

In December 2001, the Group issued senior notes having an aggregate principal amount of Euro
145million for which we received proceeds of NOK 1,161 million on December 10, 2001 to replace the NOK 1,110
million bridge financing. The notes are unsecured obligations of the Group that mature on December 1, 2011, and
bear interest at a fixed interest rate of 10.25% payable semi-annually in arrears. The Group incurred debt issuance
costs of NOK 33.1 million. Including debt issuance costs, these notes had an effective annualized interest rate of
10.5% for the month ended December 31, 2001.
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18. INTEREST BEARING LIABILITIES (Continued)

The senior credit facilities impose restrictions on such items as total debt, dividend payments, off-balance
sheet financing and transactions with affiliates as well as maintaining specified consolidated financial ratios for the
financial year ending December 31, 2001, as well as certain capital expenditure and financial lease expenditures
limits for each financial year. The deferred interest notes and the senior notes impose restrictions on such items as
total debt, dividend payments, guarantees by subsidiaries, sale of stock by restricted subsidiaries, sales of assets and
transactions with affiliates. At December 31, 2001, the Group wasin compliance with these arrangements.

At December 31, 2000 and 2001 the Group’s joint venture company, PKT, had a long term payable of
U.S.$1.5 million and U.S.$1.8 million, respectively, to Verizon (the other shareholder in the joint venture), Findexa
has consolidated its percentage of ownership of the loan on apro-rata basis.

Maturities of the Groups' long-term interest bearing liabilities are as follows:

Installment
(in NOK
thousands)

75,076
158,892
230,000
300,000
325,000

3,814,456
4,903,424

Total long-term interest bearing llabilitieS. ... s

19. SHORT-TERM NON-INTEREST BEARING LIABILITIES

Predecessor Successor
At December 31,
1999 2000 2001
(in NOK thousands)

ACCOUNLS PAYADI ...t ses 111,376 142,442« 104,152
Group contribution (dividend to shareholder) .......c.cccocoevvvcnrecccnene. 345,000 981,668 | —
Accrued VAT, social security, withheld taxes from employees, etc.... 130,997 110,623 1 155,226
TAXES PAYADIE covvvveveeeeeeeeeeeeeeeeeeesessessssesesessessesesssessssesssessssesssssssssssssssssssseesesee 9,113 9,439 96,243
ACCIUE INTErESt EXPENSE......cucveeeeeetreresrre et se s ssasseses — — 52,371
Other accrued expenses................ 103,058 110,932 1 124,680

Deferred revenue. ..., 64,125 81,507 105,774
Other short-term liabilities 25,956 56,133 ! 80,336
Total short-term non-interest bearing liabilities.............oocceveeree. 789,625 1492744 718,782

Due to the large volume and diversity of the Group’s supplier base, concentrations of credit risk with
respect to trade accounts payable are limited.
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20. GUARANTEES

The group has provided guarantees for payment of taxes withheld from employees.

Pr edecessor Successor
At December 31,
1999 2000 2001
(in NOK thousands)
Guarantees :
Guarantees of taxes withheld from emplOyees .........oocoeevveverseccereneseeene 35,000 35,000 |} 23,000
Guarantee 0n behalf Of SUDSITIAITES ........vereveeeerreeereeseeeeeeseseseesseseseseesesseenennens 13,621 13,253 | 13,517
48,621 48,253 |, 36,517

21. CONTINGENCIES, COMMITMENTS AND CONTRACTUAL OBLIGATIONS

The Group has entered into agreements with fixed future payments or terms in the following areas as of
December 31, 2001:

There-
2002 2003 2004 2005 2006 after
(in NOK thousands)

Rent Of PremiSesS..... .o 2,976 24,034 23,697 22,885 22,243 64,287
Printing and distribution contractual commitments ... 104,500 46,500 47,500 48,500 — —
Total contractual obligations ............................eee 107476 70,534 71,197 71,385 22,243 64,287

In December 2001, the Group entered into a seven year lease agreement for a new headquarters building.
The lease begins in December 2002 and related commitments are included in the table above. Rental payments for
thefirst year are NOK 21,459 thousand to be indexed to 85% of the change in the annual consumer price index.

Findexais seeking appropriate insurance cover to replace the cover from which the Findexa group currently
benefits. While this process is ongoing, to ensure that Findexa enjoys alevel of insurance cover similar to that which
is enjoyed as a member of the Telenor Group, Telenor has agreed to continue to provide insurance cover, where
necessary. Findexa expectsto have established its own insurance coverage by April 2002.

In December 2001, Findexa decided to discontinue their directory operations in Spain, which is organised
through the wholly owned subsidiary Findexa S.A. and Guias de Ciudad S.L, the latter a 50%/50% owned joint
venture together with Gropo Godo, Spain. Subsequent to the decision Gropo Godo filed a claim of €5,200 thousand
(NOK 41,462 thousand as of December 31, 2001) for direct and consequential damages due to an alleged breach of
joint venture agreement. Findexa management believes that Findexa is not in breach of this agreement and that the
claim is unsubstantiated. The probable resolution of the claim have been provided for in the financial statements as
of December 31, 2001 and is therefore not expected to have a material effect on the future financial position or
results of operations.

The Group has certain other contingent liabilities resulting from litigation, claims, performance guarantees,
and other commitments incident to the ordinary course of business. Management believes that the probable
resolution of such contingencies will not materially affect the financial position, results of operations or cash flows
of Findexa.

F-39



FINDEXA Il AS
NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

22. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

The Group holds or issues financial instruments mainly to finance its operations and at December 31, 2001
had not purchased or issued any derivative contracts for either trading or hedging purposes. In addition, various
financial instruments, for example trade debtors and trade creditors, arise directly from the Group's operations.

Following the acquisition of the Group by TPG, the Group will be responsible for financing its operations
primarily through cash flows from operations.

During the year ended December 31, 2001, as set out in the consolidated cash flow statements, net debt
increased from NOK 7 million to NOK 4,903 million, primarily as aresult of the Acquisition.

Paper is the most important raw material used by the Group. The Group has developed long-term
relationships with two major European manufacturers through contracts with a duration of four years each.

The following table shows the carrying amount and fair values of the Group's financial instruments at
December 31, 1999, 2000 and 2001. Short term debtors and creditors have been excluded from the disclosures. The
fair values of the financial instruments are the amount at which the instruments could be exchanged in a current
transaction between willing parties, other than in aforced or liquidation sale.

Carrying amount Fair value

at December 31,
1999 2000 2001 1999 2000 2001
(in NOK millions)

Non-derivatives:

Assets:

Cash at bank and in hand.............. 705 654 337 705 654 337
Liabilities:

Long term borrowings (a)............. 8 7 4,903 8 7 4,960

(@) The fair value of the Group's notes and other long-term borrowings has been estimated on the basis of quoted
market prices for the same or similar issues with the same maturities where they existed, and on calcul ations of
the present value of future cash flows using the appropriate discount rates in effect at the balance sheet dates,
where market prices of similar issues did not exist.
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23. RELATED PARTIES

Transactions and balances with other Telenor entities are summarised as follows: (including transactions of
Teleservice)

Predecessor
Year ended or at December  Period January 1
31, to November 16,
1999 2000 2001
(in NOK thousands)
Revenue
Operating rEVENUE.........c.cuvveeerrereeietsresse e ssesssesessessesenns 600,881 117,588 94,781
Gain on sale of fixed assets and operations................ — — 5,359
TOLA v 600,881 117,838 100,140

Operating costs

Cost of materialsand printing.......c.ccoceeeveecernnrereecnnnn. 15,456 5,313 4,092
Salaries and personnel costs 3,467 3,381 2,729
Other OpPErating COSLS ......cvurrerrererrererrerereererseressesesesenens 195,785 140,532 118,797
TOA oo 214,708 149,226 125,618
Net financial ItemMS......cc.orrirnirerereeree e 35,504 30,657 22,168
Current receivables

Accountsreceivables............... 118,961 70,785

Group contribution.................. — 40,622

Other current receivables 16,540 11,012

TO@l et 135,501 122,419

Cash and cash-equivalents.........cccooveeevereenrercenenn. 570,000 540,000

Short-term non-interest bearing liabilities

ACCOUNS PAYADIE ... 49,324 78,527

Group contribution (dividend to shareholder)............ 345,000 981,668

Other short-term liabilities...........coocvverrreerreerenereenernns — 5,238

TOAl oo 394,324 1,065,433

Prior to the acquisition, Findexa had several agreements with Telenor to provide a variety of services as
described below. Subsequent to the acquisition, these agreements were replaced with new agreements with Telenor
or third party providers.

The business segment Directories—Norway distributes white and pink pages directories to Telenor’'s
subscribers on behalf of other Telenor entities. Revenue from these services from Telenor was NOK
75,534 thousand, NOK 77,909 thousand and NOK 62,885 thousand 1999 and 2000 and the period January 1, 2001
to November 15, 2001, respectively.
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23. RELATED PARTIES (Continued)

Findexa operations has an agreement regarding sale of additional listings in the white and pink pages
directories which are invoiced to subscribers by Telenor through invoicing of the fixed line telephone services of
other Telenor entities. These revenues invoiced through Telenor are not included in the revenues above and amount
to NOK 192,335 thousand, NOK 227,627 thousand and NOK 228,463 thousand for 1999, 2000 and the period
January 1, 2001 to November 15, 2001, respectively.

Findexa operations has an agreement regarding basic and additional listingsin the Y ellow Pages directories
which are invoiced to subscribers through invoicing of the fixed line telephone services of other Telenor entities.
These revenues invoiced through Telenor are not included in the revenues above and amount to NOK 191,264
thousand, NOK 244,840 thousand and NOK 271,840 thousand for 1999, 2000 and for the period January 1, 2001 to
November 15, 2001. For invoicing and collection services for additional listings in the white and pink pages and
basic and additional listings in the yellow pages directories. Findexa paid to Telenor NOK 21,600thousand,
NOK 21,370 thousand and NOK 19,930 thousand in 1999, 2000 and the period January 1, 2001 to November 15,
2001, respectively.

In 2000 and for the period January 1, 2001 to November 15, 2001 and the period November 16, 2001 to
December 31, 2001, the Norway operations sold updated subscriber data to the demerged Teleservice operation
amounting to NOK 20,000 thousand, NOK 2,625 thousand and NOK 18,375 thousand, respectively.

Directories—Norway purchased subscription updates from other Telenor entities amounting to NOK
7,697 thousand, NOK 7,264 thousand and NOK 6,574 thousand for 1999, 2000 and the period January 1, 2001 to
November 15, 2001, respectively.

Findexa rents premises from Telenor for all its operations located in Norway. The rent amounted to NOK
43,406thousand, NOK 32,825 thousand, and NOK 28,716 thousand in 1999, 2000 and the period January 1, 2001 to
November 15, 2001, respectively.

Through November 16, 2001 Findexa managed its cash balances and banking relationships as part of the
established Telenor Group bank accounts agreement with two external banks. In addition Findexa had an agreement
with Telenor Treasury enabling the Group to place short-term deposits through Telenor Treasury at market terms.

The net financial income from these agreements was NOK 47,916 thousand, NOK 41,994 thousand and
NOK 22,168 thousand, for 1999, 2000 and the period January 1, 2001 to November 15, 2001, respectively.
Subsequent to the Acquisition, Findexa has established its own bank accounts.

Until January 1, 2000 the demerged Teleservice operations had revenue from operator assisted number
information services, telephone and video conference services invoiced to external customers through other Telenor
subsidiaries amounting to NOK 510,222 thousand in 1999. These amounts are included in income from discontinued
operations.

24. ADDITIONAL INFORMATION ABOUT CASH AND CASH FLOW

Except for the foreign subsidiaries the Findexa Group participated in the Group bank accounts agreement
established by Telenor Communication AS through November 15, 2001. According to these agreements Telenor
ASA was the Group account holder, whereas the other companies in the Group are sub-account holders or
participants. The banks could off-set balances in their favor, so that the net position represents the net balance
between the bank and the Group account holder. The account balance represents a receivable from Telenor
Communication AS. This balance is presented under cash and cash equivalents in the balance sheet and amounts to
NOK 92,402 thousand and NOK 97,073 thousand as of December 31, 1999 and 2000, respectively.
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24. ADDITIONAL INFORMATION ABOUT CASH AND CASH FLOW (Continued)

Cash paid for interest was NOK 4,605 thousand, NOK 6,912 thousand, NOK 2,315 thousand and NOK
29,889 thousand for 1999, 2000, the period January 1, 2001 to November 15, 2001 and the period November 16,
2001 to December 31, 2001, respectively.

Findexa AS had an agreement with Telenor Treasury for investing and holding of Findexa' s cash and cash
equivalents. Findexa AS could call the cash on a daily notice. Subsequent to the Acquisition this relationship was
terminated.

The Teleservice operation was demerged from the Findexa Group as of January 1, 2000, including cash
amounting to NOK 92,140thousand.

Specification of net cash paid for acquired subsidiaries and investments in subsidiaries and joint ventures.

Predecessor
Purchase Cash Net Cash
Price Acquired Paid
1999 (in NOK thousands)
SOlEI] PUBICITE S.A ...ttt ettt ettt enses 13,422 — 13,422
17,085 — 17,085
30,507 — 30,507
Predecessor
Purchase Cash Net Cash
Price Acquired Paid
2000 (in NOK thousands)
Annuaires du Languedoc and Edition de !’ AQUEAUC ..........ccuvveenrrreerrecrnenas 3,466 124 3,342
T 0T 1= - K OO 21,211 1,835 19,376
ZAO Euroadress 9,586 813 8,773
Annuaires Té éphoniques de Bretagne SA ........eeeeeeeeevnsesssssesssssessssnssonns 28,031 2,718 25,313
0| 62,294 5,490 56,804
Predecessor
Purchase Cash Net Cash
Price Acquired Paid
Period January 1, 2001 to November 15, 2001 (in NOK thousands)
Annuaire Phone EAition SA ... 102,857 433 102,424
Yellow Pages UKraing Ltd.......cooeerirencrnereenieneeeesesssessesees e sesenens 5,246 295 4,951
Annuaires Téléphoniques de Bretagne SA ..........ovreeeeeneenseneenseneeseeneenens 8,634 — 8,634
Annuaires du LanguedoC SA ... sessees 2,302 — 2,302
FIiNdeXa DIirECLOMA AS.........eeeeeeeeeeeseeeeeeeseeseesssesssesssesssssssssssssssssssssssssssssssssnsens 1,100 — 1,100
TOLAI wovvvvvevsessssssss s 120,139 728 119,411

F-43



FINDEXA Il AS
NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

24. ADDITIONAL INFORMATION ABOUT CASH AND CASH FLOW (Continued)

Successor
Purchase Cash Net Cash
Price Acquired Paid
Period November 16, 2001 to December 31, 2001 (in NOK thousands)
N L = a1 T 2,300 — 2,300
Findexa Holdings AS @ 5,310,728 286,642 5,024,086
TOLBL oo sssssssssss s s s 5,313,028 286,642 5,026,386
(@) Aspart of t he agreement to acquire Findexa AS the stated purchase price was NOK 5,340 thousand, (net of the NOK 460 thousand

payment of amounts owed to Telenor). In addition, Telenor funded the pension plan with NOK 29,272 thousand.
25. ADDITIONAL INFORMATION ABOUT DISCONTINUED OPERATIONS

Asof January 1, 2000, the following balance sheet items related to the discontinued Teleservice operation
were transferred to Telenor at book value:

Assets

(10T o=z LSS TR 9,077
QLIRS0 0= T5XST . RS RRR 46,281
FINBNCI Al BSSELS ...vvveveeeeeeeereese e seeseeseseseese s eeesesseseseeseeseseseseseseeeseseessseesessessseeaessnessessessneeseseseeasesesesesessaseenessensaesnesees 405
B0 = VR D0 = =, T _95,763
(O U g IS SATZ= o) [ 118,675
Cash AN CASN BQUIVAIENES ...ttt sttt ss bbbttt 92,140
TOLAl CUITENE @SSEES .eovvreereeereeeeeeeeesesseseseesesseseseesseseessesessseeenessesssesnssaeessesessseesnesaesseesnessessaesassssesneseesssesnessessessassanes 210,815
TOLAI BSSELS ...ttt e b 266,578

Equity and liabilities

Equity

SNAIE CAPITAL. ..ottt e e 3,359
RELAINEA BAIMINGS .....vvoveveevesteeteeeteee s seesseesseesssessesssssssesssssssesssssssessssnssenssessssnssansssnsssnsssnsssssssnsssssssnssnnsssnsssssnssnnes 44,125
T OBl EQUITY ettt et ettt ee et s st 47,484
Short-term NON-iNtErest-DEANNG 1D ITIES...........vereeeerersiesis et ss st ss s ss st sssesenes 219,094
Total short-term liabilities 219,094
Total equity and liabilities 266,578

For the year ended December 31, 1999, Teleservice generated revenue of NOK 625 million.
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26. MINORITY INTERESTS

The percentage of shares owned by minorities in the subsidiaries of Telenor Media Group for the year
ended December 31, are asfollows

Shar es owned %

Subsidiary 1999 2000 2001
OY FINAEXAAB. ...ttt e bbbttt — A%  4A0%
Annuaries Téléphoniques de Bretagne SA ... sessssssssesens — 2% —
ANNUArieS du LangUEAOC SA ...ttt naes — 4% —
ZA O EUMOATIESS......ceeeieeeetrietsee ettt sess b b ea bbbttt bbbt — — 1%

27. SUBSEQUENT EVENTS

During the first quarter of 2002, Findexa LLC offered certain members of Group management the
opportunity to purchase up to 5% of outstanding shares in Findexa LLC, established a stock option plan for
employeesto purchase sharesin FindexalV AS and established a Stock Purchase Plan for all employeesto buy four
shares and receive one free. In the event an employee leaves the Group, Findexa Co-Invest LLC will have the
option to repurchase the shares at market value at the date of departure or a cost, whichever is higher. The Group is
currently evaluating the accounting for these stock plans.

During the first quarter of 2002 as required by the senior credit facilities, the Group has entered into an
interest rate swap for NIBOR at a fixed rate of 6.6625% on NOK 575 million of the senior credit facilities and an
interest rate cap for NIBOR at 6.6625% on NOK 575 million of the senior credit facilities.

During the first quarter of 2002, Findexa entered into an agreement to sell its directory operations in
Telenor Media Espana SA for €1 million. The sale is expected to be completed during the second quarter of 2002
and result in no material gain or loss. The saleis part of the discontinuation of the Spanish operations.

During the first quarter of 2002, the board of directors approved a resolution to transfer the international
operations to a separate entity controlled by Findexa LLC which isnot asubsidiary of Findexall AS.

28. UNITED STATESGENERALLY ACCEPTED ACCOUNTING PRINCIPLES

The Group’s consolidated financial statements have been prepared under Norwegian GAAP, which differs
in certain respects from U.S. GAAP. The principal differences between the Group’s accounting principles under
Norwegian GAAP and U.S. GAAP for the year ended December 31, 2000, the period January 1, 2001 to November
15, 2001 and the period November 16, 2001 to December 31, 2001 are set out below:

l. Description of Adjustments:
D Revenue recognition:
€) Printed Directories: Under Norwegian GAAP, revenue and costs from sales of advertisements and
listings are recognized at the time distribution of the individual directory commences. Under U.S.
GAAP, performance has to be substantially complete when revenue can be recognized, therefore

revenue from the printed directories can only be recognized when the distribution of the related
directoriesis complete.
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UNITED STATESGENERALLY ACCEPTED ACCOUNTING PRINCIPLES (Continued)

(b) Combined Offerings: Basic listings and advertisements in the printed directories, Internet listings
and Talking Yellow Pages listings are often sold through combined offerings. Under Norwegian
GAAP, revenues from combined offerings are recognized based on management’ s best estimate of
the fair market value of the individual brands and recognized according to the distribution of the
individual directories within the various brands and over the term of the contract for Internet and
Talking Yellow Pages listing (normally 12 months).

Under U.S. GAAP, combined offerings represent a multiple element arrangement, and each
element satisfies the criteria of a separate earnings process. In some of these offerings, from 1999
and onwards, supportable fair market value did not exist for all the individual elements as defined
by U.S. GAAP, the main reason being that these elements were no longer sold on a stand-alone
basis. Therefore, under U.S. GAAP, revenues from these combined offerings should be deferred
over the term of the associated Internet or Talking Yellow Pages listing. Revenue recognition
starts at the time the printed directories are published and revenue is recognized rateably over the
term of the contract.

Work in progress and prepaid expenses:

(@ Under Norwegian GAAP, both for (a) printed directories and (b) combined offerings, costs of
selling, production, printing and distribution are deferred and recognized as expenses when the
related revenueis recognized.

(b) Under Norwegian GAAP, the Group defers direct costs as well as directly attributable overhead
expenses associated with selling, production, printing and distribution as work in progress and
prepaid expenses. Under U.S. GAAP, the Group only defers the direct and incremental direct costs
according to the cost deferral model described by FASB Technical Bulletin 90-1. Application of
this model limits the cost deferral to direct and incremental expenses associated with selling,
printing and distribution.

Discontinued operations:
Under Norwegian GAAP, the de-merger of the Teleservice operations was given effect on January 1, 2001

whereas the legal transfer of the operations took place on October 1, 2001.

Under U.S. GAAP, the de-merger would have been given effect as of the consummation date and the
results of operations would have been included as discontinued operations through that date.

Group contribution (dividend to shareholder):

Under Norwegian GAAP, group contributions (dividends) are recorded as current liabilities in the year that
they are designated.

Under U.S. GAAP, group contributions are only recognized when declared and approved by the general
assembly.

Taxes:

The income tax effects of U.S. GAAP adjustments are recorded as a deferred tax expense at the statutory
tax rate of 28%.
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FINDEXA Il AS
NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

UNITED STATESGENERALLY ACCEPTED ACCOUNTING PRINCIPLES (Continued)
Proportionate consolidation of joint ventures:

Under Norwegian GAAP, Findexa is accounting for investments in corporate joint venture investments
according to proportionate consolidation.

Under U.S. GAAP, investments in corporate joint ventures are accounted for according to the eguity
method. See Note 15 for a summary of amounts that have been proportionately consolidated.
Goodwill amortization:

Under Norwegian GAAP, goodwill is amortized over its estimated useful economic life. Under U.S.
GAAP, goodwill related to Acquisitions consummated after June 30, 2001 is not amortized, but tested for
impairment on an annual basis.

Push down accounting:

Under Norwegian GAAP, acquisition expenses incurred by an acquiring entity are not recognized in the
acquired company’sfinancial statements. Under U.S. GAAP all acquisition expenses are recognized in the
acquired company's financial statements.

Minority interests:

Under Norwegian GAAP, minority interests are included in equity. Under U.S. GAAP, minority interests
are presented as a separate line item.
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FINDEXA Il AS

NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Reconciliation of net income from Norwegian GAAP to U.S. GAAP:

UNITED STATESGENERALLY ACCEPTED ACCOUNTING PRINCIPLES (Continued)

Predecessor Successor
Period Period
Year ended January 1,2001 November 16, 2001
December 31, to November 15, to December 31,
Note 2000 2001 2001
(in NOK thousands)
Net income in accordance with :

Norwegian GAAP.......vveveveveceenns 219,892 202,188 ! (201,466)
Adjustment to U.S. GAAP: i
Revenues !
Revenue—revenue recognition................ la 16,888 3,875 ! (146,526)
Revenue—combined offerings................ 1b (6,500) (119,206) ! —
Proportionate consolidation revenues..... 6 (126,348) (77,219) ! (54,985)
Operating expenses !

Operating expenses—revenue !

FECOgNItiON.....cceererece e 2a (10,841) 11,214 ! 121,735
Operating expenses—combined !

(o] =1 ] o TR 2a (300) 7,414 ! —
Work in progress and prepaid expenses. 2b (32,000) (17,686) ! (20,493)
Goodwill amortization ..........c.cceeeveeeenenne 7 — — ! 27,626
Proportionate consolidation operating !

EXPENSES ...ovvvevvreeeseesesssesssssssssssessssessens 6 114,489 86,950 ! 39,501
Effect on operating profit (44,612) (104,658) | (33,143)
Proportionate consolidation 6 11,859 (9,731) | 15,485
Discontinued operations..........cueeernenes 3 49,243 — ' —
Tax effect of U.S. GAAP adjustments.... 5 9,171 32,029 | 12,680
Net income in accordance with U.S. :

GAAP......ooommssssssssssssssssssssssssssssses 245,553 119,828 1 (206,445)
Total Revenuesin accordance with :

(URSTN €7V = 6 1,685,382 1,537,977 ! 68,017
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FINDEXA Il AS
NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

28. UNITED STATESGENERALLY ACCEPTED ACCOUNTING PRINCIPLES (Continued)

1. Reconciliation of shareholder’s equity from Norwegian GAAP to U.S. GAAP:

Pr edecessor Successor
December 31, December 31,
Note 2000 2001

(in NOK thousands)
Shar eholder’sequity in
accor dance with Norwegian

GAAP oot 39,251 | 850,664
Adjustments for U.S. GAAP: i
Revenue—revenue recognition............ la (24,054) ! (146,526)
Revenue—combined offerings............ 1b (83,200) ! —
Operating expenses—revenue !
rECOgNItioN ....ccvvvcceeieeeee e 2a 7,779 ! 121,735
Operating expenses—combined !
OfferingsS....coovevvceveseeeeecee e 2a 7,100 ! —
Work in progress and prepaid costs.... 2b (114,422) ! (20,493)
Group contribution (dividendsto !
shareholders)........ccoveveeverecrererennenn. 4 941,046 ! —
Goodwill — pushdown accounting....... 8 — ! 229,474
Goodwill amortization..........ccouecveeenee 7 — ! 27,626
Tax effect of U.S. GAAP !
adjustments.......coooeeveeeeneneeenesennens 5 57,903 ! 12,680
MinOrity iNtErest ......oovvveeeerererreeeeessenee 9 — ! (2,280)
Shar eholder’sequity in !
accordance with U.S. GAAP......... 831,403 i 1,072,880
Total assetsin accordance with U.S. [
(C7.V.Y S 6 1,409,443 7,143,379
Total liabilitiesin accordance with l
U.S. GAAP........veririsinnnnnnnseessssssss 6 578,040 \__ 6,070,501
V. Thefollowing tabler eflects the components of comprehensiveincomeunder U.S. GAAP:
Predecessor Successor
Period Period
Y ear ended January 1, 2001, November 16, 2001
December 31, to November 15, to December 31,
2000 2001 2001

(in NOK thousands)
Other comprehensiveincome

NEL INCOME....ooeeeeeeeeeeeeeeseeseeeeeessseeessese s 245,553 119,828 | (206,445)
Translation adjustment............c...ccooevveeeeeereennn. 5,366 (4,617) ! 1,493
COMPreNENSIVE iNCOME.......vvvvvererrrrsesssssseseeeeee 250,919 115211 ! (204,952)
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FINDEXA Il AS
NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

28. UNITED STATES GENERALLY ACCEPTED ACCOUNTING PRINCIPLES (Continued)
V. New US Accounting Standards:

In December 1999, the SEC issued Staff Accounting Bulletin No. 101 (SAB 101) which provides guidance
on revenue recognition. SAB 101 is effective for the fourth quarter of the financial year beginning after
December 15, 1999. The Company adopted SAB 101 in the financial statementsfor all periods presented.

In June 1998, the Financial Accounting Standards Board (“FASB”) issued Statement of Financial
Accounting Standards (SFAS) No. 133, “Accounting for Derivative Instruments and Hedging Activities’. SFAS
No. 133, as amended by SFAS No. 137 and 138, requires that all derivative instruments be recorded on the balance
sheet at fair value and introduces new rulesin respect of hedge accounting and the recognition of movementsin fair
value through the income statement. Findexa AS did not have any derivative instruments at December 31, 2001, and
will utilize the guidelines set forth under SFAS 133 regarding the derivative instruments that have been entered into
subsequent to that date and any derivative instruments that we may elect to enter into the future.

In July 2001, the FASB issued SFAS No. 141, “Business Combinations’, and SFAS No. 142, “Goodwill
and Other Intangible Assets’. SFAS No. 141 and SFAS No. 142 have to be implemented with effect from July 1,
2001 and January 1, 2002, respectively. SFAS No. 141 requires that all business combinations be accounted for by
the purchase method, SFAS No. 142 addresses the accounting for acquired goodwill and other intangible assets and
contains certain transitional provisions, which may affect classification of intangible assets, as well as the balance of
goodwill. The ongoing impact will be that goodwill will not be amortized subseguent to the acquisition by TPG, but
instead will be tested at |east annually for impairment.

In June 2001, the FASB issued SFAS No. 143, “Accounting for Asset Retirement Obligations’. SFAS
No. 143 requires that the fair value of a liability for an asset retirement obligation be recognized in the period in
which it is incurred if a reasonable estimate of fair value can be made. The associated asset retirement costs are
capitalized as part of the carrying amount of the long-lived asset. An entity shall measure changes in the liability for
an asset retirement obligation due to passage of time by applying an interest method of allocation to the amount of
the liability at the beginning of the period. The interest rate used to measure that change shall be the credit-adjusted
risk-free rate that existed when the liability was initially measured. That amount shall be recognized as an increase
in the carrying amount of the liability and as an expense classified as an operating item in the statement of income.
SFAS No. 143 is effective for fiscal years beginning after June 15, 2002. The Company does not anticipate that
adoption of SFAS No. 143 will have amaterial impact on its results of operations or its financial position.

In August 2001, the FASB issued SFAS No. 144, “Accounting for the Impairment or Disposal of Long-
Lived Assets. This statement supersedes SFAS 121, “ Accounting for the Impairment of Long-Lived Assets and for
Long-Lived Assets to be Disposed Of”, and the accounting and reporting provisions of Accounting Principles Board
Opinion No. 30, “Reporting the Results of Operations” “Reporting the Effects of Disposal of a Segment of a
Business, and Extraordinary, Unusual and Infrequently Occurring Events and Transactions’. SFAS No. 144
establishes a single accounting model, based on the framework of SFAS 121, for long-lived assets to be disposed of
by sale. SFAS 144" is effective for fiscal years beginning after December 15, 2001. The Company does not expect
the adoption of this standard to have a significant impact on its financial position or results of operations.
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FINDEXA Il AS
STATEMENT OF LOSS

Period
November
16, 2001 to
December
Note 31, 2001
(in NOK
thousands)
INtEreSt INCOME .....vcvevevercrce e 33,958
INLErESt EXPENSE......cveveeecreereeeeie s eseseseseresesnens (34,535)
Other financial eXpenses .........ocovvvereeereresrerrenens 1 (4,224)
Share of loss from Findexal AS........ooooomeevee. (197,940
L 0SS Deforetaxes........ocvncniceniecnseensiseernenas (202,741)
TAXES .ottt ettt bbbttt 2 1,275
NEL TOSS.....eieeceeee e (201,466)

The accompanying notes are an integral part of these financial statements.
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Schedule 1

FINDEXA Il AS
BALANCE SHEET

At December 31,

Note 2001
(in NOK

thousands)
ASSETS
Intangible assets 3 40,965
FINANCIAl BSSELS ......o.cvveveceverceeseeesseeesssees s sssess s st ssssnsseas 4 3,079,837
Total fiXEU ASSELS ...uu.vvvreveceiieessiess s 3,120,802
CUrrent reCaIVADIES ...t 5 357,468
Cash and cash eqUIVAIENES ... 14
TOtal CUITENE ASSELS ...oovveeceveeeeieeseseseesssess s ssess s ssesesssaeees 357,482
TOLAl BSSELS... et __ 3478284
EQUITY AND LIABILITIES
Equity
SharehOldEr’ S EQUILY ......veervvereesereeeseeessesssessss s sssesssssssssssssssssssssesssnns 848,384
L= = (U1 A 848,384
Liabilities
Long-term interest-bearing liabilitieS.........oovveeeveereveenessersesesiesesseenens 6 2,594,456
Total 1ong-term liabilitieS.......c.ovrverereererrereeisesiseeseessesesss e 2,594,456
Short-term non-interest-bearing liabilities ..., 7 35,445
Total short-term liabilities 35,445
Total equity and liabilities __ 3478284

The accompanying notes are an integral part of these financial statements.
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FINDEXA Il AS
STATEMENT OF CASH FLOW

Cash flow from operating activities

LOSS DEfOrEIAXES ...ttt
Share of lossfrom Findexal AS.......eeceeeeee s
Amortization of debt iSSUANCE COSES .......ovvvervrirereeerirererreceeerere e

Changesin @CCIUAIS .....coveereurericierrese e
Net cash flow from operating activities.......c.ccooeerrerecerrencenenns

Cash flow from investment activities
Issuance of 0an to FindexXal AS........cveeeieeseeeseseseseeeeens

Investment in Findexal AS....... s
Net cash flow from investment actiVities ........ccoeveevveevvreeens

Cash flow from financing activities
Proceeds from issuance of Shares...........coeveenenncnncnecnecnneeenn:
Proceeds from interest bearing liabilities...........coovcvvcrcniccinienn.

Payment of debt iSSUBNCE COSES ......covreererereerreee e
Net cash flow from financing activities ..........ccvvrncneccneen.
Net changein cash and cash equivalents...........cccoevevevevvecnene,
Cash and cash equivalents as at inception (September 10,2001)
Cash and cash equivalents at December 31, 2001.........c.cccceeunne.

Period November
16, 2001 to
December 31,
2001

(in NOK
thousands)

(202,741)
197,940
234
1,603

(2,964)

(2,551,554)

(1,048,357)
(3,599,911)

1,048,357
2,594,456
(39,924)

3,602,889

14

14

The accompanying notes are an integral part of these financial statements.
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FINDEXA Il AS
STATEMENT OF SHAREHOLDER'SEQUITY

Nominal Additional Retained Cumulative
Number Amount  Share paidin Earnings  Trandation
of Shares® InNOK Capital Capital L osses Adjustment Total

(in NOK thousands, except per share amounts)
Issue of share capital ........ccooveevcerrerrecinnnen, 10,582,000 1 10,582 1,037,775 — — 1,048,357
NELTOSS....ceeeeeeeeireteireiseseiree e — — — — (201,466) — (201,466)
Translation adjustment...............ooveereveernreen. — — — — — 1,493 1,493
Balance as of December 31, 2001............ 10,582,000 1 10582 1,037,775 (201,466) 1,493 848,384

() Only one class of shares. All shares have equal voting and dividend rights. There are no shares outstanding during the
period presented.

The accompanying notes are an integral part of these financial statements.



Schedule 1
FINDEXA Il AS
SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES
General
These condensed financial statements of the Company have been prepared using the same accounting
principles as set out in our consolidated financial statements for the period November 16, 2001 to December 31,

2001 except that Findexal AS and its subsidiaries are hot consolidated but instead are accounted for using the equity
method.
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3.

FINDEXA Il AS
NOTESTO CONDENSED FINANCIAL STATEMENTS

INTEREST EXPENSE
Interest expense includes amortization of debt issuance costs of NOK 234 thousand.

INCOME TAXES

The income tax benefit of NOK 1,275 thousand includes Norwegian deferred taxes only. These deferred
taxes result from temporary differences between the tax bases of assets and liabilities and their reported amounts.

INTANGIBLE ASSETS

At December 31, 2001
(in NOK thousands)

DEDL ISSUANCE COSLS ......oeevveeeceteesee et 39,690
Deferred tax assets 1,275
Total iNtanGible ASSEtS..........rveereeeeieneeeeseessssessessssssesssssssessesessenes 40,965

FINANCIAL ASSETS

At December 31, 2001
(in NOK thousands)

Investment in Findexal AS.........eeseeesnens 528,293
Deferred interest shareholder loan to Findexal AS........ccccoeeuiae. 219,271
Shareholder 10ansto FiNdeXal AS........ceveseeeeseeeeee e 2,332,283
Total fiNANCIAl ASSELS ...t 3,079,847

Investment in associated company is as follows:

Shares Book Share of Equity and Book

Owned Value Profit Dividend/Group Translations Value
Company in % 16.11.01 After Tax Contribution Adjustments 31.12.01
Findexal AS..... 100.0 1,048,357 (197,940) (323,519) 1,395 528,293

In November 2001, Findexall ASissued adeferred interest shareholder loan with a principle amount of
Euro 27.5 million and bears interest at afixed interest rate at 14.5%. Thisinterest is deferred until a specified
adjusted EBITDA (as defined in the deferred interest shareholder |oan agreement)/consolidated interest expense rate
isat least 2.0 to 1.0. Thereafter interest is payable in cash semi-annually on June 1, and December 1. The loan

matures on June 1, 2012.

In November 2001, Findexa |l ASissued a shareholder loan of NOK 1,219 million which accrue interest at
afixed interest rate of 15% per annum compounded semi-annually. Thisloan matures and cannot be repaid prior to
the later of June 1, 2013 or the 180" day following repayment of the senior credit facilities. Thisloan do not

amortize or earn cash interest before June 1, 2013.
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FINDEXA Il AS
NOTESTO THE CONDENSED FINANCIAL STATEMENTS (Continued)

In December 2001, Findexa ll ASissued a shareholder loan having a principle of Euro 142 million. The
|oan matures on December 1, 2011 and bearsinterest at a fixed interest rate of 10.25% payable semi-annually in
arrears.

5. CURRENT RECEIVABLES
At December 31, 2001
(in NOK thousands)
GrOUP CONLIIDULION......ooiecietecce sttt bbb s st 323,519
ACCTUEH INLETESE FECEIVADI ...ttt s 33,949
Total CUrTENt TECERIVADIES. ..ottt s 357,468
6. LONG- TERM INTEREST BEARING LIABILITIES
At December 31,2001
(in NOK thousands)
ST AT 0 0] (= 1,156,158
Subordinated deferred interest notes 219,271
Subordinated shareholder [0aNS..........cccieeciice s 1,219,027
Total long-term interest liabilities 2,594,456

See Findexa Il AS consolidated financial statements, Note 18, for a description of these liabilities. All of
these liabilities are due after 2006.

7. SHORT-TERM NON-INTEREST BEARING LIABILITIES
At December 31, 2001
(in NOK thousands)
ACCTUEH INLETESL.....ceceeeeeeceeceee e 34,301
Other acCrued EXPENSES........ocoveeerererreririrersreeresessaetsesessssssasesssssesessesseens 1,144
Short-term non interest bearing liabilities........ccccoovvecevvcccenne. 35,445
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FINDEXA Il AS
NOTESTO THE CONDENSED FINANCIAL STATEMENTS (Continued)
8. UNITED STATESGENERALLY ACCEPTED ACCOUNTING PRINCIPLES

See Findexall AS consolidated financial statements, Note 28, for a description of the principle differences
of Findexa s accounting principles under Norwegian GAAP and US GAAP and adjustments.

l. Reconciliation of net income from Norwegian GAAP to US GAAP:

Period
November 16,
2001to
December 31,
2001
Net lossin accordance with Norwegian GAARP.........crervessesrese s (201,466)
Adjustment for US GAAP differences (4,979)
Net income in accordance with US GAAP (206,445)
Total revenuesin accordance With US GAAP........cc e -
1. Reconciliation of shareholder’s equity from Norwegian GAAP to US GAAP:
Period
November 16,
2001 to
December 31,
2001
Shareholder’s equity in accordance with Norwegian GAAP ... 848,384
Adjustments for US GAAP differences 224,496
Shareholder’s equity in accor dance with US GAAP...........cccccccceerreesssscccnn 1,072,880
Total assetsin accordance With US GAARP.........ornneenee e 3,702,780
Total liabilitiesin accordance With US GAAP........rerrererreeeereseeeeene 2,629,900

1. Thefollowing tablereflectsthe components of comprehensiveincome under US GAAP:

Period
November 16,
2001to
December 31,
2001
Other comprehensiveincome
NN = o =TT (206,445)
Transl atiON G0JUSEMENT .........cveveeeeeeeneesee s ss s ssssssssssssssssssssesssss 1,493
Compr ehensive income _ (204,952)
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REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS

To the shareholder of Findexal AS:

We have audited the accompanying consolidated balance sheet of Findexa | AS and its subsidiaries (the
“Company”) as of December 31, 2001, and the related consolidated statement of |oss, shareholder’ s equity and cash
flows for the period November 16, 2001 to December 31, 2001. These financial statements are the responsibility of
the Company’s management and have been prepared on the basis as set out in Note 1. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards in the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatements. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonabl e basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Company as of December 31, 2001, and the related consolidated statements of loss,
shareholder’s equity and cash flow for the period November 16, 2001 to December 31, 2001 then ended in
conformity with generally accepted accounting principlesin Norway.

Accounting practices used by the Company in preparing the accompanying financial statements conform
with generally accepted accounting principles in Norway, but do not conform with accounting principles generally
accepted in the United States. A description of these differences and a complete reconciliation of consolidated net
loss and shareholder’ s equity to US generally accepted accounting principlesis set forth in Note 27.

Arthur Andersen & Co.
Oslo, Norway, March 27, 2002
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FINDEXA | AS

CONSOLIDATED STATEMENT OF LOSS

Period
November
16, 2001 to
December
Note 31, 2001
(in NOK
thousands)
Operating rEVENUE.........cceuvererreeieerersseresesseseesesenes 2 269,528
Gain on disposal of fixed assets and
OPETALTONS. vvvveverereeretes s s essssss s sssssanens 1 431
TOtal I VENUE.......ceeceeeeeeeeeeeeeeteeeteee et 269,959
Cost of materialsand printing.........ccceceeeeeevereeene. 4 40,579
Salaries and personnel CoStS ........cocoevrereeeerereeenes 5,6 130,848
Other operating EXPeNSES........ccovverrerrererseeererereenes 7 158,677
Depreciation and amortization...........cccccveeeeerurenee 12, 13 84,447
Impairment of fixed 8SSEtS ..........coourrererrrsrerinnnns 797
Total operating EXPENSES .......evvverveeesenesennesons 415,348
OpPEr ating Profit.........eeeeeersveeseesssssseeneeeeeee (145,389)
L ossfrom associated companies..........coccevuenee (5,917)
Financial iNCOME ........cooeereererenecinecreee e 10 3,603
FiNaNCial EXPENSES. ........vvveeeeerreeeeeseeesesseeessseeeee 10 (111,033)
Net financial items ... (107,430)
L oss before taxes and minority interest.......... (258,736)
= O 1 60,492
Net L oss before minority interests..........c........ (198,244)
MiNOFTY IMEEFESES..ouvveeereereressesssessssessssessssssasnens 25 304
NEE 1OSS...vvvvveeeeereeseeeeeeeeeeeeeeeesessseseeesseseeeseesessseseee (197,940)

The accompanying notes are an integral part of these financial statements.
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FINDEXA | AS
CONSOLIDATED BALANCE SHEET

At
December
Note 31, 2001
(in NOK
thousands)
ASSETS
INtANQIDIE ASSELS ....vveeeceeecce e 12 5,946,446
TaNQIDIE BSSELS ..ottt 13 53,208
ST O I o = 14 44,562
TOLAl FIXEH BSSELS ..uvvvurrvereresssiesssies s sessssssssesssssesssssssssssnsssanees 6,044,216
Inventories and WOrk in ProgreSS........oeeienesessesssssessessssesens 74,348
CUrrent reCaIVaDIES. ... 16 663,624
Cash and cash eqUIVAIENES ... ssssssseess 24 336,478
Total current assets 1,074,450
10 = U= XS, £ 2 _1118666
EQUITY AND LIABILITIES
Equity
SharehOldEr’ S EQUITY .....vveeeveesveeesesssessssessssessssssssssssssssssessssssssssssssness 530,573
TOLAl EOUITY ...ovvverveeecersereses s ss s sssssssssssssssssesss s sssessssssssnees 530,573
Liabilities
0V T 0] 17 686,776
Long-term interest-bearing liabilitieS..........oc.veeeeeeeveeeereeeeeeeeeeeeeseeeenn. 18 4,785,436
Total 1oNg-termM [1aDIlIIES ... sesseeens 5,472,212
Short-term interest-bearing liabilitieS......ccvveeveevrenrrrrreerreeens 18 75,076
Short-term non-interest-bearing liabilitieS...........orvvereerervererieiesieennns 19 1,040,805
Total short-term lHabilitieS .......ocvvvveveeeereeeeeereeeeeee s 1,115,881
Total equity and liabilities ...............cvvvveeeeeeeersssssssssssssssssssssssssenes 7,118,666
Guarantees, commitments and contractual obligations.................. 20,21

The accompanying notes are an integral part of these financial statements.

F-61



FINDEXA | AS

CONSOLIDATED STATEMENT OF CASH FLOW

Cash flow from operating activities
LOSS DEfOr@taXES ...t

Bad debt expense.......cocovvvveenerecnnenneen,
Amortization of debt issuance costs
Changes in accounts receivables and prepayments
FrOM CUSEOMENS ...t s
Changes in accounts payable, prepaid expenses and
INVENEOTY <.ovvececeeieeseseseseses st sssssssssssesssssesenns

Changesin other acCruals .........ccoevveccneveveersenesceseseeees

Net cash flow from operating activities........cccceevunnee

Cash flow from investment activities

Purchase of tangible and intangible assets...........ccccuou....

Cash paid on acquisitions of subsidiaries and joint
ventures, net of cash received...........ocovevevvevccvnene,

Net cash flow from investment activities...........cceuu.....

Cash flow from financing activities
Proceeds from interest bearing liabilities ..........ccccccuvunee.
Payment of debt issuance costs
Payment of interest bearing liabilities..........ccccovvevecrrenes
Proceeds from new equity from shareholder....................
Payment on long-term liabilities..........cocovvivecnrccccninnnas
Payment of group contribution (dividend to
shareholder)

Net cash flow from financing activities....

Effect on cash and cash equivalents of changesin
foreign exchangerates........coecvveceeeeneseeseseenes

Net changein cash and cash equivalents.......................
Cash and cash equivalents at November 16, 2001...........

Cash and cash equivalents at December 31, 2001...........

Period
November 16,
2001 to
December 31,
Note 2001

(in NOK
thousands)

(258,736)

(431)
5,917

85,244
4,700
1,832

20,143

140,317
(10,476)

(11,490)

(9,446)

24 (5,026,386)
(5,035,832)

5,961,113
(54,863)
(1,110,000)

1,048,357
(792)

(460,000)
5,383,815

(5
336,478

336,478

The accompanying notes are an integral part of these financial statements.
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FINDEXA | AS
CONSOLIDATED STATEMENT OF SHAREHOLDER'SEQUITY

Nominal Additional  Retained Cumulative
Number of Amount  Share paidin Earnings  Minority Trandation
Shares® inNOK  Capital Capital L osses Interest  Adjustment Total
(in NOK thousands)
Issue of share capital........ccccovvenreeene. 10,582,000 1 10,582 1,037,775 — — — 1,048,357
Minority interest as of November
16, 2001......ooorereeireeireieereieeeeeenas 2,583 — 2,583
[N o O — — — —  (197,940) — — (197,940)
Minority interest 10SS.......ccovveeveerrnne. — — — — — (304) — (304)
Group contribution (dividend to
shareholder).......ccveeeneerneereneenenees — — — — (323,519) — — (323,519)
Translation adjustment ...................... — — — — — 1 1,395 1,39
D Only one class of shares. All shares have equal voting and dividend rights. There are no shares outstanding during the

period presented.

The accompanying notes are an integral part of these financial statements.
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FINDEXA | AS
SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES

General

Findexa | AS (the “Company”) is as wholly-owned subsidiary of Findexa Il AS. The separate financial
statements of the Company and its subsidiaries have been included since the Company has guaranteed the senior
notes of its parent company on a subordinated basis. The consolidated financial statements of Findexa Il AS are
included on pages F-4 to F-54. The parent company of the Company has no operations, assets or liabilities of its
own other than investment in Findexa | AS and the senior notes and the 14.5% deferred interest notes the related
debt issuance costs and the shareholder loan from Findexalll AS. These notes are described in Note 18 of the notes
to the consolidated financial statements of Findexall AS. The proceeds of these loans have been loaned to Findexa
I AS and are described in Note 18. As a result, the “Summary of Significant Accounting Policies’ and certain
financial statements footnotes of Findexa |l AS are equally applicable to the Company as are references to “Findexa
I AS” in those footnotes.

On September 10, 2001 Findexa |l AS was established as a company in Norway for the purpose of acquiring
shares in Findexa AS (formerly known as Telenor Media AS). The purchase of shares and assets of Findexa
although Findexa | AS was established on September 10, 2001. There were only insignificant transactions from the
date of inception through the date of the Acquisition. As a result, only the period from November 16, 2001 to
December 31, 2001 has been presented (hereafter referred to as “the Acquisition”) was recorded under the purchase
accounting method (Note 1).

The Group’s accounting principles under generally accepted accounting principles in Norway (Norwegian
GAAP) differ, in certain material respects, from United States generally accepted accounting principles (U.S.
GAAP). The differences and the approximate related effects on the Group’s revenue, operating profit, net income,
shareholder’ s equity, total assets and total liabilities are set forth in note 27.
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FINDEXA | AS
NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

FINDEXA | AS
NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS

ACQUISITIONS AND DISPOSALS - See Findexa Il AS, Note 1.

GEOGRAPHICAL DISTRIBUTION OF OPERATING REVENUE AND ASSETS — See Findexa 11
AS Note 2, except as noted below:

Assets by geographical location of the company:

At December 31,

2001
(in NOK thousands)

Fixed assets: Total assets:
NOTAIC™ e eeeeeseesesseeeenees 5,719,331 6,547,092
Western Europe'® 434,251 586,315
Central EUFOPE?......oooeeeeeeeeeeeeeeeeeeemeeeeeeseenesessssssnn 158,668 220,225
Eastern EUrOPE™ ......oeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeessneenees 69,031 128,636
Intercompany eliminations................oo....cooeeereeeees (337,065) (363,602)
T OtAl ASSELS ... e e e e e e 6'044'216 7'118’666

Comprises Norway and Finland.

Comprises France and Spain.

Comprises Poland and the Czech Republic.
Comprises Russig, Estonia, Latvia, Lithuania.

BUSINESSSEGMENTS

Findexa operates in two business segments: Directories—Norway (Norway), the Group’s directory services

in Norway, and International Operations (International), the Group’s directory services outside Norway.

The business segments Findexa reported below are consistent with reporting to the group management and

Board of Directors. The primary measures for assessing performance and allocating resources are revenue, operating
profit and EBITDA®.
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

3. BUSINESS SEGMENTS (Continued)

Operating results

Period November 16, 2001 to

December 31, 2001

Norway I nternational Total
(in NOK thousands)
OPErating FEVENUE.......c.cueeereeteeeee ettt ssens 64,495 205,033 269,528
Gain on disposal of fixed assets and operations..........c.......... 431 431
Total Revenue 64,495 205,464 269,959
Cost of materials and printing..... 4,873 35,706 40,579
Salaries and personnel COSES ... 38,722 92,126 130,848
Other operating EXPENSES.......covvverrereerererresseie s sessssesesesens 59,611 99,066 158,677
Depreciation and amortiZation ............ccceeveveeersenevsesereesennns 69,978 14,469 84,447
Impairment of fiXed ASSELS ........owvvuuererersirneesssessssssssessssenees 660 137 797
Total Operating EXPENSES........oovvvereveerrres e sses s sssssassens 173,844 241,504 415,348
Operating profit (loss) (109,349) (36,040) (145,389)
Income from associated COMPANIES..........ccvveverrerevererrenenens (5,917) — (5,917)
EBITDAW oeeeeeeeeeeeeeeeeeeessesssseeeeseeeseeseesessessesesesssenneees (39,371) (21,571) (60,942)

Reconciliation of EBITDA to profit before taxes

Period

November 16, 2001 to
December 31, 2001

(in NOK thousands)

EBITDA®W

NOIWEY ...ttt (39,371)
INEEINELTONG ....vveeeooeeeeeeeeeeeee e (21,571)
Total reportable Segments .........cooccvveeecerseeereenees (60,942)
Income from associated companies..................... (5,917)
Depreciation and amortization...........c.ccceeevvennas (84,447)
Net financial Items (including interest (107,430)

EXPENSE) ...vverrrrereeressete st tes s sssssssesessssans
Total profit before taxes........cccovvevevcvverccennnen, (258,736)
(@) EBITDA is defined as operating profit before depreciation and amortization.
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

3. BUSINESS SEGMENTS (Continued)
Balance Sheet and I nvestments

For the period ended or at December 31, 2001

Norway I nter national | nter-company Total
(in NOK thousands)
Fixed assets (excl. associated companies).............. 5,720,750 825,957 (523,183) 6,023,524
CUMENE @SSELS....vverveeieerirenieerieeeeeeessesneens e 749,302 453,494 (128,346) 1,074,450
Associated companies 20,692 — — 20,692
TOtal @SSES...cuveieeciie e 6,490,744 1,279,451 (651,529) 7,118,666
Long term lighilitiesincl. Provisions.................... 5,421,792 573,603 (523,183) 5,472,212
Short -term liabilities........oevvevvrveieireeieisieeeines 893,935 350,292 (128,346) 1,115,881
Total liabilitieS. ..o 6,315,727 923,89 (651,529) 6,588,093
Net deferred tax assetS........ovvverneenee. ... 635261 23,174 — 658,435
Capital expendituresin fixed assets 7,052 2,394 — 9,446

COST OF MATERIALS AND PRINTING —SeeFindexall AS, Note 4.
PENSION OBLIGATIONS — See Findexa Il AS, Noteb5.

SALARIES AND PERSONNEL COSTS—SeeFindexall AS, Note 6.
OTHER OPERATING EXPENSES — See Findexa Il AS, Note 7.
IMPAIRMENT OF FIXED ASSETS - SeeFindexa |l AS, Note 8.
RESEARCH AND DEVELOPMENT COSTS - SeeFindexa ll AS, Note 9.
10. FINANCIAL INCOME AND EXPENSES

© ©® N o g &

Period
November 16,
2001 to
December 31,
2001
(in NOK
thousands)
INEEFESE INCOME ...ttt 3,389
Other financial income 214
Total financial income 3,603
INEErESt EXPENSEY .....ooooeeeeeeeeeeseeesecccmnsssssssssssseeeeeees s ssssesssssseees 83,741
Foreign currency 10SSeS ........cocveveveneecererenees 25,097
Other financial expenses 2,195
Total financial EXPENSES ..ottt seessens 111,033
Net financial iteMS ..o s (107,430)
(@) Interest expense included amortization of debt issuance costs of NOK 1,833 thousand, fees expensed in connection with the bridge

financing of NOK 9,736 thousand and NOK 2,922 thousand for a commitment fee on the senior credit facilities.

F-67



11.

o)
@)

FINDEXA | AS
NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

TAXES—SeeFindexall AS, Note 11, except as noted below:

Period
November 16,
2001to
December 31,
2001
(in NOK
thousands)
L oss beforetaxes
NOTWAY .....cvrreeeteteiesse et se e sttt es s s s s s st b s st et es s asaes s s sntesanns (233,911)
OULSIAE NOIWAY W ..o eeeeeeeeeeeeeeeeeseeseesessessssessssssssssessssessssssssesssses (24,825)
Total 10SS DEfOr € tAXES.....ccvereuereecireee et (258,736)
Taxes
Taxes payable on NOrwegian iNnCOME.........ccccevvereeirenenseeseseseesresesenes (77,471)
Changesin deferred taxes. ... 7,372
Tax eXpense OULSIAE NOTWEY ..........oc.eerierisssesssssessssssssssssssssssssans 9,607
TOtal tAX EXPENSE.....cvereeerereeeeerireste st asesse s s et sassssae s sssnses (60,492)
Period
November 16,
2001to
December 31,
2001
(in NOK
thousands)
Expected income taxes according to statutory tax rate (28%)™® ...... (72,446)
Tax-differences abroad ..........covvveevvereeernenees s (1,235)
Net losses from joint ventures and subsidiaries abroad..................... 4,792
Non-deductible expenses/Non-taxable income 995
Amortization of gOOAWIl] ... s 7,874
ONET ...t (472)
[NCOME LAX EXPENSE......oveeeceereeereire e neaes (60,492)
Effective tax ratein % 234

Includes joint venture companies outside Norway.
Norwegian nominal statutory tax rateis 28%.
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11. TAXES (Continued)

At December 31,

2001
Deferred Deferred
tax assets tax liabilities
(in NOK thousands)
Tangible and intangible assets ..., — 640,992
Other [ong-term items .........ccoccvevvevecesesee e 6,069 10,605
Total long term assets and liabilities.........cc.cceue... 6,069 651,597
CUITENT BSSELS ...ttt sresaeaens — 31,931
Current [iabilitieS.......ocveeeeeeceeeeeeeeee e 17,335 —
Total current assets and liabilities.........cccceeuvunee. 17,335 31,931
Taxable losses carried forward...........cccceveevvecererene, 101,149 —
Valuation alloOWanCe..........cceveeeeiveneeeneneneseereseseeenens (99,460) —
Deferred tax/tax assetS.......coeeeeerereeeeereeerenenas 25,093 683,528
Net deferred tax liability.......cocoovveeenneicesesecceenns (658,435)
12. INTANGIBLE ASSETS
Net Book Value
At December 31, 2001
(in NOK thousands)
(€000 11 1 | T PTPPTTTTTT 3,602,637
P01V g 1S T £ 1,070,559
BIand NAMES ..ottt ettt bbb bbbt bbb bbbttt ettt ebebebebebebebebebebebebebebebetetanas 1,090,972
152,998
76,249
53,031
Total iNtANQIDIE BSSELS .....cueececeecc s 5,946,446

13. TANGIBLE ASSETS - SeeFindexa Il AS, Note 13.
14. FINANCIAL ASSETS- Findexa ll AS, Note 14.

15. JOINT VENTURES - Findexa Il AS, Note 15.

16. CURRENT RECEIVABLES - Findexa Il AS, Note 16.
17. PROVISIONS

At December 31,

2001
(in NOK thousands)
Deferred tax [1ability ....ccveceiricceeeee s 658,435
Pension Obligations.........c.cccceircenserse e 16,765
Other provisions 11,576
Total provisions 686,776
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18. INTEREST BEARING LIABILITIES—SeeFindexa |l AS Note 18, except as noted below:

At December 31, 2001

(in NOK thousands)
Short-term interest bearing liabilities ..., 75,076
SUDOIAINGLEA [08N.......ceceeeereerereereeree e —

Loan from joint venture partner 8,058
Term1oan A ..o 1,650,000
TEMIOBN B ...ttt 575,000
Subordinated shareholder 10aNnSs.........coccerenecneinee e 2,551,544
(11 T 834
Long-term interest bearing liabilities........ccooovvvevevrececrrcseennen, 4,785,436
Total interest bearing liabilities.......ccccvveeeevveccensiceeeeeeeras 4,860,512

In connection with the Acquisition, the Group entered into several financing arrangements: two senior
credit facilities (Term loan A and Term loan B), a subordinated bridging loan, a revolving line of credit, deferred
interest notes and shareholder loans.

Term loan A and Term loan B are secured senior obligations from certain banks that have aggregate
principal amounts of NOK 1,725 million and NOK 575 million, respectively, with Citibank International plc as the
facility agent. Term loan A bears interest at LIBOR plus a percentage ranging from 1.25% to 2.25% per annum,
depending on a margin adjustment mechanism beginning after December 31, 2002. Term loan B bears interest at
LIBOR plus 2.75%. Term loan A and Term loan B bore interest at 9.31% and 9.81%, respectively, at December 31,
2001. The NOK 1,725million facility isto be repaid in semi-annual installments beginning on March 31, 2002, and
continuing through March 31, 2008 and the NOK 575 million facility isto be repaid in two installments with 47.8%
repayable September 30, 2008, and the balance repayable on March 31, 2009. The Group incurred debt issuance
costs of NOK 54.0 million in connection with these loans. Debt issuance costs are deferred and then amortized as a
component of interest expense over the term of the notes. Including debt issuance costs, these notes had an effective
annualized interest rate of 10.03% and 10.12% for the period November 16, 2001 to December 31, 2001 Term loan
A and Term loan B, respectively. A related commitment fee of NOK 3.0 million was expensed during the period
November 16, 2001 to December 31, 2001.

The Group obtained bridge financing in the amount of NOK 1,110 million under the subordinated bridging
loan from certain banks and lenders with Citibank International plc asthe facility agent. Feesof NOK 9.7 million
were expensed during the period November 16, 2001 to December 31, 2001.

The Group obtained a NOK 400 million revolving loan. Therevolving loan facility will ceaseto be
available for drawing on February 29, 2008, and all advances then outstanding under it will be due March 31, 2008.
As of December 31, 2001, no amounts had been drawn on the revolving loan facility. The Group will incur annual
fees of NOK 3.0 million with respect to this facility and has expensed NOK 0.4 million in the period November 16,
2001 to December 31, 2001 in that respect.

The Group issued subordinated shareholder loans of NOK 1,219 million which accrue interest at afixed
interest rate of 15% per annum compounded semi-annually. These loan mature and cannot be repaid prior to the
later of June 1, 2013 or the 180" day following repayment of the senior credit facilities. These loans do not amortize
or bear cash interest before June 1, 2013.

The Group issued subordinated deferred interest shareholder loans with a principle amount of Euro 27.5
million (for which we received proceeds at NOK 215 million on November 16, 2001) and bears interest at a fixed
interest rate at 14.5%. Thisinterest isdeferred until a specified adjusted EBITDA (as defined in the
indenture)/consolidated interest expenserateisat least 2.0 to 1.0. Thereafter interest is payable in cash on June 1
and December 1. The loan matures on June 1, 2012.
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18. INTEREST BEARING LIABILITIES (Continued)

In December 2001, the Group issued an additional shareholder loan having a principle balance of Euro 145
million to replace the NOK 1,110 million bridge financing for which we received proceeds at NOK 1,119 million on
December 10, 2001. The loan matures on December 1, 2011 and bears interest at a fixed interest rate of 10.25%
payable semi-annually in arrears.

The senior credit facilities impose restrictions on such items as total debt, dividend payments, off-balance
sheet financing and transactions with affiliates as well as maintaining specified consolidated financial ratios for the
financial year ending December 31, 2001, as well as certain capital expenditure and financial lease expenditures
limitsfor each financial year. The deferred interest notes and the senior notes impose restrictions on such items as
total debt, dividend payments, guarantees by subsidiaries, sale of stock by restricted subsidiaries, sales of assets and
transactions with affiliates. At December 31, 2001, the Group was in compliance with these arrangements.

At December 31, 2001 the Group’ s joint venture company, PKT, has a payable of U.S.$1.5 million and
U.S.$1.8 million, respectively, to Verizon (the other shareholder in the joint venture), Findexa has consolidated its
percentage of ownership of theloan on apro-ratabasis.

Maturities of the Groups long-term interest bearing liabilities as of December 31, 2001, are as follows:

I nstallment
(in NOK
thousands)

75,076
158,892
230,000
300,000
325,000

3,771,544
4,860,512

19. SHORT-TERM NON-INTEREST BEARING LIABILITIES

At December 31,

2001
(in NOK
thousands)

ACCOUNS PAYADIE ...ttt bbb 104,152
Group contribution (dividend to shareholder) 323,519
Accrued VAT, social security, withheld taxes from employees, etC. .......cccovvveverereccesenennas 155,226
TAXES PAYADIE ...ttt a et 96,243
Accrued interest expense 52,018
Other aCCIUEH EXPENSES .....cvvvireeereeeeetsire st ssssssssessssae st s st s s st s s s s st et as s assesssssansessnens 124,680
DEFEITE FEVENUE ..ottt st 105,774
Other short-term [1aDilITIES ..o 79,193
Total short-term non-interest bearing liabilities 1,040,805

20. GUARANTEES - See Findexa Il AS, Note 20.

21. CONTINGENCIES, COMMITMENTS AND CONTRACTUAL OBLIGATIONS — See Findexa
AS, Note 21.
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22. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT - SeeFindexa |l AS, Note 22.
23. RELATED PARTIES—See Findexall AS, Note 23.
24. ADDITIONAL INFORMATION ABOUT CASH AND CASH FLOW — See Findexa Il AS, Note 24.
25. MINORITY INTERESTS - See Findexa |l AS, Note 26.
26. SUBSEQUENT EVENTS-See Findexa Il AS, Note 27.
27. UNITED STATES GENERALLY ACCEPTED ACCOUNTING PRINCIPLES — See Findexa |l AS,
Note 28, except as noted below:

The Group’s consolidated financial statements have been prepared under Norwegian GAAP, which differs
in certain respects from U.S. GAAP. The principal differences between the Group’s accounting principles under
Norwegian GAAP and U.S. GAAP for the period from November 16, 2001 to December 31, 2001, are set out
below:

l. Description of Adjustments:

(@) Revenue recognition:
Printed Directories: Under Norwegian GAAP, revenue and costs from sales of advertisements and listings
are recognized at the time distribution of the individual directory commences. Under U.S. GAAP,
performance has to be substantially complete when revenue can be recognized, therefore revenue from the
printed directories can only be recognized when the distribution of the related directoriesis complete.

2 Work in progress and prepaid expenses:

€) Under Norwegian GAAP, costs of selling, production, printing and distribution is deferred and
recognized as expenses when the related revenue is recognized.

(b) Under Norwegian GAAP, the Group defers direct costs as well as directly attributable overhead
expenses associated with selling, production, printing and distribution as work in progress and
prepaid expenses. Under U.S. GAAP, the Group only defersthe direct and incremental direct costs
according to the cost deferral model described by FASB Technical Bulletin 90-1. Application of
this model limits the cost deferral to direct and incremental expenses associated with selling,
printing and distribution.

3 Taxes:

The income tax effects of U.S. GAAP adjustments are recorded as a deferred tax expense at the statutory
tax rate of 28%.

4 Proportionate consolidation of joint ventures:

Under Norwegian GAAP, Findexa is accounting for investments in corporate joint venture investments
according to proportionate consolidation.

Under U.S. GAAP, investments in corporate joint ventures are accounted for according to the equity
method.
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UNITED STATESGENERALLY ACCEPTED ACCOUNTING PRINCIPLES (Continued)
Goodwill amortization:

Under Norwegian GAAP, goodwill is amortized over its estimated useful economic life. Under U.S.
GAAP, goodwill is not amortized, but tested for impairment on an annual basis.

Push down accounting:

Under Norwegian GAAP, acquisition expenses incurred by an acquiring entity are not recognized in the
acquired company’ sfinancial statements.

Minority interests:

Under Norwegian GAAP, minority interests are included in equity. Under U.S. GAAP, minority interests
are presented as a separate line item.

Group Contribution (dividend to shareholder):

Under Norwegian GAAP, group contributions (dividends) are recorded as current liabilities in the year that
they are designated. Under U.S. GAAP, ground contributions are only recognized when declared and
approved by the general assembly.

Reconciliation of net income from Norwegian GAAP to U.S. GAAP:

Period
November 16, 2001
to December 31,

Note 2001
(in NOK

thousands)
Net income in accordance with Norwegian GAAP................ (197,940)
Adjustmentsfor U.S. GAAP:
Revenues
Revenue—revenue reCognition........ccceereeeessesseseesesssessenens 1 (146,526)
Proportionate consolidation revenuES..........ccoceeveveeeeerecereennens 4 (54,985)
Operating expenses
Operating expenses—revenue recognition...........ceeveveeeeenns 2a 121,735
Work in progress and prepaid EXPENSES ........ccoveevereeeeerereseesnenens 2b (20,493)
GOoOdWill @MOFtIZALION ......oeeereerereerieereeree s 27,626
Proportionate consolidation operating eXpenses.............o....e.. 4 39,500
Effect on operating profit.......eeinnenceinsnsesseeeneens (33,143)
Proportionate consolidation ............ccccevveeereneceennenseeseseseeenenens 15,484
Tax effect of U.S. GAAP adjuUSIMENtS........vvverevereereriesesieiesieennns 3 12,680
Net income in accordance with U.S. GAAP........ccoeneninenas (202,919)
Total revenue in accordance with U.S. GAAP................eeeeemnen 68,017
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27. UNITED STATESGENERALLY ACCEPTED ACCOUNTING PRINCIPLES (Continued)
1. Reconciliation of shareholder’s equity from Norwegian GAAP to U.S. GAAP:
Period

November 16, 2001
to December 31,

Note 2001
(in NOK
thousands)
Shareholder’s equity in accordance with Norwegian
GAAP et 530,573
Adjustmentsfor U.S. GAAP:
Revenue—revenue reCognition..........occneeernersenernenesneenne la (146,526)
Operating expenses—revenue recognition.............coeeenns 2a 121,735
Work in progress and prepaid COStS ..........ovecrneecrneeerneeennens 2b (20,493)
Goodwill pushdown acCouNting.........coveeveerereerereeneeereeenieenns 6 229,474
GoodWill @MOrtiZaLiON ... 5 27,626
Group contribution 8 323,519
Tax effect of U.S. GAAP adjustments..........ccoceneeernmrernernnns 3 12,680
MiNOFIY IMEEIESES....oovvvvvveeeeeeseeeseeeeesseeessssssssesseeessssssssssssssnene 7 (2,280)
Shareholder’s equity in accordance with U.S. GAAP.... 1,076,308
Total assetsin accordance with U.S. GAAP........cccenenenee. 7,102,631
Total liabilitiesin accordance with U.S. GAAP................ 6,026,324
V. Thefollowing table reflectsthe components of comprehensiveincome under U.S. GAAP:
Period

November 16, 2001
to December 31,
2001

(in NOK thousands)

Other comprehensiveincome

NELINCOME......cevieiiere et (202,919)
Transl ation adjUSEMENT .........veevveivereeesesees s ssssssssssesssssssssssssens 1,395
ComprenenSIVE INCOME.........coccereee e (201,524)
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