Hoganas AB (publ)

Interim Report January - June 2002

Highlights

* Netsales MSEK 1,704 +3%

* Income before tax MSEK 265 +13%

e Operating margin 17.0% (15.7)

« Equity/assetsratio 40%  (41)

Market situation

Hoganas' turnover  increased by 3% to MSEK 1,704 (1, 661)
duringthefirst half of 2002. The Swedishkronawasonthesame
level asinthecorresponding period of thepreviousyear. Salesin
North Americacontinuedtoincreasesubstantially inthesecond
quarter, largely asaresult of increased market share. Thetrendin
termsof volumewas still weak in Europe.

Thevolumeof sales(excluding semis) duringthefirst six months
of the year rose by 6% compared to 2001. VVolumefell by 5% in
Europeand by 7%in Japan. Volumesintherest of Asiaroseby
15%. Other Marketsrecorded avolumeincrease of over 30%.

Press powders recorded an increase in volume of 10%. The
volume sold to European markets was down by 6%, whilethe
volumeon the Japanese market was up by 4%. On other Asian
marketsvolumesrosehby 22%. That figureincludesanincreaseof
30%in Taiwan, 23%in South Korea, and in Chinaby 16%. The
increaseon other marketswasnearly 50%.

Thevolumeof other iron powdersdecreased by 7%. Thedecline
affected all marketsexcept Other Markets, which increased by
5%. Salesof Coldstream powdersincreased by 13%.

Financial position
Operatingincomeinthefirst half of theyear amountedtoM SEK
290 (260).

Other operating incomeand expensesincluded anet exchange
gain of MSEK 10 (-48) from forward contracts.

The operating margin for the period was 17.0% (15.7).
Thenetresult of theGroup’ sfinancial incomeandexpenseswas
MSEK -25 (-25). Cashflow beforeinvestmentsfor thehal f-year
was MSEK 449 (-127).

Incomebeforetaxesamounted to M SEK 265 (235), anincrease
of MSEK 30.

Theequity-assetsratioamountedto 40% (41).

* As of 2002, bonuses to customers have been reclassified from being a
cost and are instead booked as a deduction from turnover. This has

reduced turnover by about 2% compared to 2001.

Acquisition

Attheend of thesecondquarter Hoganas' stakeinHoganasindia
Ltd amountedto 94%. Theprocessof delisting thecompany from
thestock exchangehashbeenalmost compl eted.

I nvestments

Investmentsinfixed assetsby theGroupduringtheperiod amounted
to MSEK 149 (397).

Finances

TheGroup’ snet debtwasreducedby M SEK 128duringtheperiod.
Thedebt-equity ratiowas87%.

Parent Company

I nvoicing by the Parent Company during theperiod amountedto
MSEK 1,128 (1,070), including MSEK 525 invoiced to Group
companies. |ncomeafter financial incomeandexpenseswasM SEK
340 (202). Cash & Bank at 30 June 2002 totalled MSEK 164 (16),
not counting unutilized overdraft facilities. Investmentstotalled
MSEK 52 (77).

Outlook

Theforecast previously givenfor thewholeof 2002 <till stands, viz.
that income before taxes (excluding non-comparable items) is
expected to be better thanin 2001.

Hbgands, 12 July 2002

ClaesLindqvist g /
President and Chier utive Officer



Volume development (tons) per application area and market

(after actual tax)

Thisinterimreport hasnot been subjected
toscrutiny by company'sauditors.

Hoganés intends to publish the following financial

information during 2002:

Markets PressPowder Other Iron Powder? Coldstream Powder?
02 Q2Y 12months? 02 Q2Y 12months? 02 Q2Y 12months?
Europe 25600 - 2% - 8% 6600 - 6% -11% 1350 +16% + 3%
Japan 8000 + 7% - 4% 2000 -28% -21% 130  +18% -4%
Asia (excl. Japan) 14400 +30% +2% 3700 -2% - 5% 470 + 39% +16%
Others 13800 +52% +17% 5700 +9% + 3% 330 +14% +20%
Totally 61800 15% - 1% 18000 - 4% - 8% 2280 +18% +7%
Y- change compared with corresponding quarter previous year 2 %- change rolling 12-months ~  excl. semi finished powders
4 From August 2000 Powdrex is included
Consolidated income statements, M SEK Consolidated balance sheets, M SEK
Jan - June Year 30June 31 Dec
2002 2001 2001 2002 2001
Netsales 1,704 1,661 3,245 Intangible assets 178 207
Costofsales -1,171 -1,141 -2,246 Tangible assets 2,643 2,794
Selling expenses -95 -95 -203
- ] Inventory 626 697
Administrative expenses -76 -70 -139 )
R&D expenses .67 -57 -115 Short-term receivables 620 540
ltems affecting comparabilities - - -117 Cash and bank 197 __ 18
Otherincome 23 1 2 Total assets 4,350 4,408
Other expenses - 28 -39 - 93
Operatingincome 290 260 334 Shareholders' equity 1,747 1,744
Minority interests 5 6
Financialincome 16 5 19 Interest-bearing liabilities 1,730 1,739
Financial expenses - 41 -30 - 58 ) L
Noninterest-bearing liabilities 868 919
Income before tax 265 235 295
Total shareholders'
equity and liabilities 4,350 4,408
Taxes - 8 -69 -85
Minority share - -1 -1
Net income 184 165 209 Equity/assets ratio 40% 40%
Operating margin,% 17.0 15.7 10.3
Earnings per share, SEK 5.30 4.80 6.00 FINANCIAL INFORMATION

Interim report for first nine months on 15 October




Net sales, M SEK Income befor e taxes, MSEK

3500 —— 700
3000 ] — 600 — ]
2500 — ] 500 1
2000 - — 400 T

1500 A ] 300 T

1000 — 200 1T

500 A ] 100 1

0 | | | | 0 I I I I
July 2001 % July 2001
1998 1999 2000 2001 1998 1999 2000 2001 June 2002
June 2002 *
Excl. sale of HC-shares

Consolidated Quarterly data  April - June Jan - March Oct - Dec July - Sept
M SEK 2002 2001 2002 2001 2001 2000 2001 2000
Net sales 872 851 832 810 779 828 805 753
Operating expenses - 656 - 668 - 635 - 630 - 765 - 615 - 643 - 577
Depreciation - 61 - 53 - 62 - 50 - 49 - 45 -53 -42
Operating income 155 130 135 130 - 35 168 109 134
Income before tax 142 117 123 118 - 37 159 97 126
Net income 97 83 87 82 - 26 122 70 89
Operating margin, % 17.8 15.3 16.2 16.0 - 45 20.3 13.5 17.8
Key indicators
Earnings per share, SEK 2.80 2.40 2.50 2.40 - 0.80 3.50 2.00 2.50
Equity, SEK/share 50.60 49.60 52.80 51.50 50.50 51.10 51.50 47.80
Number of shares, 1000's 34,502 34,527 34,502 34,527 34,502 35,198 34,527 35,198

Number of shares, average 1000's 34,502 34,527 34,502 34,862 34,515 35,198 34,527 35,417

Consolidated Cash Flow analysis, M SEK 2002 2001
Jan - June Jan - June
Cash flow before change in working capital 513 116
Change in working capital - 64 - 243
Acquisitions - - 61
Disposals - -
Net investments - 149 - 397
Change in long-term receivables, provisions and liabilities 10 24
Cash flow after investments 310 - 561
Buy back of own shares - - 116
Dividend -155 - 155
Change in financing -9 871
Translation difference and others - 27 23
Change in liquid funds 119 62
Changesin shareholders equity, M SEK 2002 2001
Jan - June Jan - June
Balance brought forward 1,744 1,798
Net income 184 165
Buy back of own shares - - 116
Dividend - 155 - 155
Translation difference - 26 20
Balance carried forward 1,747 1,712

Return on shareholders' equity (rolling 12-months) 13.2% 22.4%




