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Agenda Agenda 

•• Track RecordTrack Record
–– From From 800800 to 23.000 BOPDto 23.000 BOPD
–– GrowthGrowth strategystrategy

•• DNO 2002DNO 2002
–– Project statusProject status
–– KeyKey figuresfigures

•• FutureFuture growthgrowth
–– HowHow we’llwe’ll reachreach 30.000 BOPD30.000 BOPD
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Business FocusBusiness Focus

VolumeVolume &&
knowledgeknowledge

timetime

creation / experimentationcreation / experimentation

growth / extractiongrowth / extraction

mature stagemature stage small companiessmall companies

large companieslarge companies

large and small large and small 
companiescompanies

large and large and 
small small 
prospectsprospects

large fields large fields 
and and 
prospectsprospects

““TailTail--end” end” 
and smaller and smaller 
discoveries  discoveries  
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DNO StrategyDNO Strategy

•• OperatorOperator
•• NetworkingNetworking
•• BestBest practicepractice
•• RigsRigs / / OffshoreOffshore
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DNO HistoryDNO History

•• June 1996June 1996
–– New main shareholder New main shareholder -- new management new management --

new strategynew strategy
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The Heather OpportunityThe Heather Opportunity
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Rig InvestmentsRig Investments

•• CapitalizingCapitalizing DNO in DNO in 
startstart--up up phasephase

•• Contributing to Contributing to 
approval as approval as 
Operator on HeatherOperator on Heather

SS ”Petrolia”SS ”Petrolia”
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Access to networkAccess to network
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DNO HistoryDNO History

•• June 1996June 1996
–– New main shareholder New main shareholder -- new management new management --

new strategynew strategy

•• July 1997July 1997
–– Operator for Heather field UKOperator for Heather field UK
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DNO HistoryDNO History

•• June 1996June 1996
–– New main shareholder New main shareholder -- new management new management --

new strategynew strategy

•• July 1997July 1997
–– Operator for Heather field UKOperator for Heather field UK

•• November 1998November 1998
–– Operator for block 32 YemenOperator for block 32 Yemen
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DNO HistoryDNO History

•• June 1996June 1996
–– New main shareholder New main shareholder -- new management new management --

new strategynew strategy

•• July 1997July 1997
–– Operator for Heather field UKOperator for Heather field UK

•• November 1998November 1998
–– Operator for block 32 YemenOperator for block 32 Yemen

•• February 2000February 2000
–– ReRe--entry to Norwayentry to Norway
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Historical production 1996 - 2002Historical production 1996 - 2002
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Reserves 1996 – 2001 (p + p)Reserves 1996 – 2001 (p + p)
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DNO in the worldDNO in the world

Norway

PL 006C

PL 148

PL 203

Glitne Field

PL 103B Jotun
Yemen

Block 43

Sharyoof

Tasour

UK

Solan/Strathm

West Heather

Heather

23 000
BOPD
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2001 - 2002 production2001 - 2002 production
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United Kingdom - StatusUnited Kingdom - Status

DNO55,00West Heather Area
Amerada Hess Ltd 3,70Solan/Strathmore

Operator%License
Heather DNO 100,00

0

1 000

2 000

3 000

4 000

5 000

6 000

7 000

8 000

J F M A M J J A S O N D J F M A M J J

Oil Production 2001 - 2002 (BOPD)Oil Production 2001 - 2002 (BOPD)



9/3/20029/3/2002 Pareto Oil and Offshore Conference 2002Pareto Oil and Offshore Conference 2002 1919

Heather Area DevelopmentHeather Area Development

•• FarmFarm--out 45 %  out 45 %  
of Heather of Heather 
Satellites Satellites 

•• Partners Partners 
contribute contribute 
MUSD 23MUSD 23

•• DNO net P50 DNO net P50 
reserves within reserves within 
total Heather total Heather 
Area Area –– 42 42 
million barrelmillion barrel
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2002 Outlook - UK2002 Outlook - UK

•• AnnualAnnual productionproduction
<< 5.000 BOPD 5.000 BOPD 

•• Drilling Drilling oneone West West 
HeatherHeather wellwell

•• EvaluateEvaluate the the 
ThistleThistle FieldField
opportunityopportunity
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Norway - StatusNorway - Status

Marathon15,00PL 203
Amerada Hess Ltd 30,00PL 148

Statoil10,00PL 048B Glitne & Enoch

Amerada Hess Ltd 10,00PL 006C, Tyr

Operator%License
Jotun Unit Exxon/Mobil7,00
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2002 Outlook - Norway2002 Outlook - Norway

•• AnnualAnnual productionproduction
withinwithin target range  target range  --
7.000 BOPD 7.000 BOPD 

•• InfillInfill drilling on drilling on 
JotunJotun

•• HarvestHarvest on on GlitneGlitne
•• WorkWork propro--activelyactively

for PL 203 PDOfor PL 203 PDO
•• EvaluateEvaluate new new assetsassets
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Yemen - StatusYemen - Status

Operator%License

Block 43
Block 53 Sharyoof
Block 32 Tasour

DNO73,00
Dove Energy 32,60
DNO41,00
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2002 Outlook - Yemen2002 Outlook - Yemen

•• AnnualAnnual productionproduction
9.000 BOPD i.e. 9.000 BOPD i.e. betterbetter
thanthan target target 

•• IncreaseIncrease in in 
recoverablerecoverable reservesreserves

•• FurtherFurther drilling on drilling on 
TasourTasour and and SharyoofSharyoof

•• PreparePrepare for Block 43 for Block 43 
drilling drilling campaigncampaign (Q1(Q1
2003)2003)
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125,3 20,2 92,7144,1Operating profit

111,6 2,8 75,5-7,2Profit (loss) before tax

Q3 2001Q4 2001Q1 2002Q2 2002

-67,7
-60,5

-29,5
-121,8

313,0
457,1

24,5
-51,0

-13,3
-3,9

275,7
368,4

31,4 
28,6 

-4,1 
-13,4 

250,8 
271,0 

42,1 Profit (loss) after tax
-69,4 Taxes

-13,6 Net financial items
-0,1 Earnings in ass. companies

201,9 Operating costs
327,2 Operating revenues

Income statementIncome statement
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1,11,41,00,6Debt/EBITDA

15,5 %11,1 %8,6 %-14,5 %ROACE

43,5 %43,3 %51,8 %54,5 %EBITDA Margin

18,5 %23,4 %20,2 %29,6 %*CROGI

Q3 2001Q4 2001Q1 2002Q2 2002

19,1

40,3 %

31,5 %

4,95 NOK
-1,34 NOK

12,8

38,8 %

25,2 %

3,78 NOK
0,49 NOK

8,2

40,0 %

7,5 %

2,28 NOK
0,61 NOK

8,2*EBITDA/Interest Expense

39,4 %*Equity Ratio

38,3 %EBIT Margin

2,76 NOKEBITDA per Share
0,83 NOKEarnings per Share

Key FinancialsKey Financials

CROGI : EBITDA - taxes (taxes payable and government share of profit oil) / gross investments
ROACE : Net profit + after-tax interest expenses / average capital employed
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Quarterly PerformanceQuarterly Performance
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Continued GrowthContinued Growth

30 000

0
5 000

10 000
15 000
20 000
25 000
30 000
35 000

1996 1997 1998 1999 2000 2001 1 H 2002 3-5 years

•• Experience and expertise as Operator Experience and expertise as Operator –– well well 
positioned in the marketpositioned in the market

•• Large volume of undeveloped resourcesLarge volume of undeveloped resources
•• Strong cashStrong cash--flow flow –– improved financial improved financial 

positionposition
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How to growHow to grow

•• DevelopDevelop currentcurrent resourcebaseresourcebase

–– HeatherHeather Area Area 

–– PLPL 203203

•• New discoveriesNew discoveries

–– Block 43 YemenBlock 43 Yemen

•• New assetsNew assets

–– ThistleThistle
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Overall ObjectiveOverall Objective
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