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PRESS RELEASE

DNO’s THIRD WEST HEATHER WELL PROVES UP RESERVES

DNO reports that its West Heather Well 2/5-20 encountered a 180 feet thick hydrocarbon column at a crestal location in the southern part of the field.  The well was drilled to a target location approximately 1 km south of the 2/5-19y well which was drilled and tested in September 2002.  Electric logs through the reservoir reveal a thicker than expected reservoir section with 125 feet of net sand with a maximum porosity of 24 percent.  An oil sample has been taken and it is intended to suspend the well as a future producer to be brought on stream together with wells 2/5-18 and 2/5-19y.

The well has confirmed the presence of in excess of 100 million barrels of oil in place, with recoverable reserves in the West Heather Structure expected to be around 35 MMstb.

Well 2/5-20 is the third well to be drilled and suspended on West Heather and is the second well of a two well farm-in by Challenger Minerals Inc, a subsidiary of GlobalSantaFe and Palace Exploration Company who collectively stand to earn 45 percent interest.  The well was drilled on a turnkey arrangement utilising GlobalSantaFe’s rig Glomar Arctic IV.

Commenting, Stewart Watson (DNO Chief Executive) said “DNO and our co‑venturers are again pleased with the well results of this further appraisal well.  Despite adverse weather conditions the well was delivered on time with an excellent safety performance.  The next stage is to prepare and submit to the DTI a development plan which is envisaged to comprise a total of the 3 pre-drilled oil producers and 2 water injectors tied back through a 7 km pipeline system to the Heather field.”

[image: image1.wmf]Following the tie-back of the West Heather Structure, the plan is to develop the North Terrace Structure with 2 oil producers and 1 water injector.  The estimated recoverable reserves of the North Terrace Structure is around 10 MMstb, bringing the total recoverable reserves for the two structures to around 45 MMstb.

For further information please contact:

Mr Helge Eide

Group Managing Director DNO ASA

Telephone: 0047 5534 9800

Dr Stewart Watson

Chief Executive DNO Britain Limited

Telephone: (01224) 578032
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