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HighlightsHighlights

PositivePositive PerformancePerformance continuedcontinued intointo 44 QuarterQuarter

CompletedCompleted newnew successfulsuccessful wellwell onon WestWest HeatherHeather

FurtherFurther IncreaseIncrease ofof YemenYemen ProductionProduction

ClosedClosed ThistleThistle AgreementAgreement

All Main Targets for 2002 metAll Main Targets for 2002 met

ProductionProduction > 22,000 BOPD> 22,000 BOPD

Partners for Partners for WestWest HeatherHeather

NewNew OperatorshipsOperatorships inin NorwayNorway and UKand UK

IncreasedIncreased Reserves in all Reserves in all geographicalgeographical areasareas

”2002”2002 waswas thethe BreakBreak ThroughThrough YearYear for DNO”for DNO”
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Key figuresKey figures

88
-79

54

91
244
425

Q4

88
44

177

151
244
425

Q4
Adjusted

-77208Profit (loss) after Tax
552

572

600
967

1 691

2002
Adjusted

552Netback

287Profit (loss) before Tax

523Operating Profit
967EBITDA

1 691Operating Revenues

2002
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License PortfolioLicense Portfolio

PL 006C

Norway

PL 167

PL 148
PL 203
Glitne Field
PL 103B Jotun

Thistle
Seven Heads

UK/Ireland

Solan/Strathm

West Heather
Heather

YemenYemen

Block 43Block 43
SharyoofSharyoof
TasourTasour

6.868

4.780

10.742

10.000

20.000

BOPD

22,390

(2002)
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DNO ProductionDNO Production
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5 000

10 000
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J F M A M J J A S O N D

2001 2002
13.255 BOPD 22.390 BOPD
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DNO ProductionDNO Production
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25 000
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 UK  NORWAY  YEMEN
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UK / Ireland - StatusUK / Ireland - Status

0

1 000

2 000

3 000

4 000

5 000

6 000

j f m a m j j a s o n d

Ramco12,50Seven Heads

DNO99,00Thistle

DNO55,00West Heather

Amerada Hess3,70Solan/Strathmore

Operator%License / Field
Heather DNO100,00

Highlights:Highlights:

WH FarmWH Farm--OutOut

Successful WH DrillingSuccessful WH Drilling

Closed Thistle Agreement Closed Thistle Agreement 

Acquired IPDL (7 Heads Gas Acquired IPDL (7 Heads Gas 
Project)Project)

Outlook 2003Outlook 2003

Production 9.000 BOPDProduction 9.000 BOPD

Progress WH DevelopmentProgress WH Development

Focus on Thistle OperationsFocus on Thistle Operations

7 Heads Gas Project 7 Heads Gas Project 

4,780 BOPD
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ThistleHeather

Thistle Platform is located 75 km NE 
of Heather

Heather Platform is located 390 km 
NE of Aberdeen

Thistle

Heather

W. Heather

N. Terrace

Block
210/29a

Deveron

Two UK OperatorshipsTwo UK Operatorships
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Production Test on West HeatherProduction Test on West Heather

6000 BOPD
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Heather Area Development PlanHeather Area Development Plan

Reserves – Mill. Barrels

Gross: 74

Net DNO: 54

3 Pre-drilled Production wells
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ThistleThistle

Thistle TransactionThistle Transaction
Use Experience from Use Experience from 
HeatherHeather

Access to 20 Million Barrels Access to 20 Million Barrels 
of Oilof Oil

Strengthen Position as Strengthen Position as 
Operator in UKOperator in UK

Access to infrastructureAccess to infrastructure
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Seven Heads - Overall Field LayoutSeven Heads - Overall Field Layout

Reserves (p + p)

Gross 300 Bcf / 55 Mill. bbls oe

DNO 38 Bcf /   7 Mill. bbls oe

First gas production planned for October 2003
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Norway - StatusNorway - Status

0

1 000

2 000

3 000

4 000

5 000

6 000

7 000

8 000

9 000

J F M A M J J A S O N D

DNO70,00PL 103B

Statoil20,00PL 167

DNO100,00PL 148

Statoil10,00Glitne & Enoch

Marathon15,00PL 203

Exxon/Mobil7,00Jotun Unit

DNO100,00PL 006C, Tyr

Operator%License / Field

Highlights:Highlights:
GlitneGlitne PerformancePerformance

OperatorshipOperatorship 103B103B

Increased PL 203 Increased PL 203 
ResourcesResources

Outlook 2003Outlook 2003
Production 5.000 BOPDProduction 5.000 BOPD

High Drilling ActivityHigh Drilling Activity

PL 203 “PDO”PL 203 “PDO”

6.868 BOPD
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1

2

3

4

5

1 2

3 4

5

Licenses on NCSLicenses on NCS
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YemenYemen
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Yemen  - StatusYemen  - Status

0

2 000

4 000

6 000

8 000

10 000

12 000

14 000

16 000

J F M A M J J A S O N D

DNO73,00Block 43

Dove Energy 24,45Block 53 Sharyoof

DNO41,00Block 32 Tasour

Operator%License / Field

Highlights:Highlights:
Improved Production Improved Production 
PerformancePerformance

Increased ReservesIncreased Reserves

Outlook 2003Outlook 2003
Production 12.000 BOPDProduction 12.000 BOPD

Continued Drilling Activity Continued Drilling Activity 
in all licensesin all licenses

10.742 BOPD



2/18/20032/18/2003 DNO ASA DNO ASA -- Interim Presentation Q4Interim Presentation Q4 1818

2003 Outlook2003 Outlook
Production Target Production Target –– 26.000 BOPD26.000 BOPD

High Drilling ActivityHigh Drilling Activity
Norway 7 wells Norway 7 wells –– exploration / appraisal (4) exploration / appraisal (4) –– production (3)production (3)

Yemen 11 wells Yemen 11 wells –– exploration & appraisal ( 8 ) exploration & appraisal ( 8 ) –– production (3)production (3)

Ireland 5 wellsIreland 5 wells

DevelopmentsDevelopments
Progress West Heather developmentProgress West Heather development

7 Heads Gas Project 7 Heads Gas Project -- first production Octoberfirst production October

InvestmentsInvestments
Committed investments ca. 350 MNOK (exclusive of West Heather)Committed investments ca. 350 MNOK (exclusive of West Heather)

Strategic PrioritiesStrategic Priorities
OptimisingOptimising Assets (Lehman Brothers)Assets (Lehman Brothers)

AIM ListingAIM Listing
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Financial HighlightsFinancial Highlights

2002 and 2002 and fourthfourth quarterquarter
IncreaseIncrease inin productionproduction,, lowerlower FX rates and FX rates and oiloil priceprice

DirectDirect fieldfield expensesexpenses perper bblbbl maintainedmaintained

EBITDA NOK 244 mill. in 4Q 02, YTD NOK 967 mill.EBITDA NOK 244 mill. in 4Q 02, YTD NOK 967 mill.

NetbackNetback afterafter taxtax NOK 88 mill., in 4Q 02, YTD NOK 552 mill. NOK 88 mill., in 4Q 02, YTD NOK 552 mill. 

SpecialSpecial Q4Q4 eventsevents::

•• NOK 42 mill NOK 42 mill remainingremaining bookbook valuevalue TimanTiman PechoraPechora writtenwritten downdown

•• NOK 46,1 mill. NOK 46,1 mill. shareshare ofof loss in loss in PetroliaPetrolia Drilling ASA in 4th Drilling ASA in 4th quarterquarter

•• PDRPDR –– relatedrelated writewrite downsdowns NOK 30 millNOK 30 mill
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Income statementIncome statement

31
29

3
-4

-13

20
-23

-74

119
118

-152

-1

271
Q4 ‘01

134-7724-6846-79Profit (loss) after Tax
-174-364-51-60-120-133Taxes

30828775-716654Profit (loss) before Tax
-26-44-13-30-109Net Financial Items

-33-192-4-122-20-46Earnings in Associated Companies

3675239314419691Operating Profit
-40-79-12-9-9-49Abandonm. Provisions, Write-down

-229-352-86-96-78-91DD&A

6451081224302290265EBITDAX
635967191249283244EBITDA

-554-623-145-155-150-173Operating Exp., excl expl & DD&A

-10-114-33-53-7-21Exploration and Impairment

1 1991 691368457440425Operating Revenues
20012002Q1 ‘02Q2 ‘02Q3 ‘02Q4 ‘02
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Income Statement 2000 - 2002Income Statement 2000 - 2002

208
-364

572
-27

0

600
-16

-352

1081
967

-610

-114

1691
2002 Adjusted

134
-174

308
-26

-33

367
-40

-229

645
635

-554

-10

1 199
2001

-77Profit (loss) after Tax
-364Taxes

287Profit (loss) before Tax
-44Net Financial Items

-192Earnings in Associated Companies

523Operating Profit
-79Abandonm. Provisions, Write-down

-352DD&A

1081EBITDAX **
967EBITDA *

-623Operating Exp., excl expl & DD&A

-114Exploration and Impairment

1 691Operating Revenues
2002
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Net financeNet finance
COMMENTSCOMMENTS

RealisationRealisation ofof FXFX -- contractscontracts and and interestinterest raterate swapswap

NOK 25 mill agio from NOK 25 mill agio from acquisitionacquisition ofof Jotun 3,75%Jotun 3,75%

UnrealisedUnrealised FXFX--losseslosses

-21-31-5-1-3-22Other financial expenses

-23-66-3-583-8Disagio (deposits etc.)

-13

-23

-15

10
0

6

3

Q1 2002

-29

-72

-13

43
5

36

2

Q2 2002

-76-153-14-44Financial expenses

2233-331Agio, other financial revenues

20012002Q3 2002Q4 2002

9

-14

53

18

4

-10

-15

4

4

4

-44

-56

109

64

13

-22NET Finance

-32Interest expenses

55Financial revenues

7FX-contracts, swaps

26Interest revenues
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AssetsAssets

CommentsComments
Zero book Zero book valuevalue ofof sharesshares in PDR and in PDR and TimanTiman PechoraPechora ProjectProject

OtherOther currentcurrent assetsassets ((receivablesreceivables)) reducedreduced by NOK 148 millby NOK 148 mill

NOK 127 mill. cash NOK 127 mill. cash reductionreduction (Jotun 3,75% and (Jotun 3,75% and taxtax paymentspayments NCS)NCS)

2 477

400
245

156

2 076
148

475

1 453

Q1 2002

2 218

432
295

137

1 787
146

309

1 331

Q2 2002

1648421084Cash and Cash Equiv.

150142144142Intangible Assets

485256299256Financial Fixed Assets

255180328180Other Current Assets

20012002Q3 2002Q4 2002

2 041

264

1 777

1 379

2 330

538

1 792

1 349

2 041

264

1 777

1 379

2 353Total assets

347Total Current Assets

2 006Total Fixed Assets

1 372Fixed Assets
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Shareholders’ Equity and LiabilitiesShareholders’ Equity and Liabilities

CommentsComments

ReducedReduced longlong--termterm liabilitiesliabilities due to due to completioncompletion ofof Jotun 3,75%Jotun 3,75%

ReducedReduced longlong--termterm interestinterest bearingbearing debtdebt due to due to repaymentsrepayments andand fxfx

ReducedReduced shortshort--termterm debtdebt due to due to lowerlower taxestaxes payablepayable, trade , trade creditorscreditors
andand accruedaccrued expensesexpenses

2 477

223
223

0

1 291
553

738

962

Q1 2002

2 218

145
145

0

1 180
555

625

893

Q2 2002
942902959902Shareholders´Equity

0000Interest-Bearing Short-Term Debt

441346479346Prov. for Liabilities and Charges

651553618553Interest-Bearing Long-Term Debt

320241274241Other Short-Term Debt

20012002Q3 2002Q4 2002

2 041

241

898

2 330

274

1 097

2 041

241

898

2 353Equity and Liabilities

320Total Short-Term Debt

1 092Total Long-Term Liabilities
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Operating RevenueOperating Revenue

0
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1
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00
1

Q3 2
00

1
Q4 2

00
1

Q1 2
00

2
Q2 2

00
2

Q3 2
00

2
Q4 2

00
2

NO
K 

m
ill

NCS UKCS International IOT Total CommentsComments
NOK 425 mill. operating NOK 425 mill. operating 
revenuerevenue in Q4 02, in Q4 02, downdown
NOK 15 mill from last NOK 15 mill from last 
quarterquarter

IncreaseIncrease inin productionproduction fromfrom
lastlast quarterquarter ((BlBl. 32 Yemen). 32 Yemen)

ReductionReduction in operating in operating 
revenuesrevenues mainlymainly causedcaused by:by:

•• Lower FX USD / NOKLower FX USD / NOK

•• Lower other operating Lower other operating 
revenuesrevenues
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Direct Field Expenses per barrelDirect Field Expenses per barrel
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Expenses per barrel o.e. Direct Field Expenses CommentsComments
PerPer bblbbl directdirect fieldfield
expensesexpenses maintainedmaintained at Q3 at Q3 
levellevel

IncreaseIncrease inin directdirect fieldfield
expensesexpenses Q4 offset by Q4 offset by 
increaseincrease inin productionproduction
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Net Back After TaxNet Back After Tax
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EBITDA Netback

CommentsComments
NetbackNetback NOK 88 mill in 4Q NOK 88 mill in 4Q 
0202

ReductionReduction from 3Q from 3Q causedcaused
byby higherhigher taxtax paymentspayments BlBl..
53 Yemen and NCS 53 Yemen and NCS taxtax
paymentpayment OctOct 0202

NetbackNetback YTD NOK 552 mill YTD NOK 552 mill 
(NOK 530 mill) (NOK 530 mill) –– taxtax
increaseincrease from 2001 NOK from 2001 NOK 
310 mill310 mill
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137

156

-19

-95

0

0

-117

22

-23

5

-28

99

0

122

101

-117

-7

Q2 2002

156

164

-8

75

0

-5

-6

86

-67

14

-81

-17

-143

4

92

-45

76

Q1 2002

88164137210Cash at beginning of period

113-9-7Net other additions / proceeds from sale

Financing activities:
-884-463-116-255Cash flows used in investing activities

-895-466-108-249Additions to property, plant and equipment

Investing activities:
634425178163Cash flow provided by operating activities

130-72664Changes in working capital / adjustments

331922046Associated companies

26943283156Depreciation, depletion and amortizations

325-4311-34Net cash used by financing activities

76-8173-125Net Change in Cash

-13-28-15-8Treasury shares purchased

56410800Loan proceeds

-106-415-97-156Taxes paid for the period

2435350Ordinary shares issued

84

-26

54

Q4 2002

210

-9

166

Q3 2002

84

-158

287

2002

164Cash at end of Period 

-250Principal repayments

308Consolidated profit before tax

2001Operating activities:

Cash FlowCash Flow
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Key FinancialsKey Financials
Continued profitable growth and shareholder value creation in 20Continued profitable growth and shareholder value creation in 200202

Improving after tax cash flow return on gross investments (CROGIImproving after tax cash flow return on gross investments (CROGI) on annual basis ) on annual basis 

Maintaining comfortable margin to group cost of capital for 2002Maintaining comfortable margin to group cost of capital for 2002

NonNon--cash generating assets (cash generating assets (TimanTiman PechoraPechora and PDR ASA) included in gross and PDR ASA) included in gross 
investmentsinvestments

17,3%15,3%10,8%28,2%21,2%9,8%ROACE adjusted PDR/TP

12,8

1,0

38,8

21,8%

8,6%

25,2

51,8

3,78

0,49

Q1 2002

19,1

0,6

40,3

18,7%

-14,5%

31,5

54,5

4,95

-1,34

Q2 2002

1,40,80,50,6Debt/EBITDA

13,1%-2,3%14,6%-18,3%ROACE

53,057,264,357,4EBITDA Margin

20,4%22,6%25,6%12,8%CROGI

20012002Q3 2002Q4 2002

17,3

44,2

21,3

4,85

-1,58

19,1

41,2

44,4

5,62

0,91

17,0

44,2

30,9

19,20

-1,52

11,4EBITDA/Interest Expense

40,0Equity Ratio

30,6EBIT Margin

12,49EBITDA per Share

2,64Earnings per Share

CROGI : EBITDA - taxes (taxes payable and government share of profit oil) / gross investments including PDR investment and Timan Pechora
ROACE : Net profit + after-tax interest expenses / average capital employed
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Reserves and reserve replacementReserves and reserve replacement
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”A platform for future profitable growth” 
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Production 1998 - 2002Production 1998 - 2002
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CommentsComments
AnnualAnnual productionproduction growthgrowth
raterate exceedingexceeding 200 % 200 % 

IncreaseIncrease inin productionproduction
JanuaryJanuary 2003 from UKCS 2003 from UKCS 
((ThistleThistle) and INT) and INT
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Direct Field Expenses per barrelDirect Field Expenses per barrel
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Direct Field Expenses p.bbl Direct Field Expenses CommentsComments
DecreasingDecreasing directdirect
productionproduction andand
transportationtransportation expensesexpenses
perper bblbbl due to due to increasedincreased
lowlow costcost productionproduction

DiversificationDiversification fromfrom yearyear
20002000 withwith favourablefavourable impactimpact
onon directdirect fieldfield expensesexpenses perper
bblbbl
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Revenues, EBIT and net profitRevenues, EBIT and net profit

-200
0

200
400
600
800

1 000
1 200
1 400
1 600
1 800

1998 1999 2000 2001 2002

N
O

K
 m

ill

Revenues EBIT CommentsComments
ProfitableProfitable growthgrowth inin oiloil andand
gas segmentgas segment

ImpactImpact fromfrom TimanTiman PechoraPechora
and O&S and O&S onon netnet profitprofit 20022002

NetNet profitprofit adjustedadjusted::

•• Loss associated companyLoss associated company

•• TimanTiman PechoraPechora projectproject

•• Other nonOther non--cash items (O&S)cash items (O&S)
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Cash Flow and Capex 1998 - 2002Cash Flow and Capex 1998 - 2002
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CF Operating activities

CF Investing activities

CF coverage of investments

CommentsComments
SignificantSignificant investmentsinvestments in in 
O&GO&G assetsassets

•• 2000 NOK 460 mill2000 NOK 460 mill

•• 2001 NOK 884 mill2001 NOK 884 mill

•• 2002 NOK 461 mill2002 NOK 461 mill

ImprovingImproving cashcash flowflow
coveragecoverage ofof investmentsinvestments
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Production vs. Oil PriceProduction vs. Oil Price
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CommentsComments
Average productionAverage production

•• 4Q 23.513 4Q 23.513 bblsbbls / day/ day

•• 3Q 21.928 3Q 21.928 bblsbbls / day/ day

AverageAverage oilpriceoilprice

•• Reduction in Brent quarterly Reduction in Brent quarterly 
average from USD 26,91 in average from USD 26,91 in 
3Q to USD 26,63 in Q43Q to USD 26,63 in Q4

•• Increase in average annual Increase in average annual 
oilpriceoilprice from USD 24,5 in from USD 24,5 in 
2001 to USD 24,9 in 20022001 to USD 24,9 in 2002
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Revenues 1998 - 2002Revenues 1998 - 2002
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StrongStrong annualannual growthgrowth inin
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DiversificationDiversification ofof licenselicense
portfolioportfolio
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Rev., EBIT, EBITDA & Net ProfitRev., EBIT, EBITDA & Net Profit
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Revenues EBIT
EBITDA Net Profit, Adjusted
Net Profit

CommentsComments
LowerLower EBITDA and EBITDA and 
OperatingOperating ProfitProfit from last from last 
quarterquarter

NetNet profitprofit adjustedadjusted

•• loss from PDRloss from PDR

•• writewrite--downdown TimanTiman PechoraPechora

•• otherother nonnon--cashcash itemsitems (O&S)(O&S)
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Net Back 1998 - 2002Net Back 1998 - 2002

CommentsComments
StrongStrong cashcash flowflow
generationgeneration afterafter taxtax

MaintainingMaintaining highhigh netbacknetback
despitedespite increasedincreased taxtax
paymentspayments 20022002
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Cash Flow and CapexCash Flow and Capex
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CF Operating activities

CF Investing activities

CF coverage of investments

CommentsComments
StrongStrong cashcash flowflow covercover ofof
investmentsinvestments

4th4th quarterquarter investmentsinvestments::

•• JotunJotun 3,75%3,75%

•• DrillingDrilling programmeprogramme INTINT

•• Seven HeadsSeven Heads
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EBITDA  1998 - 2002EBITDA  1998 - 2002

CommentsComments
Strong growth in earnings Strong growth in earnings 
before interest, tax and before interest, tax and 
DD&ADD&A
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Income Statement 2000 - 2002Income Statement 2000 - 2002

134
-174

308
-26

-33

367

-40

-229

645
635

-554

-10

1 199
2001

50-77Profit (loss) after Tax
-44-364Taxes

94287Profit (loss) before Tax
4-44Net Financial Items

-31-192Earnings in Associated Companies

121523Operating Profit

-45-79Abandonm. Provisions, Write-down

-77-352DD&A

2661068EBITDAX **
244954EBITDA *

-407-623Operating Exp., excl expl & DD&A

-22-114Exploration and Impairment

6731 691Operating Revenues
20002002
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20 largest shareholders 18020320 largest shareholders 180203

0,730,73
0,830,83
0,870,87
0,940,94
0,990,99
1,101,10
1,111,11
1,291,29
1,381,38
1,631,63
1,851,85
1,921,92
2,042,04
2,342,34
2,762,76
2,832,83
3,323,32
3,693,69
3,693,69

12,1112,11

NORNOR400.000400.000HALVORSEN JAN GUNNAR HALVORSEN JAN GUNNAR 
NORNOR450.000450.000KIRKESUNDET INVEST A KIRKESUNDET INVEST A 
NORNOR475.000475.000MYKJÅLAND BERNT MYKJÅLAND BERNT 
NORNOR510.700510.700BL TRADING & SERVICE BL TRADING & SERVICE 
NORNOR540.500540.500TINE PENSJONSKASSE TINE PENSJONSKASSE 
NORNOR600.000600.000FIRSTNORDIC NORGE VE V/FIRSTNORDIC FONDENFIRSTNORDIC NORGE VE V/FIRSTNORDIC FONDEN
NORNOR603.000603.000SPAREBANKEN SOGN OG V/FINANSAVDELINGASPAREBANKEN SOGN OG V/FINANSAVDELINGA
NORNOR700.000700.000EGD SHIPPING II AS C/O EGD HOLDING ASEGD SHIPPING II AS C/O EGD HOLDING AS
NORNOR750.000750.000BUS AS BUS AS 
NORNOR884.000884.000VESTA LIV AS AKSJERVESTA LIV AS AKSJER
NORNOR1.004.5001.004.500LIVIUS INTERIØR AS C/O LARSEN OIL & GASLIVIUS INTERIØR AS C/O LARSEN OIL & GAS
NLDNLD1.045.0001.045.000KAS DEPOSITARY TRUSTKAS DEPOSITARY TRUST
NORNOR1.105.7401.105.740DNO ASA DNO ASA 
NORNOR1.271.3331.271.333SLETTHEI AS LEIF INGE SLETTHEI AS LEIF INGE 
NORNOR1.499.7591.499.759SKAGEN VEKST SKAGEN VEKST 
USAUSA1.537.0001.537.000UNISTAR HOLDINGS INC UNISTAR HOLDINGS INC 
NORNOR1.802.1481.802.148LARSEN OIL & GAS AS LARSEN OIL & GAS AS 
GBRGBR1.999.6421.999.642THE LAW DEBENTURE TRUST THE LAW DEBENTURE TRUST 
NORNOR2.000.0002.000.000DET STAVANGERSKE DAMSKIPSSELSKAPDET STAVANGERSKE DAMSKIPSSELSKAP
NORNOR6.563.1426.563.142INCREASED OIL RECOVERYINCREASED OIL RECOVERY


