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:L]&RP�7HFKQRORJLHV�/WG��JLEW�(UJHEQLVVH�I�U�GDV�*HVFKlIWVMDKU������EHNDQQW���
.RQWLQXLHUOLFKH�9HUEHVVHUXQJ�YRQ�)LQDQ]ODJH�XQG�8PVDW]�

�
�
-HUXVDOHP�� ����0lU]� �����±�:L]&RP�7HFKQRORJLHV� /WG�� �:L]&RP�� �3ULPH�6WDQGDUG�:=0��
:.1� �������� JLEW� (UJHEQLVVH� GHV� YLHUWHQ� 4XDUWDOV� ����� XQG� GHV� *HVFKlIWVMDKUHV� �����
EHNDQQW��'DV�8QWHUQHKPHQ�PHOGHW�HLQH�NRQWLQXLHUOLFKH�9HUEHVVHUXQJ�GHV�8PVDW]HV�LP�/DXIH�
GHV� *HVFKlIWVMDKUHV�� HLQH� GHXWOLFKH� 9HUULQJHUXQJ� GHV� RSHUDWLYHQ� 9HUOXVWHV� XQG� GHV�
-DKUHVIHKOEHWUDJHV� VRZLH� HLQH� VLJQLILNDQWH� (UK|KXQJ� GHV� &DVK�)ORZV� DXV� GHU� ODXIHQGHQ�
*HVFKlIWVWlWLJNHLW��Ä'DV�(UJHEQLV�EHVWlWLJW�GLH�VWUDWHJLVFKHQ�0D�QDKPHQ��GLH�:L]&RP������
HUJULIIHQ� KDW³�� I�KUW� $PLW� %HQ�=YL�� &(2� YRQ� :L]&RP� DXV�� Ä:LU� NRQ]HQWULHUHQ� XQV� GDUDXI��
XQVHUH� .HUQWHFKQRORJLHQ� ]X� YHUEHVVHUQ� XQG� JOHLFK]HLWLJ� XQVHUH� ZDFKVHQGH� 3URGXNWSDOHWWH�
HUIROJUHLFK�]X�YHUWUHLEHQ�³�
�
.HQQ]DKOHQ�I�U�GDV�*HVFKlIWVMDKU������
�
x� 'HU�8PVDW]�YHUEHVVHUWH�VLFK�LP�/DXIH�GHV�*HVFKlIWVMDKUHV�NRQWLQXLHUOLFK��,QVJHVDPW�

HUJDE� VLFK� DEHU� HLQ� DXV� GHU� 6LFKW� GHV� 8QWHUQHKPHQV� YRU�EHUJHKHQGHU�
8PVDW]U�FNJDQJ�YRQ�����0LR��86'�DXI�����0LR��86'������3UR]HQW���

�
x� 'LH�%UXWWRPDUJH�YHUEHVVHUWH�VLFK�YRQ����3UR]HQW�LP�9RUMDKU�DXI�MHW]W����3UR]HQW��
�
x� 'HU�RSHUDWLYH�9HUOXVW�NRQQWH�LP�*HVFKlIWVMDKU������XP����3UR]HQW�YRQ�����0LR��86'�

DXI�����0LR��86'�JHVHQNW�ZHUGHQ��
�
x� 'HU�-DKUHVIHKOEHWUDJ�ILHO�XP����3UR]HQW�YRQ�����0LR��86'�DXI�����0LR��86'��
�
x� 'HU�9HUOXVW�SUR�$NWLH�ODJ������QXU�QRFK�EHL������86'�������������86'���
�
x� =XP�����'H]HPEHU������EHOLHIHQ�VLFK�GLH�/LTXLGLWlW�DXI�����0LR��86'����������������

0LR��86'���GLH�%LODQ]VXPPH�DXI�����0LR��86'�������������������0LR��86'��XQG�GDV�
(LJHQNDSLWDO�DXI�����0LR��86'������������������0LR��86'���

�
x� 'HU� &DVK�)ORZ� DXV� GHU� ODXIHQGHQ� *HVFKlIWVWlWLJNHLW� HUK|KWH� VLFK� ����� VLJQLILNDQW��

1DFK� HLQHP� 0LWWHODEIOXVV� YRQ� ���� 0LR�� 86'� HUJDE� VLFK� LP� DEJHODXIHQHQ�
*HVFKlIWVMDKU�HLQ�0LWWHO]XIOXVV�YRQ���0LR��86'��

�
Ä'LH�(UJHEQLVVH�VLQG�HLQ�HLQGHXWLJHU�+LQZHLV�GDUDXI��GDVV�GLH�GXUFKJHI�KUWHQ�9HUlQGHUXQJHQ�
]XU� 6WDELOLVLHUXQJ� EHLJHWUDJHQ� KDEHQ³�� VDJW� 5D]� ,W]KDNL�� &)2� YRQ� :L]&RP�� Ä$XI� GLHVHU�
*UXQGODJH�ZLUG�:L]&RP�MHW]W�LKUHQ�*HVFKlIWVSODQ�ZHLWHU�XPVHW]HQ�³�
�
,P� YLHUWHQ�4XDUWDO� ����� JLQJ� GHU� )HKOEHWUDJ� XP� ��� 3UR]HQW� DXI� ����0LR�� 86'� ]XU�FN� �4��
������ ���� 0LR�� 86'��� 'HU� RSHUDWLYH� 9HUOXVW� VDQN� JHJHQ�EHU� GHP� 9HUJOHLFKVTXDUWDO� GHV�
9RUMDKUHV������0LR��86'��XP����3UR]HQW�DXI�����0LR��86'��'HU�4XDUWDOVYHUOXVW�SUR�$NWLH�ZDU�
HEHQIDOOV�GHXWOLFK�U�FNOlXILJ�XQG�ODJ�QXU�QRFK�EHL������86'��LP�9HUJOHLFK�]X������86'�LP����
4XDUWDO� �������'LH�8PVDW]HUO|VH� EHWUXJHQ� QDFK� ����0LR��86'� LP����4XDUWDO� ���������0LR��
86'������3UR]HQW���VWLHJHQ�DEHU��EHU�GDV�-DKU������JHVHKHQ�NRQWLQXLHUOLFK��
�

�

�E�+D0DUSH�6W��
+DU�+RW]YLP�
-HUXVDOHP�������
,VUDHO�
7HO�������������������
)D[�������������������
�
H�PDLO��LQYHVW#ZL]FRP�FRP�
KWWS���ZZZ�ZL]FRPWHFK�FRP�



�

'HWDLOOLHUWH�.HQQ]DKOHQ��
�
8PVDW]HUO|VH�QDFK�5HJLRQHQ�JHJOLHGHUW��
1DFKIROJHQG� VLQG� GLH� 8PVDW]HUO|VH� I�U� GHQ� =HLWUDXP� ELV� ]XP� ���� 'H]HPEHU� ������ ����
'H]HPEHU������XQG�GDV�-DKU������QDFK�5HJLRQHQ�JHJOLHGHUW�LQ�3UR]HQW�DXIJHI�KUW��
�
,Q�3UR]HQW�
�
5HJLRQ�?�=HLWUDXP�� 4������� 4������� �����
(XURSD� ��� ��� ���
1DKHU�0LWWOHUHU�2VWHQ��YRUZLHJHQG�,VUDHO�� ��� ��� ���
)HUQHU�2VWHQ�XQG�3D]LILN� ��� ��� ���
5HVWOLFKH�:HOW� �� �� ��
1RUGDPHULND� ��� ��� ���
*HVDPW� ���� ���� ����
�
�
%HWULHEVNRVWHQ�
�
'LH� %HWULHEVNRVWHQ� YRQ�:L]&RP� NRQQWHQ� ����� EHWUlFKWOLFK� JHVHQNW�ZHUGHQ�� 8UVlFKOLFK� I�U�
GHQ� .RVWHQU�FNJDQJ� ZDU� HLQH� GHXWOLFK� YHUEHVVHUWH� 3URGXNWLYLWlW� LQ� DOOHQ� %HUHLFKHQ� GHV�
8QWHUQHKPHQV�� )RUVFKXQJ� XQG� (QWZLFNOXQJ� ZXUGHQ� QHX� IRNXVVLHUW�� GHU� 9HUWULHE� ZXUGH� DXI�
YRP� 0DUNW� QDFKJHIUDJWH� 3URMHNWH� XQG� $NWLYLWlWHQ� NRQ]HQWULHUW� XQG� GLH� DOOJHPHLQHQ�
9HUZDOWXQJVNRVWHQ�YHUULQJHUW��
�
�
/LTXLGLWlW�XQG�(LJHQNDSLWDO��
,P�*HVFKlIWVMDKU������NRQQWH�DXV�GHU� ODXIHQGHQ�*HVFKlIWVWlWLJNHLW�HLQ�SRVLWLYHU�&DVK�)ORZ�
YRQ���0LR��86'�HUZLUWVFKDIWHW�ZHUGHQ��'LH�/LTXLGLWlW�EHL�%DQNHQ�XQG�.UHGLWLQVWLWXWHQ�VWLHJ�DXI�
����0LR��86'��'DV�(LJHQNDSLWDO�ODJ�]XP�(QGH�GHV�*HVFKlIWVMDKUHV�EHL�����0LR��86'��VR�GDVV�
VLFK� HLQH� (LJHQNDSLWDOTXRWH� YRQ� ��� 3UR]HQW� HUJDE�� 'DV� %HWULHEVNDSLWDO� EHWUXJ� DP� ����
'H]HPEHU����������0LR��86'��
�
:LFKWLJH�3URGXNWHQWZLFNOXQJHQ�
�
����� KDW� :L]&RP� HLQH� 5HLKH� QHXHU� 3URGXNWNDWHJRULHQ� HLQJHI�KUW�� GLH� VLFK� DXI� GLH�
.HUQWHFKQRORJLHQ� GHV� 8QWHUQHKPHQV� VW�W]HQ�� 'HU� 6XSHU3HQ� PLW� GHQ� )XQNWLRQHQ� GHV�
4XLFN/LQN�3HQ�XQG�GHV�4XLFNWLRQDU\�,,�ZXUGH�XUVSU�QJOLFK�I�U�HLQH�VSH]LHOOH�$2/�:HUEHDNWLRQ�
LP�1RYHPEHU������HQWZLFNHOW��6HLWGHP�LVW�HLQH�YROOVWlQGLJH�3URGXNWSDOHWWH�LQ�YHUVFKLHGHQHQ�
9DULDQWHQ�DXI�GHU�JDQ]HQ�:HOW�KHUDXVJHEUDFKW�ZRUGHQ��
�
'HU� QLHGHUOlQGLVFKH� 5HDGLQJ3HQ�� GHU� DXI� GHP� HUIROJUHLFKHQ� HQJOLVFKHQ� 3URGXNW� I�U�
$QZHQGHU� PLW� /HVHVW|UXQJHQ� EDVLHUW�� LVW� DXI� GHP� QLHGHUOlQGLVFKHQ� 0DUNW� VHKU� JXW�
DQJHNRPPHQ��:L]&RP�SU�IW�GHU]HLW�GLH�0|JOLFKNHLW��GLHVHV�3URGXNW�LQ�ZHLWHUHQ�6SUDFKHQ�DXI�
GHQ�0DUNW�]X�EULQJHQ��
�
,P� -DKU� ����� LQYHVWLHUWH� :L]&RP� �EHU� LKUH� ����SUR]HQWLJH� 7RFKWHUJHVHOOVFKDIW� 1H[WHF�
7HFKQRORJLHV� ����� /WG�� 1H[WHF�� (QWZLFNOHU� GHU� UHYROXWLRQlUHQ� :L]SUREH� XQG� +DZN�
3URGXNWIDPLOLHQ�� LVW� HLQ� I�KUHQGHU� +HUVWHOOHU� YRQ� NRQWDNWORVHQ� �'�,QVSHNWLRQV�7HFKQRORJLHQ��
3URGXNWHQ� XQG� LQWHJULHUWHQ� /|VXQJHQ�� 'LH� 1H[WHF�3URGXNWH� ]LHOHQ� DXI� GLJLWDOLVLHUHQGH�
$QZHQGXQJHQ�XQG�EHQXW]HUIUHXQGOLFKH�6WHXHUXQJVV\VWHPH��
�
*HVFKlIWVDXVVLFKWHQ�
�
)�U� GDV� 0DQDJHPHQW� YRQ� :L]&RP� JHK|UHQ� GLH� )HVWLJXQJ� GHU� HLJHQHQ� 3RVLWLRQ� LQ�
EHVWHKHQGHQ� 0lUNWHQ� XQG� GHU� $XVEDX� GHU� 9HUWULHEVLQIUDVWUXNWXU� ]X� VHLQHQ� ZLFKWLJVWHQ�



�

NXU]IULVWLJHQ� =LHOHQ�� 'DV� 9HUWULHEVWHDP� ZLUG� VLFK� ZHLWHUKLQ� DXI� GLH� 9HUEHVVHUXQJ� GHU�
9HUWULHEVNDQlOH�XQG�GLH�(UNXQGXQJ�QHXHU�$EVDW]P|JOLFKNHLWHQ� LQ�=LHOPlUNWHQ��GLH�YRQ�3HQ�
3URGXNWHQ�SURILWLHUHQ��NRQ]HQWULHUHQ��
�
'HU� *HVFKlIWVEHULFKW� I�U� GDV� -DKU� ����� NDQQ� DXI� GHU� ,QWHUQHWSUlVHQ]� YRQ� :L]FRP� XQWHU�
ZZZ�ZL]FRPWHFK�FRP�KHUXQWHUJHODGHQ�ZHUGHQ��
�
hEHU�:L]&RP���
�
:L]&RP�7HFKQRORJLHV�/WG��LVW�HLQ�ZHOWZHLW�I�KUHQGHU�$QELHWHU�YRQ�+DQG�6FDQ�*HUlWHQ�XQG�
hEHUVHW]XQJVSURGXNWHQ��'DV�3URGXNWSRUWIROLR�GHV�8QWHUQHKPHQV�EDVLHUW�DXI�GHU�HLQ]LJDUWLJHQ�
(LQKHLW� YRQ� OLQJXLVWLVFKHQ� .HQQWQLVVHQ� VRZLH� +DUGZDUH�� XQG� 6RIWZDUHH[SHUWLVH�� LQNOXVLYH�
%LOG�EHUQDKPH� XQG� ±YHUDUEHLWXQJ�� GLH� LP� /DXIH� GHV� DFKWMlKULJHQ� %HVWHKHQV� GHV�
8QWHUQHKPHQV� I�U� GLH� (QWZLFNOXQJ� YRQ� HLQ]LJDUWLJHQ� $QZHQGXQJHQ� I�U� WUDJEDUH� *HUlWH�
HLQJHVHW]W�ZXUGHQ��'DV�3URGXNWVSHNWUXP�UHLFKW�YRQ�OLQJXLVWLVFKHQ�/HVHJHUlWHQ��3URGXNWH�I�U�
$QZHQGHU�PLW�/HUQVFKZlFKH�VRZLH�HLQHP�3URGXNW�I�U�GLH�6DPPOXQJ�YRQ�SHUV|QOLFKHQ�'DWHQ�
I�U�3&�XQG�0RELOIXQN��%LV�KHXWH�ZXUGHQ��EHU�HLQH�0LOOLRQ�:L]&RP�3URGXNWH�YHUNDXIW��
�
1H[WHF� 7HFKQRORJLHV� ����� /WG�� ±� QHX� KLQ]XJHNRPPHQ� ]XU� :L]&RP� *UXSSH� ±� LVW� DXI�
KRFKSUl]LVHV�� NRQWDNWORVHV� 6FDQQHQ�� 'LJLWDOLVLHUHQ� XQG� GLH� ,QVSHNWLRQ� YRQ�4XDOLWlWVNRQWUROO��
XQG� 5HYHUVH� (QJLQHHULQJ�$QZHQGXQJHQ� VSH]LDOLVLHUW�� =LHO� GHV� 8QWHUQHKPHQV� LVW� HV�� HLQ�
EHGHXWHQGHU� $QELHWHU� YRQ� NRQWDNWORVHQ� �'�,QVSHNWLRQV�7HFKQRORJLHQ�� 3URGXNWHQ� XQG�
LQWHJULHUWHQ�/|VXQJHQ�I�U�YHUVFKLHGHQH�2(0�.XQGHQ�XQG�(QGDEQHKPHU�]X�ZHUGHQ��:HLWHUH�
,QIRUPDWLRQHQ�ILQGHQ�6LH�XQWHU�ZZZ�QH[WHF�ZL]�FRP���
�
�
$QVSUHFKSDUWQHU�I�U�GLH�3UHVVH��
�
:L]FRP�7HFKQRORJLHV�/WG�� .LUFKKRII�&RQVXOW�$*�
5D]�,W]KDNL�([HFXWLYH�93�DQG�&)2�� (OLVH�9DQLHU�
�%�+DPDUSH�6W�� 6DYLJQ\VWU������
-HUXVDOHP������� '�������)UDQNIXUW�
,VUDHO� *HUPDQ\�
3KRQH������������������ 3KRQH�����������������������
)D[����������������� )D[�����������������������
UD]L#ZL]FRPWHFK�FRP� (OLVH�YDQLHU#NLUFKKRII�GH�
KWWS���ZZZ�ZL]FRPWHFK�FRP� �
�
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&2162/,'$7('�),1$1&,$/�67$7(0(176�
$V�RI�'HFHPEHU����������

:,=&20�7(&+12/2*,(6�/7'��
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&2162/,'$7('�),1$1&,$/�67$7(0(176�$6�2)�'(&(0%(5����������
�
�
�

&217(176�
��

�
�
� 3DJH�
� �
5(3257�2)�,1'(3(1'(17�$8',7256� ������
� �
&2162/,'$7('�),1$1&,$/�67$7(0(176� �
� �
� &RQVROLGDWHG�%DODQFH�6KHHWV� � ��
� �
� &RQVROLGDWHG�6WDWHPHQWV�RI�2SHUDWLRQV�� ��
� �
� &RQVROLGDWHG�6WDWHPHQWV�RI�6KDUHKROGHUV¶�(TXLW\�� ��
� �
� &RQVROLGDWHG�6WDWHPHQWV�RI�&DVK�)ORZV� � ���
� �
� 1RWHV�WR�WKH�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV� � �������
� �
�
�
�

�����������������

:,=&20�7(&+12/2*,(6�/7'��
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:,=-��*�GRF� ������

�
�
�
�

5(3257�2)�,1'(3(1'(17�$8',7256�
�
�
7R�WKH�VKDUHKROGHUV�RI�
:,=&20�7(&+12/2*,(6�/7'��
�
:H� KDYH� DXGLWHG� WKH� DFFRPSDQ\LQJ� FRQVROLGDWHG� EDODQFH� VKHHW� RI� :L]FRP�
7HFKQRORJLHV�/WG���WKH�&RPSDQ\��DQG�LWV�VXEVLGLDULHV�DV�RI�'HFHPEHU�����������DQG�
WKH�UHODWHG�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��VKDUHKROGHUV
�HTXLW\�DQG�FDVK�IORZV�
IRU� WKH� \HDU� WKHQ� HQGHG�� 7KHVH� ILQDQFLDO� VWDWHPHQWV� DUH� WKH� UHVSRQVLELOLW\� RI� WKH�
&RPSDQ\
V� PDQDJHPHQW�� 2XU� UHVSRQVLELOLW\� LV� WR� H[SUHVV� DQ� RSLQLRQ� RQ� WKHVH�
ILQDQFLDO�VWDWHPHQWV�EDVHG�RQ�RXU�DXGLW��
�
:H�FRQGXFWHG�RXU�DXGLW�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�
WKH� 8QLWHG� 6WDWHV� DQG� LQ� ,VUDHO�� LQFOXGLQJ� WKRVH� SUHVFULEHG� XQGHU� WKH� $XGLWRUV¶�
5HJXODWLRQV��$XGLWRU¶V�0RGH�RI�3HUIRUPDQFH���������7KRVH�VWDQGDUGV�UHTXLUH�WKDW�ZH�
SODQ�DQG�SHUIRUP�WKH�DXGLW�WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�ILQDQFLDO�
VWDWHPHQWV�DUH�IUHH�RI�PDWHULDO�PLVVWDWHPHQW��$Q�DXGLW�LQFOXGHV�H[DPLQLQJ��RQ�D�WHVW�
EDVLV�� HYLGHQFH� VXSSRUWLQJ� WKH� DPRXQWV� DQG�GLVFORVXUHV� LQ� WKH� ILQDQFLDO� VWDWHPHQWV��
$Q� DXGLW� DOVR� LQFOXGHV� DVVHVVLQJ� WKH� DFFRXQWLQJ� SULQFLSOHV� XVHG� DQG� VLJQLILFDQW�
HVWLPDWHV�PDGH�E\�PDQDJHPHQW��DV�ZHOO�DV�HYDOXDWLQJ�WKH�RYHUDOO�ILQDQFLDO�VWDWHPHQW�
SUHVHQWDWLRQ��:H�EHOLHYH�WKDW�RXU�DXGLW�SURYLGHV�D�UHDVRQDEOH�EDVLV�IRU�RXU�RSLQLRQ��
�
,Q�RXU�RSLQLRQ��WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�UHIHUUHG�WR�DERYH��SUHVHQW�IDLUO\��
LQ� DOO�PDWHULDO� UHVSHFWV�� WKH� FRQVROLGDWHG� ILQDQFLDO� SRVLWLRQ� RI� WKH�&RPSDQ\�DQG� LWV�
VXEVLGLDULHV�DV�RI�'HFHPEHU�����������DQG�WKH�FRQVROLGDWHG�UHVXOWV�RI�WKHLU�RSHUDWLRQV�
DQG� FDVK� IORZV� IRU� WKH� \HDU� WKHQ� HQGHG� LQ� FRQIRUPLW\� ZLWK� DFFRXQWLQJ� SULQFLSOHV�
JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV��
�
�
�
� /8%26+,7=�.$6,(5(5�
� $Q�$IILOLDWH�0HPEHU�RI�(UQVW�	�<RXQJ�,QWHUQDWLRQDO�
�
-HUXVDOHP��,VUDHO�
0DUFK����������



�
�
�
�
7KLV� LV� D� FRS\� RI� WKH� SUHYLRXVO\� LVVXHG� ,QGHSHQGHQW� $FFRXQWDQW¶V� UHSRUW� RI�
$UWKXU�$QGHUVHQ��7KH�UHSRUW�KDV�QRW�EHHQ�UHLVVXHG�E\�$UWKXU�$QGHUVHQ��

� ������

�
�

5(3257�2)�,1'(3(1'(17�38%/,&�$&&2817$176�
�
�
72�7+(�6+$5(+2/'(56�2)�
:,=&20�7(&+12/2*,(6�/7'��
�
:H� KDYH� DXGLWHG� WKH� DFFRPSDQ\LQJ� FRQVROLGDWHG� EDODQFH� VKHHWV� RI� :L]FRP�
7HFKQRORJLHV� /WG�� DQG� VXEVLGLDULHV� �WKH� &RPSDQ\�� DV� RI� 'HFHPEHU� ���� ����� DQG�
������DQG�WKH�UHODWHG�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��VKDUHKROGHUV
�HTXLW\�DQG�
FDVK�IORZV�IRU�HDFK�RI�WKH�WKUHH�\HDUV�LQ�WKH�SHULRG�HQGHG�'HFHPEHU�����������7KHVH�
ILQDQFLDO� VWDWHPHQWV� DUH� WKH� UHVSRQVLELOLW\� RI� WKH� &RPSDQ\
V� PDQDJHPHQW�� 2XU�
UHVSRQVLELOLW\� LV� WR� H[SUHVV� DQ� RSLQLRQ� RQ� WKHVH� ILQDQFLDO� VWDWHPHQWV� EDVHG� RQ� RXU�
DXGLWV��
�
:H�FRQGXFWHG�RXU�DXGLWV�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�
WKH� 8QLWHG� 6WDWHV� DQG� LQ� ,VUDHO�� LQFOXGLQJ� WKRVH� SUHVFULEHG� XQGHU� WKH� $XGLWRUV¶�
5HJXODWLRQV��$XGLWRU¶V�0RGH�RI�3HUIRUPDQFH���������7KRVH�VWDQGDUGV�UHTXLUH�WKDW�ZH�
SODQ�DQG�SHUIRUP�WKH�DXGLW�WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�ILQDQFLDO�
VWDWHPHQWV�DUH�IUHH�RI�PDWHULDO�PLVVWDWHPHQW��$Q�DXGLW�LQFOXGHV�H[DPLQLQJ��RQ�D�WHVW�
EDVLV�� HYLGHQFH� VXSSRUWLQJ� WKH� DPRXQWV� DQG�GLVFORVXUHV� LQ� WKH� ILQDQFLDO� VWDWHPHQWV��
$Q� DXGLW� DOVR� LQFOXGHV� DVVHVVLQJ� WKH� DFFRXQWLQJ� SULQFLSOHV� XVHG� DQG� VLJQLILFDQW�
HVWLPDWHV�PDGH�E\�PDQDJHPHQW��DV�ZHOO�DV�HYDOXDWLQJ�WKH�RYHUDOO�ILQDQFLDO�VWDWHPHQW�
SUHVHQWDWLRQ��:H�EHOLHYH�WKDW�RXU�DXGLWV�SURYLGH�D�UHDVRQDEOH�EDVLV�IRU�RXU�RSLQLRQ��
�
,Q�RXU�RSLQLRQ��WKH�ILQDQFLDO�VWDWHPHQWV�UHIHUUHG�WR�DERYH�SUHVHQW�IDLUO\��LQ�DOO�PDWHULDO�
UHVSHFWV��WKH�ILQDQFLDO�SRVLWLRQ�RI�WKH�&RPSDQ\�DV�RI�'HFHPEHU����������DQG�������
DQG�WKH�UHVXOWV�RI�LWV�RSHUDWLRQV�DQG�LWV�FDVK�IORZV�IRU�HDFK�RI�WKH�WKUHH�\HDUV�LQ�WKH�
SHULRG�HQGHG�'HFHPEHU�����������LQ�FRQIRUPLW\�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�
DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV��
�
�
�
� /8%26+,7=�.$6,(5(5�
� $UWKXU�$QGHUVHQ�
�
-HUXVDOHP��,VUDHO�
�0DUFK����������
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7KH�DFFRPSDQ\LQJ�QRWHV�IRUP�DQ�LQWHJUDO�SDUW�RI�WKHVH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��
�

� ������

�
� � 'HFHPEHU����
� 1RWH� ����� �����
&855(17�$66(76� � � �
� &DVK�DQG�FDVK�HTXLYDOHQWV� � ������ ������
� 'HSRVLW�LQ�EDQN���UHVWULFWHG� ���� ��� ��
� 7UDGH�UHFHLYDEOHV��QHW�RI�DOORZDQFH�IRU�GRXEWIXO�DFFRXQWV�RI��������
� � DQG��������DV�RI�'HFHPEHU����������DQG�������UHVSHFWLYHO\��

� �
����

�
������

� 2WKHU�DFFRXQWV�UHFHLYDEOH�DQG�SUHSDLG�H[SHQVHV�� ���� ���� ����
� ,QYHQWRULHV� ���� ������ ������
� � � 7RWDO�FXUUHQW�DVVHWV� � ������ ������
6(9(5$1&(�3$<�'(326,76� � ���� ����
3523(57<�$1'�(48,30(17��1(7� ���� ���� ������
27+(5�$66(76��1(7� � � �
� *RRGZLOO� ���� ���� ����
� 2WKHU�LQWDQJLEOHV� ���� ���� ����
� ,QYHVWPHQWV� � �� ����
� � � 7RWDO�RWKHU�DVVHWV��QHW� � ������ ������
� � ������ �������

&855(17�/,$%,/,7,(6� � � �
� 7UDGH�SD\DEOHV� � ���� ����
� $FFUXHG�H[SHQVHV�DQG�RWKHU�OLDELOLWLHV� ���� ���� ����
� � � 7RWDO�FXUUHQW�OLDELOLWLHV� � ������ ������
6(9(5$1&(�3$<�2%/,*$7,21� � ���� ����
&200,70(176�$1'�&217,1*(1&,(6� ����� � �
6+$5(+2/'(56¶�(48,7<� ���������� � �
� 2UGLQDU\�VKDUHV�RI�1,6������SDU�YDOXH��������������VKDUHV�
� � $XWKRUL]HG�������������DQG������������VKDUHV�LVVXHG�DQG�
� � RXWVWDQGLQJ�DV�RI�'HFHPEHU����������DQG�������UHVSHFWLYHO\�

� �
�

���
�
�

���
� :DUUDQW� � ��� ��
� $GGLWLRQDO�SDLG�LQ�FDSLWDO� � ������� �������
� $FFXPXODWHG�GHILFLW� � ��������� ���������
� � � 7RWDO�VKDUHKROGHUV¶�HTXLW\� � ������ ������
� � ������ �������
�
�

������������������������������������������ ������������������������������������������ ������������������������������������������
(5(=�0(/7=(5� $0,7�%(1�=9,� 5$=�,7=+$.,�
&KDLUPDQ�RI�WKH��

%RDUG�RI�'LUHFWRUV�
&KLHI�([HFXWLYH�2IILFHU� ([HFXWLYH�9�3��DQG�&KLHI�

)LQDQFLDO�2IILFHU�
�
'DWH�RI�DSSURYDO�RI�ILQDQFLDO�VWDWHPHQWV��
0DUFK����������
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7KH�DFFRPSDQ\LQJ�QRWHV�IRUP�DQ�LQWHJUDO�SDUW�RI�WKHVH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��
�

� ������

�
�
� � <HDU�HQGHG�'HFHPEHU����
� 1RWH� ����� ����� �����
� � � � �
6DOHV�� � ������ ������ �������
� � � � �
&RVW�RI�VDOHV� ���$�� ������ ������ �������
� � � *URVV�SURILW� � ������ ������ ������
� � � � �
2SHUDWLQJ�H[SHQVHV�� � � � �
� 5HVHDUFK�DQG�GHYHORSPHQW� � � ���� ������ ������
� 6HOOLQJ�DQG�PDUNHWLQJ� � ������ ������ ������
� *HQHUDO�DQG�DGPLQLVWUDWLYH� � ������ ������ ������
� 2WKHU�H[SHQVHV� � ���� �� ��
� � � 7RWDO�RSHUDWLQJ�H[SHQVHV� � ������ ������ �������
� � � � �
� � � 2SHUDWLQJ�ORVV� � �������� �������� ��������
� � � � �
)LQDQFLQJ�LQFRPH��H[SHQVHV���QHW� ���%�� ���� ��� ����
2WKHU�LQFRPH��H[SHQVHV���QHW� � ������ ������ ��
� � � 1HW�ORVV� � �������� �������� ��������
� � � � �
1HW�ORVV�SHU�2UGLQDU\�VKDUH��EDVLF� � � � �
� DQG�GLOXWHG� � ������� ������� �������
� � � � �
:HLJKWHG�DYHUDJH�QXPEHU�RI�� � � � �
� 2UGLQDU\�VKDUHV�XVHG�LQ�FRPSXWLQJ�
� SHU�VKDUH�DPRXQWV���

� � � �
� EDVLF�DQG�GLOXWHG� � ����������� ����������� �����������
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7KH�DFFRPSDQ\LQJ�QRWHV�IRUP�DQ�LQWHJUDO�SDUW�RI�WKHVH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��
�

� ������

�
�
�
� 1XPEHU��

RI��
�
�

�
$GGLWLRQDO��

� �
�

�

� 2UGLQDU\�
VKDUHV�

6KDUH�
FDSLWDO�

FDSLWDO���
SDLG��LQ� :DUUDQW�

$FFXPXODWHG�
GHILFLW� 7RWDO�

� � � � � � �
%DODQFH�DV�RI�-DQXDU\��������� ����������� � ��� � ������� �� � ��������� �������
� � � � � � �
1HW�ORVV� �� � �� � �� �� � �������� ��������
� � � � � � �
%DODQFH�DV�RI�'HFHPEHU���������� ����������� � ��� � ������� �� � ��������� �������
� � � � � � �
1HW�ORVV� �� �� �� �� �������� ��������
� � � � � � �
%DODQFH�DV�RI�'HFHPEHU���������� ����������� ��� ������� �� ��������� ������
� � � � � � �
,VVXDQFH�RI�VKDUHV��QHW�RI�LVVXDQFH��
��FRVWV�RI��������� �������� �� ���

�
�� �� ���

� � � � � � �
:DUUDQW�JUDQWHG���� �� �� �� ��� �� ���
� � � � � � �
1HW�ORVV� �� �� �� �� �������� ��������
� � � � � � �
%DODQFH�DV�RI�'HFHPEHU���������� ����������� ��� ������� ��� ��������� ������
� � � � � � �

�
��� 6HH�1RWH���$��



:,=&20�7(&+12/2*,(6�/7'��
�

&2162/,'$7('�67$7(0(176�2)�&$6+�)/2:6��
,Q�WKRXVDQGV�RI�8�6��GROODUV��

�

7KH�DFFRPSDQ\LQJ�QRWHV�IRUP�DQ�LQWHJUDO�SDUW�RI�WKHVH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��
�

������

� <HDU�HQGHG�'HFHPEHU����
� ����� ����� �����
&$6+�)/2:6�)520�23(5$7,1*�$&7,9,7,(6� � � �
� 1HW�ORVV� �������� �������� ��������
� $GMXVWPHQWV�WR�UHFRQFLOH�QHW�ORVV�WR�QHW�FDVK�SURYLGHG�E\��XVHG�LQ��
� ��RSHUDWLQJ�DFWLYLWLHV��

� � �
� � ([SHQVHV��LQFRPH��QRW�DIIHFWLQJ�RSHUDWLQJ�FDVK�IORZV�� � � �
� � � 'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ� ���� ������ ������
� � � /RVV�RQ�GLVSRVDO��ZULWH�GRZQ�RI�IL[HG�DVVHWV� ���� ���� ��
� � � ,QFUHDVH��GHFUHDVH��LQ�DFFUXHG�VHYHUDQFH�SD\��QHW� ��� ������ ���
� � &KDQJHV�LQ�RSHUDWLQJ�DVVHWV�DQG�OLDELOLWLHV��� � � �
� � � 'HFUHDVH��LQFUHDVH��LQ�WUDGH�UHFHLYDEOHV��RWKHU�DFFRXQWV��
� � � � UHFHLYDEOH�DQG�SUHSDLG�H[SHQVHV�

�
����

�
������

�
��������

� � � 'HFUHDVH��LQFUHDVH��LQ�LQYHQWRULHV� ������ ������ ��������
� � � 'HFUHDVH�LQ�WUDGH�SD\DEOHV�� ����� �������� ������
� � � 'HFUHDVH�LQ�DFFUXHG�H[SHQVHV�DQG�RWKHU�OLDELOLWLHV� ������ ������ �����
� � � � � � 1HW�FDVK�SURYLGHG�E\��XVHG�LQ��RSHUDWLQJ�DFWLYLWLHV� ���� ������ ���������
&$6+�)/2:6�)520�,19(67,1*�$&7,9,7,(6� � � �
� $FTXLVLWLRQ�RI�RSHUDWLRQV�RI�1H[WHF�/WG���$QQH[�$�� ������ �� ��
� 'HFUHDVH��LQFUHDVH��LQ�GHSRVLWV� ����� �� �������
� ,QFUHDVH�LQ�RWKHU�DVVHWV� ����� ������ �����
� 3XUFKDVH�RI�SURSHUW\�DQG�HTXLSPHQW� ����� ������ ������
� 6DOH�RI�SURSHUW\�DQG�HTXLSPHQW� ��� ��� ��
� � � � � � 1HW�FDVK�SURYLGHG�E\��XVHG�LQ��LQYHVWLQJ�DFWLYLWLHV� ������ ������ �������
&$6+�)/2:6�)520�),1$1&,1*�$&7,9,7,(6� � � �
� ,VVXDQFH�FRVWV� ����� �� ��
� ,QFUHDVH��GHFUHDVH��LQ�VKRUW�WHUP�EDQN�FUHGLW��QHW� ����� ����� ���
� � � � � � 1HW�FDVK�SURYLGHG�E\��XVHG�LQ��ILQDQFLQJ�DFWLYLWLHV� ����� ����� ���
,1&5($6(��'(&5($6(��,1�&$6+�$1'�&$6+�(48,9$/(176� ���� ������ ������
&$6+�$1'�&$6+�(48,9$/(176�$7�%(*,11,1*�2)�<($5� ������ ������ ������
&$6+�$1'�&$6+�(48,9$/(176��$7�(1'�2)�<($5� ������ ������ ������
,17(5(67�(;3(16(�3$,'� �� �� ���
$11(;�$���6833/(0(17$/�6&+('8/(�2)�,19(67,1*�$&7,9,7,(6��
$FTXLVLWLRQ�RI�RSHUDWLRQV�RI�1H[WHF�/WG��1RWH������
7DQJLEOH�DVVHWV�DFTXLUHG� �� ������
,QWDQJLEOH�DVVHWV�DFTXLUHG� � ������
/LDELOLWLHV�DVVXPHG� � ����
� � ������
/HVV��)DLU�PDUNHW�YDOXH�RI�VKDUHV�LVVXHG� � � ����
� )DLU�PDUNHW�YDOXH�RI�ZDUUDQW�LVVXHG� � � ���
� ,QYHVWPHQW�LQ�SULRU�\HDU� � ����
1HW�FDVK�SDLG� � �� ������
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�
1RWH������� *(1(5$/�

�
$�� :L]&RP� 7HFKQRORJLHV� /WG�� �³WKH� &RPSDQ\´� RU� ³:L]FRP´�� LV� D�

FRUSRUDWLRQ� UHJLVWHUHG� LQ� ,VUDHO� WKH�ZKRVH�VKDUHV�DUH� WUDGHG�RQ� WKH�
1HXHU�0DUNW��10��LQ�)UDQNIXUW��*HUPDQ\��:L]FRP�DQG�LWV�ZKROO\�
RZQHG�VXEVLGLDULHV��³WKH�*URXS´��GHYHORS��PDQXIDFWXUH�DQG�PDUNHW�
HDV\�WR�XVH�� LQWHOOLJHQW� KDQG�KHOG� FRQVXPHU� SURGXFWV� IRU� WKH�
OLQJXLVWLFV�� OHDUQLQJ� DQG� LQIRUPDWLRQ� WHFKQRORJ\� PDUNHWV�� 7KHVH�
SURGXFWV�� PDUNHWHG� XQGHU� WKH� 4XLFNWLRQDU\� DQG� WKH� 4XLFN/LQN�
EUDQG� QDPH�� FRPELQH� SURSULHWDU\� KLJK� TXDOLW\� LPDJH� DFTXLVLWLRQ�
DQG� LPDJH� SURFHVVLQJ� WHFKQRORJLHV� ZLWK� HQKDQFHG� ODQJXDJH�
GDWDEDVHV���

�
� 7KH� *URXS�� WKURXJK� WKH� ZKROO\�RZQHG� VXEVLGLDU\� /LJDWXUH� /WG��

�³/LJDWXUH´��� DOVR� VHOOV� 2SWLFDO� &KDUDFWHU� 5HFRJQLWLRQ� �2&5��
VRIWZDUH��ZKLFK�FDQ�EH�LQWHJUDWHG�LQWR�RWKHU�VFDQQLQJ�DSSOLFDWLRQV��

�
2Q� -XO\� ��� ������ WKH� &RPSDQ\� DFTXLUHG� WKH� QHW� DVVHWV� DQG�
RSHUDWLRQV�RI�1H[WHF�/WG���VHH�1RWH���$���1H[WHF�/WG�ZDV�IRXQGHG�
LQ� ����� DQG� LV� D� VXSSOLHU� RI� VFDQQLQJ� V\VWHPV� �:L]SUREH��
LQFRUSRUDWLQJ� QRQ�FRQWDFW� �'� LQVSHFWLRQ� WHFKQRORJ\�� D�
FRPSOHPHQWDU\�SURGXFW�WR�WKH�:L]FRP�JURXS�RI�SURGXFWV���

�
7KH�DVVHWV�DQG�RSHUDWLRQV�RI�1H[WHF�/WG��ZHUH�WUDQVIHUUHG�WR�1H[WHF�
7HFKQRORJLHV� ����� /WG��� D� QHZO\�HVWDEOLVKHG� ZKROO\�RZQHG�
VXEVLGLDU\� RI� WKH�&RPSDQ\��7KH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV�
RI�:L]FRP� LQFOXGH� WKH� UHVXOWV� RI� 1H[WHF� 7HFKQRORJLHV� ����� /WG��
FRPPHQFLQJ�IURP�-XO\����������

� �
� 7KH�*URXS�PDUNHWV�DQG�VHOOV� LWV�SURGXFWV� WKURXJK�DJUHHPHQWV�ZLWK�

GLVWULEXWRUV� LQ� YDULRXV� UHJLRQV�� LQFOXGLQJ�� (XURSH�� WKH� )DU� (DVW��
6RXWK�$PHULFD� DQG� WKH�0LGGOH�(DVW�� ,Q�1RUWK�$PHULFD� WKH�*URXS�
PDQDJHV� GLUHFWO\� DOO� RI� WKH� PDUNHWLQJ� DQG� EXVLQHVV� GHYHORSPHQW�
DFWLYLWLHV� WKURXJK� LWV� ZKROO\�RZQHG� 86� VXEVLGLDU\� ZKLFK� ZDV�
HVWDEOLVKHG�LQ�-XO\�������

�
%�� 7KH� &RPSDQ\� KDV� EHHQ� DGYLVHG� WKDW� WKH� *HUPDQ� VWRFN� H[FKDQJH�

V\VWHP�ZLOO�EH�UHVWUXFWXUHG�DQG�DV�SDUW�RI�WKH�UHVWUXFWXULQJ�WKH�10�
ZLOO� FHDVH� WR� H[LVW� DV� RI� WKH� HQG� RI� ������ :L]FRP� KDV� EHHQ�
UHJLVWHUHG� WR� EH� OLVWHG� RQ� WKH� QHZ�3ULPH�6WDQGDUG� 6HJPHQW�RI� WKH�
UHVWUXFWXUHG�H[FKDQJH��
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1RWH������� *(1(5$/��&RQW���
�
&��� 7KH� *URXS� LQFXUUHG� FRQVROLGDWHG� QHW� ORVVHV� RI� ����� PLOOLRQ�� �����

PLOOLRQ� DQG� �����PLOOLRQ� IRU� WKH� \HDUV� HQGHG�'HFHPEHU� ���� ������
����� DQG� ������ UHVSHFWLYHO\�� DQG� KDG� DQ� DFFXPXODWHG� GHILFLW� RI�
DSSUR[LPDWHO\�������PLOOLRQ�DV�RI�'HFHPEHU�����������7KH�*URXS�
KDV� IXQGHG� WKHVH� ORVVHV� SULQFLSDOO\� WKURXJK� SURFHHGV� IURP� HTXLW\�
ILQDQFLQJ�� 'XULQJ� ������ WKH� *URXS� UHVWUXFWXUHG� LWV� EXVLQHVV� DQG�
VLJQLILFDQWO\�UHGXFHG�WRWDO�RSHUDWLQJ�H[SHQVHV��WKURXJK�UHGXFWLRQV�LQ�
ZRUNIRUFH��WKH�WHUPLQDWLRQ�RI�FHUWDLQ�OHDVHV�DQG�RWKHU�UHGXFWLRQV�LQ�
FRVWV��0DQDJHPHQW�EHOLHYHV�WKDW�H[LVWLQJ�FDVK�DQG�FDVK�HTXLYDOHQWV�
DQG� IXQGV� JHQHUDWHG� IURP� RSHUDWLRQV�ZLOO� EH� DGHTXDWH� WR� IXQG� LWV�
EXVLQHVV�DFWLYLWLHV�LQWR���������

�
�
1RWH������� 6,*1,),&$17�$&&2817,1*�32/,&,(6�

�
� 7KH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� DUH� SUHSDUHG� LQ� FRQIRUPLW\� ZLWK�

DFFRXQWLQJ� SULQFLSOHV� JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG� 6WDWHV� �³86�
*$$3´���7KH�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV�IROORZHG�LQ�WKH�SUHSDUDWLRQ�
RI�WKH�ILQDQFLDO�VWDWHPHQWV��DSSOLHG�RQ�D�FRQVLVWHQW�EDVLV��DUH�DV�IROORZV��

�
86(�2)�(67,0$7(6��
�

� 7KH�SUHSDUDWLRQ�RI� WKH�ILQDQFLDO� VWDWHPHQWV�LQ�FRQIRUPLW\�ZLWK�JHQHUDOO\�
DFFHSWHG� DFFRXQWLQJ� SULQFLSOHV� UHTXLUHV�PDQDJHPHQW� WR� PDNH� HVWLPDWHV�
DQG� DVVXPSWLRQV� WKDW� DIIHFW� WKH� DPRXQWV� UHSRUWHG� LQ� WKH� ILQDQFLDO�
VWDWHPHQWV� DQG� DFFRPSDQ\LQJ� QRWHV�� $FWXDO� UHVXOWV� FRXOG� GLIIHU� IURP�
WKRVH�HVWLPDWHV��
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1RWH������� 6,*1,),&$17�$&&2817,1*�32/,&,(6��&RQW���

�
),1$1&,$/�67$7(0(176�,1�8�6��'2//$56��
�
7KH�*URXS¶V� UHYHQXHV�DUH�JHQHUDWHG�PDLQO\� LQ�8�6��GROODUV�� ,Q�DGGLWLRQ��
RYHU� ���� RI� WKH� *URXS¶V� FRVWV� DUH� LQFXUUHG� LQ� GROODUV�� $FFRUGLQJO\��
PDQDJHPHQW�EHOLHYHV� WKDW� WKH�8�6��GROODU� LV� WKH�FXUUHQF\�RI� WKH�SULPDU\�
HFRQRPLF�HQYLURQPHQW�LQ�ZKLFK�WKH�*URXS�RSHUDWHV��7KXV��WKH�IXQFWLRQDO�
DQG�UHSRUWLQJ�FXUUHQF\�RI�WKH�*URXS�LV�WKH�8�6��GROODU��
�
7UDQVDFWLRQV� DQG� EDODQFHV� RULJLQDOO\� GHQRPLQDWHG� LQ� 8�6�� GROODUV� DUH�
SUHVHQWHG� DW� WKHLU� RULJLQDO� DPRXQWV�� �7UDQVDFWLRQV� DQG�EDODQFHV� LQ� RWKHU�
FXUUHQFLHV�DUH�UHPHDVXUHG�LQWR�8�6��GROODUV�LQ�DFFRUGDQFH�ZLWK�SULQFLSOHV�
VHW� IRUWK� LQ� 6WDWHPHQW� 1R�� ��� RI� WKH� )LQDQFLDO� $FFRXQWLQJ� 6WDQGDUGV�
%RDUG� RI� WKH� 8QLWHG� 6WDWHV� �³)$6%´��� � $FFRUGLQJO\�� LWHPV� KDYH� EHHQ�
UHPHDVXUHG�DV�IROORZV��
0RQHWDU\�LWHPV����DW�WKH�FXUUHQW�H[FKDQJH�UDWH�DW�WKH�EDODQFH�VKHHW�GDWH��
1RQ�PRQHWDU\�LWHPV�±�DW�KLVWRULFDO�H[FKDQJH�UDWHV��
,QFRPH� DQG� H[SHQVH� LWHPV�±�DW� H[FKDQJH� UDWHV�FXUUHQW� DV�RI� WKH�GDWH�RI�
UHFRJQLWLRQ� RI� WKRVH� LWHPV� �H[FOXGLQJ� GHSUHFLDWLRQ� DQG� RWKHU� LWHPV�
UHODWLQJ�WR�QRQ�PRQHWDU\�LWHPV���

� ([FKDQJH� JDLQV� DQG� ORVVHV� IURP� WKH� UHPHDVXUHPHQW� PHQWLRQHG� DERYH�
�ZKLFK� DUH� LPPDWHULDO� IRU� HDFK� UHSRUWHG� SHULRG�� DUH� UHIOHFWHG� LQ� WKH�
VWDWHPHQWV�RI�RSHUDWLRQV��

� �
7KH� UHSUHVHQWDWLYH� UDWH� RI� H[FKDQJH� DW� 'HFHPEHU� ���� ����� ZDV��
8�6�� ������ �� ������ 1HZ� ,VUDHOL� 6KHNHO� �1,6�� ������ DQG� ����� ���
1,6��������DQG�1,6��������UHVSHFWLYHO\���
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�
� 35,1&,3/(6�2)�&2162/,'$7,21��

�
� 7KH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� LQFOXGH� WKH� DFFRXQWV� RI� WKH�

&RPSDQ\� DQG� LWV�ZKROO\� RZQHG� VXEVLGLDULHV�� ,QWHUFRPSDQ\� WUDQVDFWLRQV�
DQG� EDODQFHV�� LQFOXGLQJ� SURILW� IURP� LQWHUFRPSDQ\� VDOHV� QRW� \HW� UHDOL]HG�
RXWVLGH�WKH�*URXS��KDYH�EHHQ�HOLPLQDWHG�XSRQ�FRQVROLGDWLRQ��

�
� &$6+�$1'�&$6+�(48,9$/(176��
�
� &DVK�HTXLYDOHQWV�DUH�VKRUW�WHUP��KLJKO\�OLTXLG�LQYHVWPHQWV�WKDW�DUH�UHDGLO\�

FRQYHUWLEOH�WR�FDVK�ZLWK�RULJLQDO�PDWXULWLHV�RI�WKUHH�PRQWKV�RU�OHVV��
�
� ,19(1725,(6��
�
� ,QYHQWRULHV� DUH� VWDWHG� DW� WKH� ORZHU� RI� FRVW� RU� PDUNHW� YDOXH�� &RVW� LV�

GHWHUPLQHG� RQ� D� ILUVW�LQ�� ILUVW�RXW� EDVLV�� 3URYLVLRQV� IRU� LQYHQWRU\�ZULWH�
GRZQV� DUH� UHFRUGHG� WR� FRYHU� ULVNV� DULVLQJ� IURP� VORZ�PRYLQJ� LWHPV��
WHFKQRORJLFDO� REVROHVFHQFH�� H[FHVV� LQYHQWRULHV�� GLVFRQWLQXHG� SURGXFWV��
DQG�IRU�PDUNHW�SULFHV�ORZHU�WKDQ�FRVWV��VHH�QRWH�����
�
3523(57<�$1'�(48,30(17��1(7��
�

� 3URSHUW\� DQG� HTXLSPHQW� DUH� VWDWHG� DW� FRVW�� QHW� RI� DFFXPXODWHG�
GHSUHFLDWLRQ��'HSUHFLDWLRQ� LV�FDOFXODWHG�E\� WKH�VWUDLJKW�OLQH�PHWKRG�RYHU�
WKH�HVWLPDWHG�XVHIXO�OLYHV�RI�WKH�DVVHWV�DW�WKH�IROORZLQJ�DQQXDO�UDWHV��
�
� ��
� �
&RPSXWHUV�� ��������
)XUQLWXUH�DQG�HTXLSPHQW� �������
9HKLFOHV� ���
0RGHOV� �������
0DFKLQHU\�DQG�HTXLSPHQW� ��������
/HDVHKROG�LPSURYHPHQWV� 2YHU�WKH�WHUP�RI�WKH�OHDVH�
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$&&2817,1*�)25�7+(� ,03$,50(17�25�',6326$/�2)�/21*�
/,9('�$66(76�
� �
7KH� *URXS¶V� ORQJ�OLYHG� DVVHWV� DQG� FHUWDLQ� LGHQWLILDEOH� LQWDQJLEOHV� DUH�
UHYLHZHG� IRU� LPSDLUPHQW� LQ� DFFRUGDQFH� ZLWK� 6WDWHPHQW� RI� )LQDQFLDO�
$FFRXQWLQJ� 6WDQGDUGV� 1R�� ����� ³$FFRXQWLQJ� IRU� WKH� ,PSDLUPHQW� RU�
'LVSRVDO�RI�/RQJ��/LYHG�$VVHWV´��³6)$6�1R�����´��ZKHQHYHU�HYHQWV�RU�
FKDQJHV� LQ� FLUFXPVWDQFHV� LQGLFDWH� WKDW� WKH� FDUU\LQJ� DPRXQW� RI� DQ� DVVHW�
PD\�QRW�EH�UHFRYHUDEOH�� �5HFRYHUDELOLW\�RI�DVVHWV� WR�EH�KHOG�DQG�XVHG�LV�
PHDVXUHG�E\�D�FRPSDULVRQ�RI�WKH�FDUU\LQJ�DPRXQW�RI�DQ�DVVHW�WR�WKH�IXWXUH�
XQGLVFRXQWHG�FDVK�IORZV�H[SHFWHG�WR�EH�JHQHUDWHG�E\�WKH�DVVHWV���,I�VXFK�
DVVHWV�DUH�FRQVLGHUHG�WR�EH�LPSDLUHG��WKH�LPSDLUPHQW�WR�EH�UHFRJQL]HG�LV�
PHDVXUHG� E\� WKH� DPRXQW� E\� ZKLFK� WKH� FDUU\LQJ� DPRXQW� RI� WKH� DVVHWV�
H[FHHGV�WKH�IDLU�YDOXH�RI�WKH�DVVHWV����

� �
*22':,//�
�
*RRGZLOO�UHSUHVHQWV�H[FHVV�RI�WKH�FRVWV�RYHU�WKH�QHW�DVVHWV�RI�EXVLQHVVHV�
DFTXLUHG�� 8QGHU� 6WDWHPHQW� RI� )LQDQFLDO� $FFRXQWLQJ� 6WDQGDUG� 1R�� �����
³*RRGZLOO� DQG� 2WKHU� ,QWDQJLEOH� $VVHWV´� �³6)$6� 1R�� ���´��� JRRGZLOO�
DULVLQJ� IURP� D� EXVLQHVV� FRPELQDWLRQ� FRQVXPPDWHG� RQ� RU� DIWHU� -XO\� ���
������ LV�QRW�DPRUWL]HG��*RRGZLOO�ZKLFK�DURVH� IURP�DFTXLVLWLRQV�SULRU� WR�
-XO\����������ZDV�DPRUWL]HG�XQWLO�'HFHPEHU�����������RQ�D�VWUDLJKW�OLQH�
EDVLV�RYHU���\HDUV��
�
6)$6�1R������UHTXLUHV�JRRGZLOO�WR�EH�WHVWHG�IRU�LPSDLUPHQW�RQ�DGRSWLRQ�
DQG� DW� OHDVW� DQQXDOO\� WKHUHDIWHU� RU� EHWZHHQ� DQQXDO� WHVWV� LQ� FHUWDLQ�
FLUFXPVWDQFHV�� DQG� ZULWWHQ� GRZQ� ZKHQ� LPSDLUHG�� UDWKHU� WKDQ� EHLQJ�
DPRUWL]HG� DV� SUHYLRXV� DFFRXQWLQJ� VWDQGDUGV� UHTXLUHG�� *RRGZLOO�
DWWULEXWDEOH�WR�D�UHSRUWLQJ�XQLW�LV�WHVWHG�IRU�LPSDLUPHQW�E\�FRPSDULQJ�WKH�
IDLU� YDOXH� RI� WKH� UHSRUWLQJ� XQLW� ZLWK� LWV� FDUU\LQJ� YDOXH�� � )DLU� YDOXH� LV�
GHWHUPLQHG� XVLQJ� WKH� GLVFRXQWHG� FDVK� IORZ� PHWKRGRORJ\�� 6LJQLILFDQW�
HVWLPDWHV�XVHG�LQ�WKH�PHWKRGRORJ\�LQFOXGH�HVWLPDWHV�RI�IXWXUH�FDVK�IORZV��
IXWXUH� JURZWK� UDWHV� DQG� ZHLJKWHG� DYHUDJH� FRVW� RI� FDSLWDO�� 7KH� *URXS�
SHUIRUPV� WKH� WHVW� RI� LPSDLUPHQW�GXULQJ� WKH� IRXUWK� ILVFDO�TXDUWHU� RI� HDFK�
\HDU��
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� ,QWDQJLEOH� DVVHWV� VXEMHFW� WR� DPRUWL]DWLRQ� �SDWHQWV� DQG� DFTXLUHG�
WHFKQRORJ\���DUH�EHLQJ�DPRUWL]HG�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKHLU�XVHIXO�
OLIH����\HDUV���

�
� 5(9(18(�5(&2*1,7,21��
� 7KH� *URXS� JHQHUDWHV� UHYHQXHV� PDLQO\� IURP� WKH� VDOH� RI� LWV� SURGXFWV�

WKURXJK� LWV� GLUHFW� VDOHV� IRUFH�� � 5HYHQXHV� IURP� SURGXFW� VDOHV� DUH�
UHFRJQL]HG� LQ� DFFRUGDQFH� ZLWK� 6WDII� $FFRXQWLQJ� %XOOHWLQ� 1R�� ����
³5HYHQXH�5HFRJQLWLRQ�LQ�)LQDQFLDO�6WDWHPHQWV´���³6$%�1R�����´���ZKHQ�
GHOLYHU\� KDV� RFFXUUHG�� SHUVXDVLYH� HYLGHQFH� RI� DQ� DJUHHPHQW� H[LVWV�� WKH�
YHQGRU¶V� IHH� LV� IL[HG� RU� GHWHUPLQDEOH�� QR� IXUWKHU� REOLJDWLRQ� H[LVWV� DQG�
FROOHFWDELOLW\�LV�SUREDEOH����
7KH� *URXS� JHQHUDOO\� GRHV� QRW� JUDQW� D� ULJKW� RI� UHWXUQ� WR� LWV� FXVWRPHUV��
KRZHYHU� LW� GRHV� SURYLGH� D� ��� GD\� WULDO� SHULRG� WR� RQ�OLQH� FXVWRPHUV��
5HWXUQV�LQ�WKH�SDVW�KDYH�EHHQ�LPPDWHULDO���

� 7KH�*URXS� SURYLGHV� D� ZDUUDQW\� IRU� WKHLU� SURGXFWV� WR� HQG� XVHUV� IRU� RQH�
\HDU�� DW�QR� H[WUD� FKDUJH��1R�SURYLVLRQ� IRU�ZDUUDQW\�FRVWV� LV� UHFRUGHG�DV�
EDVHG�RQ�WKH�*URXS¶V�H[SHULHQFH�WKH�FRVWV�LQFXUUHG�LQ�UHODWLRQ�WR�WKLV�DUH�
PLQLPDO��LQ�UHVSHFW�RI�VSDUH�SDUW�FRVWV��WKH�*URXS�KDV�ZDUUDQWLHV�IURP�LWV�
VXSSOLHUV�����

$&&2817,1*�)25�672&.�%$6('�&203(16$7,21��
� 7KH�&RPSDQ\�KDV�HOHFWHG�WR�IROORZ�$FFRXQWLQJ�3ULQFLSOHV�%RDUG�2SLQLRQ�

1R�� ��� �³$3%� ��´�� ³$FFRXQWLQJ� IRU� 6WRFN� ,VVXHG� WR� (PSOR\HHV´� DQG�
)$6%� ,QWHUSUHWDWLRQ� 1R�� ��� �³),1� ��´�� ³$FFRXQWLQJ� IRU� &HUWDLQ�
7UDQVDFWLRQV� ,QYROYLQJ� 6WRFN� &RPSHQVDWLRQ´� LQ� DFFRXQWLQJ� IRU� LWV�
HPSOR\HH�VWRFN�RSWLRQ�SODQV��8QGHU�$3%�����ZKHQ�WKH�H[HUFLVH�SULFH�RI�
WKH�&RPSDQ\¶V�VKDUH�RSWLRQV�LV�HTXDO�WR�RU�PRUH�WKDQ�WKH�PDUNHW�SULFH�RI�
WKH� XQGHUO\LQJ� VKDUHV� RQ� WKH� GDWH� RI� JUDQW�� QR� FRPSHQVDWLRQ� H[SHQVH� LV�
UHFRJQL]HG��7KH�SUR�IRUPD�GLVFORVXUHV�UHTXLUHG�E\�6)$6�1R�������³6)$6�
���´��³$FFRXQWLQJ�IRU�6WRFN�%DVHG�&RPSHQVDWLRQ´��DUH�SURYLGHG�EHORZ��

� �
3UR�IRUPD�LQIRUPDWLRQ�XQGHU�6)$6�1R������ZDV�HVWLPDWHG�DW�WKH�GDWH�RI�
JUDQW� XVLQJ� WKH� %ODFN�6FKROHV� RSWLRQ�SULFLQJ� PRGHO� ZLWK� WKH� IROORZLQJ�
ZHLJKWHG�DYHUDJH�DVVXPSWLRQV�IRU������������DQG�������ULVN�IUHH�LQWHUHVW�
UDWH� RI� ������ ����� DQG� ����� UHVSHFWLYHO\�� QR� GLYLGHQG� \LHOG� IRU� HDFK�
\HDU�� YRODWLOLW\� IDFWRU� RI� ���� IRU� HDFK� \HDU� DQG� ZHLJKWHG� DYHUDJH�
H[SHFWHG�OLIH�RI�WKH�RSWLRQV�RI�IRXU�\HDUV�IRU�HDFK�\HDU���
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$&&2817,1*�)25�672&.�%$6('�&203(16$7,21��&RQW����
�
� 3UR�IRUPD�LQIRUPDWLRQ�XQGHU�6)$6�1R������LV�DV�IROORZV��

� <HDU�HQGHG�'HFHPEHU����
� ����� ����� �����
� ,Q�WKRXVDQGV�RI�8�6��GROODUV�

H[FHSW�SHU�VKDUH�GDWD�
1HW�ORVV�DV�UHSRUWHG� �������� �������� ��������
6WRFN�EDVHG�FRPSHQVDWLRQ�
� GHWHUPLQHG�XQGHU�IDLU�YDOXH�EDVHG�
� PHWKRG�RI�6)$6�1R������ ��� ������ ��������
3UR�IRUPD�QHW�ORVV� �������� �������� ��������
3UR�IRUPD�EDVLF�DQG�GLOXWHG�QHW�ORVV� � � �
��SHU�VKDUH� ������� ������� �������
�
5(6($5&+�$1'�'(9(/230(17�&2676��

� 5HVHDUFK� DQG� GHYHORSPHQW� FRVWV� DUH� FKDUJHG� WR� RSHUDWLRQV� DV� LQFXUUHG���
6WDWHPHQW�RI�)LQDQFLDO�$FFRXQWLQJ�6WDQGDUG�1R������³$FFRXQWLQJ�IRU�WKH�
&RVWV�RI�&RPSXWHU�6RIWZDUH�WR�EH�6ROG��/HDVHG�RU�2WKHUZLVH�0DUNHWHG´�
�´6)$6�1R����´���UHTXLUHV�FDSLWDOL]DWLRQ�RI�FHUWDLQ�VRIWZDUH�GHYHORSPHQW�
FRVWV�VXEVHTXHQW�WR�WKH�HVWDEOLVKPHQW�RI�WHFKQRORJLFDO�IHDVLELOLW\��
%DVHG� RQ� WKH� *URXS¶V� SURGXFW� GHYHORSPHQW� SURFHVV�� WHFKQRORJLFDO�
IHDVLELOLW\� LV� HVWDEOLVKHG� XSRQ� FRPSOHWLRQ� RI� D� ZRUNLQJ� PRGHO�� &RVWV�
LQFXUUHG�E\�WKH�*URXS�EHWZHHQ�FRPSOHWLRQ�RI�WKH�ZRUNLQJ�PRGHOV�DQG�WKH�
SRLQW� DW� ZKLFK� WKH� SURGXFWV� DUH� UHDG\� IRU� JHQHUDO� UHOHDVH� KDYH� EHHQ�
LQVLJQLILFDQW�� 7KHUHIRUH�� DOO� UHVHDUFK� DQG� GHYHORSPHQW� FRVWV� KDYH� EHHQ�
H[SHQVHG�� 'HYHORSPHQW� FRVWV� LQFXUUHG� LQ� WKH� SURFHVV� RI� GHYHORSLQJ�
SURGXFW�LPSURYHPHQWV��DUH�JHQHUDOO\�FKDUJHG�WR�RSHUDWLRQV�DV�LQFXUUHG��
�
,1&20(�7$;(6��

�
� 7KH�&RPSDQ\�DQG�LWV�VXEVLGLDULHV�DFFRXQW�IRU�LQFRPH�WD[HV�LQ�DFFRUGDQFH�

ZLWK�6WDWHPHQW�RI�)LQDQFLDO�$FFRXQWLQJ�6WDQGDUGV�1R�������³$FFRXQWLQJ�
IRU�,QFRPH�7D[HV´��³6)$6�1R�����´����7KLV�VWDWHPHQW�SUHVFULEHV�WKH�XVH�
RI� WKH� OLDELOLW\� PHWKRG� ZKHUHE\� GHIHUUHG� WD[� DVVHWV� DQG� OLDELOLWLHV� DUH�
GHWHUPLQHG� EDVHG� RQ� GLIIHUHQFHV� EHWZHHQ� ILQDQFLDO� UHSRUWLQJ� DQG� WD[�
EDVHV�RI�DVVHWV�DQG�OLDELOLWLHV�DQG�DUH�PHDVXUHG�XVLQJ�WKH�HQDFWHG�WD[�UDWHV�
DQG� ODZV� WKDW� ZLOO� EH� LQ� HIIHFW� ZKHQ� WKH� GLIIHUHQFHV� DUH� H[SHFWHG� WR�
UHYHUVH��7KH�&RPSDQ\�DQG�LWV�VXEVLGLDULHV�SURYLGH�D�YDOXDWLRQ�DOORZDQFH��
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LI� QHFHVVDU\�� WR� UHGXFH� GHIHUUHG� WD[� DVVHWV� WR� WKHLU� HVWLPDWHG� UHDOL]DEOH�
YDOXH��
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&21&(175$7,21�2)�&5(',7�5,6.��

�
� )LQDQFLDO�LQVWUXPHQWV�WKDW�SRWHQWLDOO\�VXEMHFW�WKH�*URXS�WR�FRQFHQWUDWLRQV�

RI� FUHGLW� ULVN� FRQVLVW� SULQFLSDOO\� RI� FDVK� DQG� FDVK�HTXLYDOHQWV� DQG� WUDGH�
UHFHLYDEOHV��

� 7KH�PDMRULW\�RI�WKH�*URXS¶V�FDVK�DQG�FDVK�HTXLYDOHQWV�DUH�LQYHVWHG�ZLWK�
PDMRU�EDQNV�LQ�,VUDHO�DQG�WKH�8QLWHG�6WDWHV��0DQDJHPHQW�EHOLHYHV�WKDW�WKH�
ILQDQFLDO�LQVWLWXWLRQV�WKDW�KROG�WKH�&RPSDQ\¶V�LQYHVWPHQWV�DUH�ILQDQFLDOO\�
VRXQG�� DQG� DFFRUGLQJO\��PLQLPDO� FUHGLW� ULVN� H[LVWV�ZLWK� UHVSHFW� WR� WKHVH�
LQYHVWPHQWV����

� 7KH� *URXS� SHUIRUPV� RQJRLQJ� FUHGLW� HYDOXDWLRQV� RI� LWV� FXVWRPHUV�� $Q�
DOORZDQFH� IRU� GRXEWIXO� DFFRXQWV� LV� GHWHUPLQHG� ZLWK� UHVSHFW� WR� WKRVH�
DPRXQWV� WKDW� WKH�*URXS� KDV� GHWHUPLQHG� WR� EH� GRXEWIXO� RI� FROOHFWLRQ�� ,Q�
FHUWDLQ� FLUFXPVWDQFHV�� WKH� *URXS� PD\� UHTXLUH� OHWWHUV� RI� FUHGLW�� RWKHU�
FROODWHUDO�RU�DGGLWLRQDO�JXDUDQWHHV��

�
� 6(9(5$1&(�3$<��
�

� 7KH�*URXS¶V� OLDELOLW\� IRU� VHYHUDQFH� SD\� LV� FDOFXODWHG� SXUVXDQW� WR� ,VUDHOL�
VHYHUDQFH� SD\� ODZ� EDVHG� RQ� WKH� PRVW� UHFHQW� VDODU\� RI� WKH� HPSOR\HHV�
PXOWLSOLHG�E\�WKH�QXPEHU�RI�\HDUV�RI�HPSOR\PHQW��DV�RI�WKH�EDODQFH�VKHHW�
GDWH�� (PSOR\HHV� DUH� HQWLWOHG� WR� RQH� PRQWK¶V� VDODU\� IRU� HDFK� \HDU� RI�
HPSOR\PHQW� RU� D� SRUWLRQ� WKHUHRI�� 7KH� *URXS¶V� OLDELOLW\� IRU� DOO� RI� LWV�
HPSOR\HHV� LV�IXOO\�SURYLGHG�E\�PRQWKO\�GHSRVLWV�ZLWK� LQVXUDQFH�SROLFLHV�
DQG�E\�DQ�DFFUXDO��7KH�YDOXH�RI� WKHVH�SROLFLHV� LV�UHFRUGHG�DV�DQ�DVVHW�LQ�
WKH�*URXS¶V�EDODQFH�VKHHW��

�
� 7KH�GHSRVLWHG�IXQGV� LQFOXGH�SURILWV�DFFXPXODWHG�XS�WR�WKH�EDODQFH�VKHHW�

GDWH��7KH�GHSRVLWHG�IXQGV�PD\�EH�ZLWKGUDZQ�RQO\�XSRQ�WKH�IXOILOOPHQW�RI�
WKH�REOLJDWLRQ�SXUVXDQW�WR�,VUDHOL�VHYHUDQFH�SD\�ODZ�RU�ODERU�DJUHHPHQWV��
7KH�YDOXH�RI�WKH�GHSRVLWHG�IXQGV�DUH�EDVHG�RQ�WKH�FDVK�VXUUHQGHU�YDOXH�RI�
WKHVH�SROLFLHV��

�
6HYHUDQFH�SD\�H[SHQVH��LQFRPH��IRU�WKH�\HDUV�HQGHG�'HFHPEHU�����������
����� DQG� ������ DPRXQWHG� WR� DSSUR[LPDWHO\� ���������� ����������� DQG�
���������UHVSHFWLYHO\��
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�
1RWH������� 6,*1,),&$17�$&&2817,1*�32/,&,(6��&RQW���

�
1(7�/266�3(5�6+$5(��
�
%DVLF� QHW� ORVV� SHU� VKDUH� LV� FRPSXWHG� EDVHG� RQ� WKH� ZHLJKWHG� DYHUDJH�
QXPEHU� RI� VKDUHV� RI� 2UGLQDU\� VKDUHV� RXWVWDQGLQJ� GXULQJ� HDFK� \HDU���
'LOXWHG� QHW� ORVV� SHU� VKDUH� LV� FRPSXWHG� EDVHG� RQ� WKH� ZHLJKWHG� DYHUDJH�
QXPEHU� RI� VKDUHV� RI�2UGLQDU\� VKDUHV�RXWVWDQGLQJ�GXULQJ� HDFK�\HDU��SOXV�
GLOXWLYH�SRWHQWLDO�VKDUHV�RI�2UGLQDU\�VKDUHV�FRQVLGHUHG�RXWVWDQGLQJ�GXULQJ�
WKH� \HDU�� LQ� DFFRUGDQFH� ZLWK� 6WDWHPHQW� RI� )LQDQFLDO� 6WDQGDUG� 1R�� �����
³(DUQLQJV�3HU�6KDUH´���³6)$6�1R�����´���
�
$OO�RXWVWDQGLQJ�VKDUH�RSWLRQV�DQG�ZDUUDQWV�KDYH�EHHQ�H[FOXGHG�IURP�WKH�
FDOFXODWLRQ� RI� WKH� GLOXWHG� QHW� ORVV� SHU� 2UGLQDU\� VKDUH� EHFDXVH� DOO� VXFK�
VHFXULWLHV� DUH� DQWL�GLOXWLYH� IRU� DOO� SHULRGV� SUHVHQWHG�� 7KH� WRWDO� ZHLJKWHG�
DYHUDJH�QXPEHU�RI�VKDUHV�UHODWHG�WR�WKH�RXWVWDQGLQJ�RSWLRQV�DQG�ZDUUDQWV�
H[FOXGHG� IURP� WKH� FDOFXODWLRQV� RI� GLOXWHG� QHW� ORVV� SHU� VKDUH� ZDV�
����������� �������� DQG� ���������� IRU� WKH� \HDUV� HQGHG� 'HFHPEHU� ����
�����������DQG�������UHVSHFWLYHO\��

�
),1$1&,$/�,167580(176��

� �
� 7KH�FDUU\LQJ�DPRXQW� LQ� WKH�EDODQFH�VKHHW�IRU�FDVK�DQG�FDVK�HTXLYDOHQWV��

VKRUW�WHUP� EDQN� GHSRVLWV�� WUDGH� UHFHLYDEOHV�� VKRUW�WHUP� FUHGLW� DQG� WUDGH�
SD\DEOHV�DSSUR[LPDWH� WKHLU�IDLU�YDOXH�GXH�WR�WKH�VKRUW�WHUP�PDWXULWLHV�RI�
VXFK�LQVWUXPHQWV��
�
$'9(57,6,1*�(;3(16(6��
�
$GYHUWLVLQJ�H[SHQVHV�DUH�FKDUJHG�WR�RSHUDWLRQV�DV�LQFXUUHG�� �$GYHUWLVLQJ�
H[SHQVHV� IRU� WKH� \HDUV� HQGHG�'HFHPEHU� ���� ������ ����� DQG� �����ZHUH�
������������������DQG����������UHVSHFWLYHO\��
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�
1RWH������� 6,*1,),&$17�$&&2817,1*�32/,&,(6��&RQW���
�

5(&(17/<�,668('�$&&2817,1*�67$1'$5'6��
� �
� ,Q� -XQH� ������ WKH� )$6%� LVVXHG� 6)$6�1R�� ����� ³$FFRXQWLQJ� IRU� &RVWV�

$VVRFLDWHG�ZLWK�([LW�RU�'LVSRVDO�$FWLYLWLHV�´�ZKLFK�DGGUHVVHV�VLJQLILFDQW�
LVVXHV� UHJDUGLQJ� WKH� UHFRJQLWLRQ�� PHDVXUHPHQW�� DQG� UHSRUWLQJ� RI� FRVWV�
DVVRFLDWHG� ZLWK� H[LW� DQG� GLVSRVDO� DFWLYLWLHV�� LQFOXGLQJ� UHVWUXFWXULQJ�
DFWLYLWLHV�� � 6)$6� 1R�� ���� UHTXLUHV� WKDW� FRVWV� DVVRFLDWHG� ZLWK� H[LW� RU�
GLVSRVDO�DFWLYLWLHV�EH�UHFRJQL]HG�ZKHQ�WKH\�DUH�LQFXUUHG�UDWKHU�WKDQ�DW�WKH�
GDWH� RI� D� FRPPLWPHQW� WR� DQ� H[LW� RU� GLVSRVDO� SODQ�� � 6)$6� 1R�� ���� LV�
HIIHFWLYH� IRU� DOO� H[LW� RU� GLVSRVDO� DFWLYLWLHV� LQLWLDWHG� DIWHU� 'HFHPEHU� ����
�������7KH�*URXS�GRHV�QRW�H[SHFW�WKH�DGRSWLRQ�RI�6)$6�1R������WR�KDYH�
D�PDWHULDO�LPSDFW�RQ�LWV�UHVXOWV�RI�RSHUDWLRQV�RU�ILQDQFLDO�SRVLWLRQ��

�
� ,Q� 1RYHPEHU� ������ WKH� )$6%� LVVXHG� )$6%� ,QWHUSUHWDWLRQ� 1R�� ����

³*XDUDQWRU¶V� $FFRXQWLQJ� DQG� 'LVFORVXUH� 5HTXLUHPHQWV� IRU� *XDUDQWHHV��
,QFOXGLQJ�,QGLUHFW�*XDUDQWHHV�RI�,QGHEWHGQHVV�RI�2WKHUV��DQ�LQWHUSUHWDWLRQ�
RI� )$6%� 6WDWHPHQWV� 1R�� ��� ���� DQG� ���� DQG� 5HVFLVVLRQ� RI� )$6%�
,QWHUSUHWDWLRQ� 1R�� ��´� �³),1� 1R�� ��´��� ),1� 1R�� ��� HODERUDWHV� RQ� WKH�
GLVFORVXUHV�WR�EH�PDGH�E\�D�JXDUDQWRU�LQ�LWV�LQWHULP�DQG�DQQXDO�ILQDQFLDO�
VWDWHPHQWV� DERXW� LWV� REOLJDWLRQV� XQGHU� FHUWDLQ� JXDUDQWHHV� WKDW� LW� KDV�
LVVXHG�� ,W� DOVR� FODULILHV� WKDW� D� JXDUDQWRU� LV� UHTXLUHG� WR� UHFRJQL]H�� DW� WKH�
LQFHSWLRQ� RI� D� JXDUDQWHH�� D� OLDELOLW\� IRU� WKH� IDLU� YDOXH� RI� WKH� REOLJDWLRQ�
XQGHUWDNHQ� LQ� LVVXLQJ� WKH� JXDUDQWHH�� � ),1� 1R�� ��� GRHV� QRW� SUHVFULEH� D�
VSHFLILF�DSSURDFK�IRU�VXEVHTXHQWO\�PHDVXULQJ�WKH�JXDUDQWRU¶V�UHFRJQL]HG�
OLDELOLW\� RYHU� WKH� WHUP� RI� WKH� UHODWHG� JXDUDQWHH�� � ,W� DOVR� LQFRUSRUDWHV��
ZLWKRXW�FKDQJH��WKH�JXLGDQFH�LQ�)$6%�LQWHUSUHWDWLRQ�1R������³'LVFORVXUH�
RI� ,QGLUHFW� *XDUDQWHHV� RI� ,QGHEWHGQHVV� RI� 2WKHUV�´� ZKLFK� LV� EHLQJ�
VXSHUVHGHG�� 7KH� GLVFORVXUH� SURYLVLRQV� RI� ),1� 1R�� ��� DUH� HIIHFWLYH� IRU�
ILQDQFLDO�VWDWHPHQWV�RI�LQWHULP�RU�DQQXDO�SHULRGV�WKDW�HQG�DIWHU�'HFHPEHU�
���������DQG� WKH�SURYLVLRQV� IRU� LQLWLDO� UHFRJQLWLRQ�DQG�PHDVXUHPHQW�DUH�
HIIHFWLYH�RQ�D�SURVSHFWLYH�EDVLV�IRU�JXDUDQWHHV�WKDW�DUH�LVVXHG�RU�PRGLILHG�
DIWHU� 'HFHPEHU� ���� ������ LUUHVSHFWLYH� RI� D� JXDUDQWRU¶V� \HDU�HQG�� � 7KH�
*URXS� GRHV� QRW� H[SHFW� WKH� DGRSWLRQ� RI� ),1� 1R�� ��� WR� KDYH� D� PDWHULDO�
LPSDFW�RQ�LWV�UHVXOWV�RI�RSHUDWLRQV�RU�ILQDQFLDO�SRVLWLRQ��
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�
�
1RWH������� '(326,7�,1�%$1.���5(675,&7('��
�

7KH� GHSRVLW� VHUYHV� DV� D� VHFXULW\� IRU� D� JXDUDQWHH� SURYLGHG�E\� D� EDQN�RQ�
EHKDOI�RI�WKH�&RPSDQ\���

�
�
1RWH������� 27+(5�$&&28176�5(&(,9$%/(�$1'�35(3$,'�(;3(16(6�
�

� 'HFHPEHU����
� ����� �����
� � �
*RYHUQPHQW�LQVWLWXWLRQV� ���� ���
3UHSDLG�H[SHQVHV� ��� ���
$GYDQFHV�WR�VXSSOLHUV� ��� ���
2WKHUV� ��� ���
� ���� ����

�
�
1RWH������� ,19(1725,(6�

� �
� 'HFHPEHU����
� ����� �����
� � �
5DZ�PDWHULDOV��SDUWV�DQG�VXSSOLHV� ������ ������
:RUN�LQ�SURJUHVV� ���� ����
)LQLVKHG�SURGXFWV� ������ ����
� ������ ������
�

� 'XH� WR� WKH�VHFRQG�JHQHUDWLRQ�SURGXFW��:L]FRP�H[SHFWV�WKDW� WKH�GHPDQG�
IRU�4XLFNWLRQDU\� ,,�ZLOO� IDU�H[FHHG�WKDW�RI�4XLFNWLRQDU\�,��$V�D�UHVXOW��D�
VWUDWHJLF�GHFLVLRQ�KDV�EHHQ�PDGH�WR�SKDVH�RXW�WKH�ILUVW�JHQHUDWLRQ�SURGXFW��
,Q� WKLV� FRQQHFWLRQ�� D� SURYLVLRQ� IRU� ZULWH�RII� RI� 4XLFNWLRQDU\� ,� UDZ�
PDWHULDOV� DQG� ILQLVKHG� JRRGV� LQYHQWRULHV� LQ� WKH� DPRXQW� RI� ������� ZDV�
UHFRUGHG�LQ�WKH�\HDU�HQGHG�'HFHPEHU������������
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�
�
1RWH������� 3523(57<�$1'�(48,30(17��1(7�
�

$�� &20326,7,21�2)�$66(76�*5283('�%<�0$-25�
&/$66,),&$7,216�$5(�$6�)2//2:6��

�
� 'HFHPEHU����
� ����� �����
&RVW�� � �
��9HKLFOHV� � ���� ����
��/HDVHKROG�LPSURYHPHQWV� � ���� ����
��)XUQLWXUH�DQG�HTXLSPHQW� � ���� ���
��&RPSXWHUV� � ������ ������
��0RGHOV� ������ ������
��0DFKLQHU\�DQG�HTXLSPHQW� � ���� ����
� ������ ������
$FFXPXODWHG�GHSUHFLDWLRQ�� � � �
��9HKLFOHV� � ��� ����
��/HDVHKROG�LPSURYHPHQWV� � ���� ����
��)XUQLWXUH�DQG�HTXLSPHQW� � ��� ���
��&RPSXWHUV� � ������ ����
��0RGHOV� ������ ������
��0DFKLQHU\�DQG�HTXLSPHQW� � ���� ����
� ������ ������
8QGHSUHFLDWHG�FRVW�� ���� ������
�
%�� 7KH�PDMRULW\�RI�HTXLSPHQW�LV�ORFDWHG�LQ�,VUDHO��

'HSUHFLDWLRQ�H[SHQVH�IRU�WKH�\HDU�HQGHG�'HFHPEHU�����������������
DQG�������LV�DSSUR[LPDWHO\������������DQG�������UHVSHFWLYHO\��
,Q� WKH� \HDU� HQGHG� 'HFHPEHU� ���� ����� WKH� &RPSDQ\� ZURWH�GRZQ�
FHUWDLQ�RI� LWV�IL[HG�DVVHWV�ZKLFK�ZHUH�QR� ORQJHU� LQ�XVH��7KH�ZULWH�
GRZQ�DPRXQWHG� WR� �����ZKLFK�ZDV� LQFOXGHG� LQ� RWKHU� H[SHQVHV� LQ�
WKH�VWDWHPHQW�RI�RSHUDWLRQV��
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�
�
1RWH������� *22':,//�

� �
$V� RI� -DQXDU\� ��� ������ WKH� *URXS� KDG� XQDPRUWL]HG� JRRGZLOO� LQ� WKH�
DPRXQW�RI�������,Q�FRQQHFWLRQ�ZLWK�6)$6�1R�����¶V�WUDQVLWLRQDO�JRRGZLOO�
LPSDLUPHQW�HYDOXDWLRQ��WKH�*URXS�SHUIRUPHG�D�YDOXDWLRQ�WR�GHWHUPLQH�WKH�
IDLU�YDOXH�RI�WKH�UHOHYDQW�UHSRUWLQJ�XQLW�DV�RI�-DQXDU\����������%DVHG�RQ�
WKH�YDOXDWLRQ�� WKH�*URXS�KDG�GHWHUPLQHG�WKDW�WKH�FDUU\LQJ�DPRXQW�RI�WKH�
UHSRUWLQJ� XQLW� DV� RI� -DQXDU\� ��� ����� GLG� QRW� H[FHHG� LWV� IDLU� YDOXH� DQG�
DFFRUGLQJO\�WKHUH�KDG�EHHQ�QR�JRRGZLOO�LPSDLUPHQW��
�
7KH� XQDXGLWHG� UHVXOWV� RI� RSHUDWLRQV� SUHVHQWHG� EHORZ� IRU� WKH� WKUHH� \HDUV�
HQGHG� 'HFHPEHU� ���� ������ ����� DQG� ������ UHVSHFWLYHO\�� UHIOHFW� WKH�
RSHUDWLRQV� KDG� WKH� *URXS� DGRSWHG� WKH� QRQ�DPRUWL]DWLRQ� SURYLVLRQV� RI�
6)$6�1R������HIIHFWLYH�-DQXDU\����������
�
� <HDU�HQGHG�'HFHPEHU�����
� ����� ����� �����
� � � �
5HSRUWHG�QHW�ORVV� �������� �������� ��������
*RRGZLOO�DPRUWL]DWLRQ� �� ���� ����
$GMXVWHG�QHW�ORVV� �������� �������� ��������
� � � �
%DVLF�DQG�GLOXWHG�ORVV�SHU�VKDUH� � � �
��5HSRUWHG�QHW�ORVV� ������� ������� �������
��*RRGZLOO�DPRUWL]DWLRQ� �� ����� �����
��$GMXVWHG�QHW�ORVV� ������� ������� �������
�

1RWH������� 27+(5�,17$1*,%/(6�
� � 'HFHPEHU����
� ����� �����
&RVW�� � �
��3DWHQW�DQG�WUDGHPDUNV� � ���� ����
��3DWHQWHG�DQG�XQSDWHQWHG�WHFKQRORJ\� � ���� ��
� ���� ����
$FFXPXODWHG�DPRUWL]DWLRQ�� � � �
��3DWHQW�DQG�WUDGHPDUNV� ���� ����
��3DWHQWHG�DQG�XQSDWHQWHG�WHFKQRORJ\� � ��� ��
� ���� ����
� � �
��8QDPRUWL]HG�FRVW� ���� ����
�
$PRUWL]DWLRQ�H[SHQVH�DPRXQWHG�WR�����������DQG�����IRU�WKH�\HDUV�HQGHG�
'HFHPEHU����������������DQG�������UHVSHFWLYHO\��
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�
1RWH������� 27+(5�,17$1*,%/(6��&RQW���

(VWLPDWHG�DPRUWL]DWLRQ�H[SHQVH�IRU�WKH�\HDUV�HQGHG�'HFHPEHU������
<HDU� �
����� �� ����
����� � ����
����� � ����
����� � ����
����� � ���
� �� ����

1RWH������� $&&58('�(;3(16(6�$1'�27+(5�/,$%,/,7,(6�
�

� 'HFHPEHU����
� ����� �����
(PSOR\HHV�DQG�SD\UROO�DFFUXDOV� ���� ����
$FFUXHG�H[SHQVHV� ��� ����
2WKHU� ��� ���
� ���� ����

1RWH������� &217,1*(17�/,$%,/,7,(6�$1'�&200,70(176��
$�� 7KH�&RPSDQ\� LV�FRPPLWWHG� WR�SD\�UR\DOWLHV�RQ�IXWXUH�VDOHV�GXH�WR�

WKH� OLFHQVLQJ�RI�VRPH�WHFKQRORJLHV��7KH�&RPSDQ\�DJUHHG� WR�SD\�D�
SHUSHWXDO�UR\DOW\�RI����RI�WKH�VDOH�SULFH�UHFHLYHG�E\�WKH�&RPSDQ\�
IRU�HDFK�XQLW�RI�SURGXFWV�LQFRUSRUDWLQJ�WKH�WHFKQRORJ\���

%�� /LJDWXUH� SDUWLFLSDWHG� LQ� SURJUDPV� VSRQVRUHG� E\� WKH� ,VUDHOL�
*RYHUQPHQW�IRU�WKH�VXSSRUW�RI�UHVHDUFK�DQG�GHYHORSPHQW�DFWLYLWLHV���
7KURXJK�'HFHPEHU�����������/LJDWXUH�KDG�REWDLQHG�JUDQWV�IURP�WKH�
2IILFH�RI�WKH�&KLHI�6FLHQWLVW�RI�WKH�,VUDHOL�0LQLVWU\�RI�,QGXVWU\�DQG�
7UDGH� �³WKH�2&6´�� DJJUHJDWLQJ� WR� ����� IRU� FHUWDLQ� RI� LWV� UHVHDUFK�
DQG�GHYHORSPHQW�SURMHFWV��/LJDWXUH� LV�REOLJDWHG� WR�SD\� UR\DOWLHV� WR�
WKH� 2&6�� DPRXQWLQJ� WR� ������ RI� WKH� VDOHV� RI� WKH� SURGXFWV� DQG�
RWKHU� UHODWHG� UHYHQXHV� JHQHUDWHG� IURP� VXFK� SURMHFWV�� XS� WR� �����
����� RI� WKH� JUDQWV� UHFHLYHG�� OLQNHG� WR� WKH� 8�6�� GROODU�� 7KH�
REOLJDWLRQ�WR�SD\�WKHVH�UR\DOWLHV�LV�FRQWLQJHQW�RQ�DFWXDO�VDOHV�RI�WKH�
SURGXFWV�DQG�LQ�WKH�DEVHQFH�RI�VXFK�VDOHV�QR�SD\PHQW�LV�UHTXLUHG��
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�
1RWH������� &217,1*(17�/,$%,/,7,(6�$1'�&200,70(176��

�
%�� �&RQW���
�

7KURXJK�'HFHPEHU�����������/LJDWXUH�KDV�SDLG�RU�DFFUXHG�UR\DOWLHV�
WR� WKH�2&6� LQ� WKH�DPRXQW�RI�������$V�RI�'HFHPEHU����������� WKH�
DJJUHJDWH�FRQWLQJHQW�OLDELOLW\�WR�WKH�2&6�DPRXQWHG�WR�������

�
,Q� )HEUXDU\� ������ DQ� DXGLW� RI� /LJDWXUH� ZDV� FDUULHG� RXW� E\� WKH�
,QGXVWULDO�5HVHDUFK�DQG�'HYHORSPHQW�$XWKRULW\�RI�WKH�*RYHUQPHQW�
RI�,VUDHO�LQ�FRQQHFWLRQ�ZLWK�WKH�UR\DOWLHV�UHIHUUHG�WR�DERYH��

�
7KH�DXGLW� UHSRUW� VWDWHV� WKDW�/LJDWXUH� LV� UHTXLUHG� WR�SD\� UR\DOWLHV� LQ�
UHVSHFW� RI� WKH� &RPSDQ\¶V� JURVV� VDOHV� LQ� OLJKW� RI� WKH� &RPSDQ\¶V�
HQWLUH�RZQHUVKLS�RI�/LJDWXUH��DQG�VLQFH�/LJDWXUH¶V�SURGXFW��WKH�2&5�
LV� D� SULQFLSDO� FRPSRQHQW� RI� WKH� &RPSDQ\¶V� SURGXFWV�� 7KH� DXGLW�
UHSRUW�DOVR�VWDWHV�WKDW�DGGLWLRQDO�UR\DOWLHV�RI�DSSUR[LPDWHO\������DUH�
SD\DEOH�LQ�UHVSHFW�RI�WKH�SHULRG�RI����PRQWKV��IURP�WKH�GDWH�RI�WKH�
DJUHHPHQW� IRU� WKH�&RPSDQ\¶V� FRQWURO� RI�/LJDWXUH�� HQGHG� -XQH�����
������DQG�WDNLQJ�LQWR�FRQVLGHUDWLRQ�WKH�&RPSDQ\¶V�JURVV�VDOHV��7KH�
DGGLWLRQDO� UHTXHVWHG� UR\DOWLHV� FRYHU� DOO� WKH� DPRXQWV� GXH�XQGHU� WKH�
DSSURYHG�LQYHVWPHQW�SURJUDP��

�
/LJDWXUH� GLVDJUHHV� ZLWK� WKH� DXGLW� UHSRUW� DQG� KDV� ZULWWHQ� WR� WKH�
DXWKRULWLHV� WKDW� LW� LQWHQGV� WR� FRQWHVW� WKLV� GHPDQG� EDVHG� RQ� WKH�
&RPSDQ\¶V� XQGHUVWDQGLQJ� RI� WKH� OHJDO� FULWHULRQ�� � $FFRUGLQJO\�� QR�
DGGLWLRQDO� SURYLVLRQ�ZDV�PDGH� LQ� WKH� ILQDQFLDO� VWDWHPHQWV� IRU� WKLV�
PDWWHU��

�
&�� 7KH�*URXS�OHDVHV�RIILFHV�XQGHU�YDULRXV�RSHUDWLQJ�OHDVH�DJUHHPHQWV��

$JJUHJDWH� PLQLPXP� UHQWDO� FRPPLWPHQWV� �LQFOXGLQJ� UHQHZDO�
RSWLRQV��XQGHU�QRQ�FDQFHODEOH�OHDVHV�DV�RI�'HFHPEHU�����������DUH�
DV�IROORZV��

�
<HDU� �
����� ��� ����
����� ����
����� ���

�
� 7RWDO�UHQW�H[SHQVH�IRU�WKH�\HDU�HQGHG�'HFHPEHU����������������DQG�

�����DPRXQWHG�WR������������DQG�������UHVSHFWLYHO\��
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�

1RWH������� $&48,6,7,21�2)�23(5$7,216�2)�1(;7(&�/7'��
�

$�� �2Q� -XO\� ��� ������ WKH� &RPSDQ\� DFTXLUHG� WKH� QHW� DVVHWV� DQG�
RSHUDWLRQV� RI�1H[WHF�/WG�� ,Q� FRQVLGHUDWLRQ� IRU� WKH� DFTXLVLWLRQ�� WKH�
&RPSDQ\� SDLG� ����� LQ� FDVK� DQG� LVVXHG� WR� WKH� VKDUHKROGHUV� RI�
1H[WHF�/WG����������2UGLQDU\�VKDUHV�RI�WKH�&RPSDQ\�DW�D�YDOXH�RI�
�����EDVHG�RQ�WKH�PDUNHW�SULFH�RI�WKH�&RPSDQ\¶V�VKDUHV�RQ�WKH�GDWH�
RI� WKH�DFTXLVLWLRQ��7KH�QXPEHU�RI�VKDUHV� LVVXHG�UHSUHVHQWV��������
RI� WKH� &RPSDQ\¶V� HTXLW\� �SUH�LVVXDQFH��� 7KH� &RPSDQ\� DJUHHG� WR�
LVVXH� DGGLWLRQDO� VKDUHV� ZKLFK� LQ� DJJUHJDWH� ZLOO� QRW� H[FHHG� ����
�SUH�LVVXDQFH��RI� WKH�&RPSDQ\¶V�HTXLW\�� VXEMHFW� WR�DFKLHYHPHQW�RI�
FHUWDLQ�UHYHQXH�PLOHVWRQHV�RYHU�D�SHULRG�HQGLQJ�RQ�-XO\����������1R�
VXFK�PLOHVWRQHV�KDYH�EHHQ�DFKLHYHG�DV�RI�'HFHPEHU�����������

�
� $V� SDUW� RI� WKH� DFTXLVLWLRQ� WKH� *URXS� KDV� UHFRJQL]HG� LQWDQJLEOH�

DVVHWV�FRPSULVLQJ�SDWHQWHG�DQG�XQSDWHQWHG�WHFKQRORJ\�DPRXQWLQJ�WR�
�����DV�RI�'HFHPEHU�����������

�
� 7KH� &RPSDQ\� KDG� DOVR� DGYDQFHG� ����� WR� 1H[WHF� /WG�� WR� FRYHU�

RSHUDWLQJ�H[SHQVHV��7KLV�ZDV�LQFOXGHG�LQ�RWKHU�H[SHQVHV�SULRU�WR�WKH�
FRQVXPPDWLRQ�RI�WKH�DFTXLVLWLRQ��

�
,Q� FRQQHFWLRQ�ZLWK� WKH� DFTXLVLWLRQ� RI� WKH� RSHUDWLRQV� DQG� DVVHWV� RI�
1H[WHF�/WG��DQG�WKH�VHWWOHPHQW�RI�1H[WHF�/WG¶V�ROG�GHEW�WR�D�EDQN��
:L]FRP�LVVXHG�D�ZDUUDQW� WR� WKH�%DQN�IRU� WKH�DFTXLVLWLRQ�RI�VKDUHV�
RI�:L]FRP�RI�XS�WR�DQ�DPRXQW�RI������DW�DQ�H[HUFLVH�SULFH�RI�(XUR�
�����SHU�VKDUH��7KH�ZDUUDQW�LV�H[HUFLVDEOH�IRU�D�SHULRG�RI�WKUHH�\HDUV�
FRPPHQFLQJ�-XQH����������

�
7KH� IDLU�YDOXH�RI� WKH�ZDUUDQW�DW� WKH�GDWH�RI�JUDQW�XVLQJ�WKH�%ODFN�
6FKROHV�RSWLRQ�SULFLQJ�PRGHO�DPRXQWHG�WR������ZKLFK�DPRXQW�ZDV�
LQFOXGHG�LQ�WKH�FRVW�RI�WKH�DFTXLVLWLRQ�RI�1H[WHF���
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�
�
1RWH������� $&48,6,7,21�2)�23(5$7,216�2)�1(;7(&�/7'���&RQW���

�
%�� 3UR�IRUPD�LQIRUPDWLRQ��XQDXGLWHG��
�
� 7KH� IROORZLQJ� SUR�IRUPD� LQIRUPDWLRQ� SUHVHQWV� WKH� UHVXOWV� RI�

RSHUDWLRQV�RI�WKH�*URXS�DV�LI�WKH�1H[WHF�DFTXLVLWLRQ�KDG�WDNHQ�SODFH�
RQ�-DQXDU\����������

�
� <HDU�HQGHG�
� 'HFHPEHU����
� ����� �����
5HYHQXHV� ������ ������
� � �
1HW�ORVV� �������� ��������
� � �
/RVV�SHU�VKDUH� ������� �������

�
� 7KH� SUR�IRUPD� LQIRUPDWLRQ� LV� QRW� QHFHVVDULO\� LQGLFDWLYH� RI� WKH�

UHVXOWV�WKDW�ZRXOG�KDYH�UHVXOWHG�KDG�WKH�DFTXLVLWLRQ�RFFXUUHG�DW�WKH�
EHJLQQLQJ�RI������QRU�LV�LW�QHFHVVDULO\�LQGLFDWLYH�RI�IXWXUH�UHVXOWV��

�
�
1RWH������� 6+$5(+2/'(56¶�(48,7<��

�
� (03/2<((�6+$5(�237,21�3/$1�
� ,Q� ������ WKH�&RPSDQ\� DGRSWHG� D� VKDUH� RSWLRQ�SODQ� �WKH� ³3ODQ´�� IRU� WKH�

JUDQWLQJ� RI� RSWLRQV� WR� SXUFKDVH� 2UGLQDU\� 6KDUHV� WR� NH\� HPSOR\HHV��
RIILFHUV�� GLUHFWRUV� DQG� FRQVXOWDQWV� DV� DQ� LQFHQWLYH� WR� DWWUDFW� DQG� UHWDLQ�
TXDOLILHG�SHUVRQQHO��8QGHU� WKH� WHUPV�RI� WKH�3ODQ�� RSWLRQV� JHQHUDOO\�YHVW�
WZR�WR�IRXU�\HDUV�DIWHU�GDWH�RI�JUDQW��7KH�JUDQWV�KDYH�D�PD[LPXP�H[HUFLVH�
WHUP�RI�VHYHQ�\HDUV��

�
� $FFRUGLQJ� WR� D� GHFLVLRQ� RI� WKH� %RDUG� RI� 'LUHFWRUV� DW� WKH� EHJLQQLQJ� RI�

������ WKH� WRWDO�QXPEHU�RI�RSWLRQV� WR�EH�DZDUGHG�XQGHU� WKH� VKDUH�RSWLRQ�
SODQ�ZDV�LQFUHDVHG�WR������������
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�
1RWH������� 6+$5(+2/'(56¶�(48,7<��&RQW���

�
� (03/2<((�6+$5(�237,21�3/$1��&RQW���

�
� $�VXPPDU\�RI�WKH�&RPSDQ\¶V�RSWLRQ�DFWLYLW\�XQGHU�LWV�VKDUH�RSWLRQ�SODQ�

GXULQJ�WKH�WKUHH�\HDUV�HQGHG�'HFHPEHU�����������LV�DV�IROORZV��
�

� <HDU�HQGHG�'HFHPEHU����
� ����� ����� �����
� 1XPEHU�� :HLJKWHG� 1XPEHU� :HLJKWHG� 1XPEHU� :HLJKWHG�
� RI�� DYHUDJH� RI�� DYHUDJH� RI�� DYHUDJH�
� RSWLRQV� H[HUFLVH� RSWLRQV� H[HUFLVH� RSWLRQV� H[HUFLVH�
� � SULFH���� � SULFH���� � SULFH����
2XWVWDQGLQJ�DW� � � � � � �
��EHJLQQLQJ�RI�WKH�
\HDU�

�������� �� ����� ���������� �� ����� ���������� �� �����
*UDQWHG� �� �� �� �� �������� � �����
)RUIHLWHG� ���������� ����� ���������� ����� ���������� � �����
2XWVWDQGLQJ��� � � � � � �
��HQG�RI�WKH�\HDU�� �������� �� ����� �������� �� ����� ���������� �� �����
�

��� 7KH�H[HUFLVH�SULFH�RI�RSWLRQV�JUDQWHG�LQ������ZDV�GHQRPLQDWHG�LQ�(XURV���
7KH� H[HUFLVH� SULFH� LV� WUDQVODWHG� LQWR� GROODUV� DW� WKH� HQG� RI� HDFK� \HDU� LQ�
DFFRUGDQFH�ZLWK�WKH�SUHYDLOLQJ�GROODU�(XUR�H[FKDQJH�UDWH��

�
� 'HFHPEHU����
� ����� ����� �����
:HLJKWHG�DYHUDJH�IDLU�YDOXH�RI�RSWLRQV�JUDQWHG��
��GXULQJ�WKH�\HDU�ZLWK�H[HUFLVH�SULFH�HTXDO�WR�PDUNHW��
��YDOXH�DW�GDWH�RI�JUDQW�

�
�

�����������
�
�

�����������
�
�

��������������
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�
1RWH������� 6+$5(+2/'(56¶�(48,7<��&RQW���

�
(03/2<((�6+$5(�237,216�3/$1��&RQW���
�
$V� RI� 'HFHPEHU� ���� ������ WKH� UDQJH� RI� H[HUFLVH� SULFHV� DQG� ZHLJKWHG�
DYHUDJH�UHPDLQLQJ�FRQWUDFWXDO�OLIH�RI�RXWVWDQGLQJ�RSWLRQV�ZHUH�DV�IROORZV��

�
�
�
�
�
([HUFLVH�SULFHV�

2SWLRQV�
RXWVWDQGLQJ�DV�
RI�'HFHPEHU����

�����

:HLJKWHG���
DYHUDJH�

UHPDLQLQJ�
FRQWUDFWXDO�
OLIH��\HDUV��

:HLJKWHG���
DYHUDJH�
H[HUFLVH�
SULFH�

� � � �
� � � �
������������ �������� ����� ����������
������������ �������� ����� ����������
�������� ������� ����� ���������
� �������� � �

�
� $OO�RSWLRQV�RXWVWDQGLQJ�DV�RI�'HFHPEHU�����������ZHUH�H[HUFLVDEOH��
�

�
1RWH������� 6833/(0(17$5<�67$7(0(17�2)�23(5$7,216�,1)250$7,21�
�

$�� &267�2)�6$/(6�
�
� <HDU�HQGHG�'HFHPEHU����
� ����� ����� �����
� � � �
0DWHULDOV�DQG�FRPSRQHQWV� ������ ������ ������
6DODULHV�DQG�UHODWHG�H[SHQVHV� ���� ���� ����
2SHUDWLQJ�H[SHQVHV� ���� ���� ����
5R\DOWLHV�DQG�RWKHU�H[SHQVHV� ���� ��� ����
'HSUHFLDWLRQ� ���� ���� ����
� ������ ������ �������
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�&RQW���
�
%�� ),1$1&,1*�,1&20(��(;3(16(6���1(7�
�
� <HDU�HQGHG�'HFHPEHU����
� ����� ����� �����
,QWHUHVW�H[SHQVH�� ���� �� �����
,QWHUHVW�LQFRPH�RQ�GHSRVLWV� �� �� ����
)RUHLJQ�FXUUHQF\�WUDQVODWLRQ�JDLQV� ��� �� ��
2WKHU�� ����� ��� �����
� ���� ��� ����

�
�
1RWH������� 7$;(6�21�,1&20(�
�

$�� 0($685(0(17� 2)� 7$;$%/(� ,1&20(� 81'(5� 7+(�
,1&20(�7$;��,1)/$7,21$5<�$'-8670(176��/$:��������

�
� 8QGHU� WKH� ,QFRPH�7D[� �,QIODWLRQDU\�$GMXVWPHQWV�� /DZ�� ������ WKH�

&RPSDQ\¶V�UHVXOWV�DUH�PHDVXUHG�LQ�DFFRUGDQFH�ZLWK�WKH�FKDQJHV�LQ�
WKH� ,VUDHOL� &3,�� :L]FRP� QRWLILHG� WKH� 7D[� $XWKRULWLHV� RI� WKHLU�
HOHFWLRQ� WR� UHSRUW� IRU� LQFRPH� WD[� SXUSRVHV� XQGHU� WKH� UXOHV� IRU�
UHSRUWLQJ� LQ� IRUHLJQ� FXUUHQF\�� ,Q� DFFRUGDQFH� ZLWK� WKHVH� UXOHV� WKH�
&RPSDQ\¶V�UHVXOWV�ZLOO�EH�PHDVXUHG�LQ�8�6��GROODUV�IRU�LQFRPH�WD[�
SXUSRVHV�IRU�WKH�\HDU�HQGHG�'HFHPEHU����������DQG�WKHUHDIWHU��

�
%�� 7$;� %(1(),76� 81'(5� ,65$(/¶6� /$:� )25� 7+(�

(1&285$*(0(17�2)�,1'8675<��7$;$7,21��������
�
� 7KH�&RPSDQ\�LV�DQ��LQGXVWULDO�FRPSDQ\��DV�GHILQHG�E\�WKH�/DZ�IRU�

WKH� (QFRXUDJHPHQW� RI� ,QGXVWU\� �7D[HV��� ������ DQG�� DV� VXFK�� LV�
HQWLWOHG� WR� FHUWDLQ� WD[�EHQHILWV��SULPDULO\� WKH� ULJKW�� WR�FODLP�SXEOLF�
RIIHULQJ�H[SHQVHV�DV�D�GHGXFWLRQ�IRU�WD[�SXUSRVHV��
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�
&�� 7$;� %(1(),76� 81'(5� 7+(� /$:� )25� 7+(�
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�
7KH�&RPSDQ\�KDV� UHFHLYHG� WKH� DSSURYDO� RI� WKH� ,QYHVWPHQW�&HQWHU�
IRU�DQ� LQYHVWPHQW�SURJUDP�IRU�WKH�-HUXVDOHP�IDFLOLW\�TXDOLI\LQJ�IRU�
³DOWHUQDWLYH�EHQHILWV´�XQGHU�WKH�/DZ�IRU�(QFRXUDJHPHQW�RI�&DSLWDO�
,QYHVWPHQWV�� ������ 7KHVH� EHQHILWV� SURYLGH� WKH� &RPSDQ\� ZLWK� DQ�
H[HPSWLRQ� IURP� LQFRPH� WD[HV� RQ� LQFRPH� IURP� LWV� $SSURYHG�
(QWHUSULVH� IRU� D� SHULRG� RI� WHQ� \HDUV� IURP� WKH� ILUVW� \HDU� LQ� ZKLFK�
WKHUH� LV� WD[DEOH� LQFRPH��XS� WR� WKH�HDUOLHU�RI� WZHOYH�\HDUV� IURP�WKH�
WLPH� WKH� IDFLOLW\�ZDV� ILUVW�PDGH�RSHUDWLRQDO�RU�IRXUWHHQ�\HDUV�IURP�
WKH� LVVXH� RI� WKH� OHWWHU� RI� DSSURYDO�� 7KH� ,QYHVWPHQW� 3URJUDP� ZDV�
FRPSOHWHG� DQG� D� ILQDO� LPSOHPHQWDWLRQ� UHSRUW�ZDV� VXEPLWWHG� WR� WKH�
,QYHVWPHQW�&HQWHU��
�

� $GGLWLRQDOO\�� LQ� 1RYHPEHU� ������ WKH� &RPSDQ\� UHFHLYHG� DSSURYDO�
IRU�DQ�H[SDQVLRQ�RI�LWV�$SSURYHG�(QWHUSULVH�SURJUDP�LQ�DQ�DPRXQW�
RI� �������� 7KH� &RPSDQ\� KDV� UHFHLYHG� QRWLILFDWLRQ� IURP� WKH�
,QYHVWPHQW�&HQWHU�WKDW�WKLV�DSSURYDO�IRU�WKH�&RPSDQ\¶V�VWDWXV�DV�DQ�
DSSURYHG�HQWHUSULVH�KDV�EHHQ�UHYRNHG�IURP�-XO\���������GXH�WR�QRQ�
FRPSOLDQFH� ZLWK� WKH� UHTXLUHG� FRQGLWLRQV�� � 7KH� &RPSDQ\� LV� LQ�
GLVFXVVLRQV�ZLWK�WKH�,QYHVWPHQW�&HQWHU�LQ�RUGHU�WR�KDYH�WKHLU�VWDWXV�
UHLQVWDWHG�� � ,I� WKH� VWDWXV� LV� QRW� UHLQVWDWHG� WKLV� ZLOO� LPSDFW� WKH�
&RPSDQ\� ZLWK� UHJDUGV� WR� WD[� EHQHILWV� LQ� WKH� IXWXUH�� RQFH� WKH�
&RPSDQ\� JHQHUDWHV� WD[DEOH� LQFRPH� DQG� XWLOL]HV� DOO� FDUU\IRUZDUG�
ORVVHV���7KHUH�LV�QR�LPSDFW�RQ�WKH�&RPSDQ\�IRU�WKH�FXUUHQW�\HDU��

� 'LYLGHQGV�SDLG�RXW�RI�LQFRPH�GHULYHG�IURP�WKH�$SSURYHG�(QWHUSULVH�
DUH�VXEMHFW�WR�����ZLWKKROGLQJ�WD[��,Q�WKH�HYHQW�RI�GLVWULEXWLRQ�RI�D�
GLYLGHQG�IURP�WD[�H[HPSW�LQFRPH��WKH�&RPSDQ\�ZLOO�EH�UHTXLUHG�WR�
SD\�LQFRPH�WD[HV�DW�D�UDWH�RI�����DQG�WD[�ZLOO�EH�ZLWKKHOG�IURP�WKH�
GLYLGHQG�DW�D�UDWH�RI������7KH�&RPSDQ\¶V�SROLF\�LV�QRW�WR�GHFODUH�
GLYLGHQGV�RXW�RI�DQ\�WD[�H[HPSW�HDUQLQJV����
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'�� 1(7�23(5$7,1*�/266�&$55<)25:$5'6�
�
� 7KH�*URXS�KDV�DFFXPXODWHG�FDUU\IRUZDUG�ORVVHV�IRU�WD[�SXUSRVHV�DW�

'HFHPEHU����������LQ�WKH�DPRXQW�RI�DSSUR[LPDWHO\����������
�
� 0DQDJHPHQW�EHOLHYHV�WKDW�VLQFH�WKH�*URXS�KDV�D�KLVWRU\�RI�ORVVHV�LW�

LV�PRUH�OLNHO\�WKDQ�QRW�WKDW�WKH�GHIHUUHG�WD[�DVVHW�UHJDUGLQJ�WKH�ORVV�
FDUU\IRUZDUGV� ZLOO� QRW� EH� XWLOL]HG� LQ� WKH� IRUHVHHDEOH� IXWXUH� DQG�
DFFRUGLQJO\� KDV� SURYLGHG� D� YDOXDWLRQ� DOORZDQFH� LQ� UHVSHFW� RI� WKH�
HQWLUH�DPRXQW��

�
(�� 5(&21&,/,$7,21� 2)� 7+(� 7+(25(7,&$/� 7$;� (;3(16(�

�%(1(),7��
�
� 7KH� GLIIHUHQFH� EHWZHHQ� WKH� WKHRUHWLFDO� WD[� EHQHILW�� DVVXPLQJ� DOO�

ORVVHV� DUH� WD[HG� DW� WKH� VWDWXWRU\� UDWH� DSSOLFDEOH� WR� LQFRPH� RI� WKH�
*URXS� ������ DQG� WKH� DFWXDO� WD[� H[SHQVH� DV� UHSRUWHG� LQ� WKH�
VWDWHPHQWV� RI� RSHUDWLRQV� LV� GXH� WR� ORVVHV� IRU�ZKLFK� QR� WD[� EHQHILW�
KDV�EHHQ�UHFRUGHG��

�
�

1RWH������� 5(/$7('�3$57<�75$16$&7,216�
�
$�VXPPDU\�RI�WUDQVDFWLRQV�ZLWK�UHODWHG�SDUWLHV�LV�DV�IROORZV��
�
� <HDU�HQGHG�'HFHPEHU����
� ����� ����� �����
� � � �
5R\DOWLHV� �� ���� ����
,QVXUDQFH�H[SHQVH� � �� �� ���
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6XEVHTXHQW� WR� WKH� DFTXLVLWLRQ� RI� WKH� RSHUDWLRQV� RI� 1H[WHF� LQ� ������ WKH�
*URXS� KDV� WZR� UHSRUWDEOH� SURGXFW� VHJPHQWV�� 6HH� 1RWH� �$� IRU� D� EULHI�
GHVFULSWLRQ�RI�WKH�*URXS¶V�EXVLQHVV��7KH�GDWD�LV�SUHVHQWHG�LQ�DFFRUGDQFH�
ZLWK� 6)$6� ����� ³'LVFORVXUH� $ERXW� 6HJPHQWV� RI� DQ� (QWHUSULVH� DQG�
5HODWHG�,QIRUPDWLRQ´��

�
7KH�IROORZLQJ�GDWD�SUHVHQW�WKH�UHYHQXHV��H[SHQGLWXUHV�DQG�RWKHU�RSHUDWLQJ�
GDWD�RI�WKH�*URXS¶V�SURGXFW�RSHUDWLQJ�VHJPHQWV��VHJUHJDWHG�E\�WKH�VHOOLQJ�
HQWLW\���

�
� <HDU�HQGHG�'HFHPEHU����������
� 4XLFNWLRQDU\�

*URXS�
:L]SUREH�
*URXS� &RQVROLGDWHG�

� � � �
6DOHV�WR�XQDIILOLDWHG�FXVWRPHUV� �� ������ �� ���� �� ������
� � � �
2SHUDWLQJ�ORVV� �� ���� �� ���� �� ������
)LQDQFLQJ�H[SHQVHV��QHW� � � ��
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