Vai sal a Oyj Stock Exchange Rel ease 5.5.2003 at 12.00
Interimreport 1.1.2003 - 31.03.2003 (QL, 3 nonths)

- Net sales: EUR 40.2 mllion (1-3/2002: 34.4)

- Qperating profit: EUR-0.1 (-0.3) mllion

- Oders received: EUR 39 (61) mllion, representing a decrease of 36%
conpared to correspondi ng revi ew period | ast year

- Order book: EUR 71 (84) mllion

- Profit before extraordinary itens, provisions and taxes: EUR -0.5
(0.3) mllion

- Goodwi || depreciation: 1.1 (1.2) mllion

- Net profit for the period: EUR -0,948 (0,123) million and earni ngs
per share: EUR -0.05 (0.01)

Mar ket situation

Recession in all our main narket areas still continues. Gowth in
demand stopped at the begi nning of 2002 and thereafter demand has
remai ned unstabl e in nost businesses. The vol une of orders renuai ned
nodest in the first quarter of 2003. The custoners have significant
i nvest ment prograns underway but converting theminto orders takes
| onger than expected.

Vai sal a has retained its market share, and the conmpany holds a strong
position in the market.

Net sal es and order book

The Vaisala Goup's net sales for the review period was EUR 40. 2
mllion (EUR 34.4 mllion for the corresponding period | ast year).
Oper ations outside Finland accounted for 96% (95% of net sales. The
group received new orders worth EUR 39 (61) mllion. The order book at
the end of the review period stood at EUR 71 (84) m | lion.

Vai sal a Soundi ngs

The divi sion Vai sal a Soundi ngs, fornmerly the Upper Air Division,
generated net sales of EUR 12.4 (10.5) mllion.

During the review period the division introduced a new product famly
of digital radi osondes which will be |launched to the nmarket during
2003. The radi osonde, offering nore accurate neasunents, wl|
gradual |y repl ace ol der radi osonde nodel s.

Vai sal a Sol utions

The division Vaisala Solutions, fornmerly the Surface Weat her Division,
generated net sales of EUR 12.4 (11.0) mllion.

Vai sal a Renote Sensi ng

The division Vaisala Renote Sensing, formerly Vaisal a Renbte Sensing
Di vi sion, generated net sales of EUR 4.4 (1.8) mllion.

During the review period a wnd profiler was delived to the UK Mt
O fice. The contract is valued at EUR 0.7 mllion. Mreover, a digital



interface receiver was |aunched during the review period which
consi derably i nproves wind profiler performance and all ows nore
efficient signal processing.

Vai sal a I nstrunents

The division Vaisala Instrunents, fornmerly the Sensor Systens
Di vi sion, generated net sales of EUR 11.0 (11.2) mllion.

Per f or mance

Qperating profit for the review period was EUR -0.1 (-0.3) mllion.
Profit before extraordinary itens represented -1.3% of the net sales,
amounting to EUR -0.5 (0.3) mllion. Goodw || depreciation arising
fromacquisitions totalled EUR 1.1 (1.2) mllion.

The weakeni ng of the US dollar did not have a significant effect on
the profit, due to the doll ar-based sal es and expense structure in the
revi ew peri od.

The result includes a provision of EUR 0.3 million for reorganization
expenses.

Bal ance sheet

The Vaisala Goup's solvency and liquidity renmai ned strong. The

bal ance sheet total as at March 31, 2003 totaled EUR 161.1 (168.3)
mllion. The Goup's solvency ratio at the end of the review period
was 83% (819 .

Research and devel opnent

Expendi ture on research and devel opnent in the review period totalled
EUR 5.6 (4.5 mllion, representing 14.0% of the G oup's net sales.

O her events during the review period

Vai sal a Oyj announced in July 2002 that it had received a USD 6.5
mllion claimfor conpensation related to clained breach of a |icense
agreenent. The arbitration court in the United States rejected the
claimin February 2003 and announced that the clai mant does not have a
right to claimfor conpensation from Vai sala Oyj.

The Annual General Meeting of Vaisala Oyj decided on March 19, 2003 to
of fer 896,000 warrants for subscription by the key enpl oyees of the
Vai sal a G- oup and of conpany's wholly owned subsidiary, Vaisala GrbH.
The issued warrants entitle to subscribe, in total, 896,000 Vaisala A-
shares. The ternms and conditions of the warrants 2000 were published
by a stock exchange rel ease on February 24, 2003. The Board of
Directors of Vaisala Oyj has decided that of the 896,000 warrants

I ssued, 752,000 warrants are allocated to 79 key enpl oyees and 144, 000
to Vai sal a GrbH.

In the Annual Ceneral Meeting of March 19, 2003 two nenbers of the
Board of Directors professor Pekka Hautojarvi and M kko Voi pi o,
M Sc. (Eng.) were re-elected for three years.



Capi tal expenditure

Gross investnent in non-current assets during the review period was
EUR 6.4 (18) mllion.

Vai sal a share

The price of Vaisala A-share on the Hel sinki Exchanges was EUR 22. 98
at the beginning of the review period and EUR 19.00 at the the end of
the review period. The hi ghest share price quoted during the review
peri od was EUR 23.00 and the | owest EUR 18. 30.

Vai sal a's share capital at the end of March was EUR 7, 349, 905. 88 and
the total nunber of shares was 17,479, 000.

A total of 434,108 Vaisala shares were traded during the review
peri od.

A total of 42,000 Vaisala shares were subscribed for during the review
period with the warrants issued in 1997. Due to the subscriptions

Vai sal a's share capital increased by a total of EUR 17, 660.97 The
subscription period for the warrants issued in 1997 ended March 31,
2003.

Per sonnel

The total nunber of enployees at the Vaisala Goup was 1,152 at the
end of the review period, conpared to 1,242 for the correspondi ng
period in 2002. Sone 24% (23% of the personnel worked at research and
devel opnent. Some 36% (41% of the Goup's personnel worked outside

Fi nl and.

Events after the review period

On April 17, 2003 Vaisala started proceedings with the representatives
of all personnel groups according to the Act on Co-operation within
Undertakings at the office in Vantaa, Finland which aimat inproving
operational efficiency. The proceedings are related to some 50 man-
years, mainly at Vaisala's office in Vantaa. The overall objective of
the neasures to increase the efficiency is to achieve an inprovenment
of EUR 4 mllion in the Goup's result.

Menber of Managenent Group of Vaisala Oyj, Corporate Comruni cations
Director Tiina Hansson | eaves Vaisala Oyj to join Aldata Sol ution OQyj.
M Tapi o Engstrom Finance Director, has taken over the investor
relations and for the tinme being, also for the nedia relations.

Board of Directors and President & CEO

The nmenbers of the Board of Directors are Raino Voipio, MSc.(Eng.)
Chai rman; Professor Pekka Hautoj & vi, Executive Vice President,

Prof essor Yrjo6 Neuvo; MKkko Niinivaara M Sc. (Eng.); M kko Voi pi o,

M Sc. (Eng.) and CGerhard Wendt. The Goup's President and CEO i s Pekka
Ket onen, M Sc. (Eng.).

Qut | ook



Uncertainty in the international nmarket prevails. The Vaisala Goup's
turnover and profit for the financial year is expected to remain on
previous year's |level. However, the performance during the next
quarters will be better than in the review period. Qur focus is to

i nprove profitability which also includes reorgani sation.

Vant aa, Finland, May 5, 2003

Vai sal a Oyj

Board of Directors

GROUP | NCOVE STATEMENT (EUR 1, 000)
1-3/2003 1-3/2002 Change % 1- 12/ 2002

Net sal es 40 244 34 447 17 196 220
Cost s 37 394 32 075 17 159 156
Goodwi | | -depreci ati on 1 077 1 167 -8 7 476
Depr eci ati on 1 989 1 576 26 7 170
O her operating incone
and expenses, net - 87 -103 -15 -181

OQperating profit -131 -270 51.5 22 599

% of Net sales -0.3 % -0.8 % 11.5 %
Fi nanci al i ncone
and expenses, net - 389 544 -172 -1 117

Profit before extraordinary itens -520 274 - 290 21 482

% of Net sales -1.3 % 0.8 % 10.9 %

Profit before provisions and taxes -520 274 -290 21 482
Taxes 428 151 183 8 414
Mnority interest -171

Net profit for the period - 948 123 - 869 13 239

Taxes for the review period have been cal cul ated on the taxable incone

GROUP BALANCE SHEET (EUR 1000) 3/ 2003 3/ 2002 Change % 12/2002
Fi xed assets 61 236 63 230 -3.2 57 755
Current assets

| nventori es 23 178 28 303 -18. 1 23 027

Fi nanci al assets 76 666 76 714 -0.1 94 181
Shar ehol ders' equity 127 223 128 873 -1.3 138 506
ol i gatory reserves 1 276 2 067 -38.3 1 059
Liabilities

Long-termliabilities 2 287 2 219 3.1 2 186

Current liabilities 30 294 35 088 -13.7 33 212
Bal ance sheet t ot al 161 080 168 247 -4.3 174 963

CONSOLI DATED CASH FLOW STATEMENT (1, 000 EUR)
3/ 2003 3/ 2002 Change % 12/2002



Cash flow fromoperating activities

Cash generated from operations 50 421

Expenses from operations -44 495
Net cash flow from
operating activities (A 5 926
Cash flow frominvesting activities

| nvest nent s -5 254

Proceeds from sal e of
tangi bl e and i ntangi bl e assets 3
Net cash used in

i nvesting activities (B) -5 250
Cash flow fromfinancing activities
Equity issue 453
Wt hdrawal of |ong-term | oans 101
Repaynent of |ong-term | oans - 259
Di vi dend pai d and ot her
di stribution of profit -9 590
Cash flow from
financing activities (C -9 295
Change in liquid funds (A+B+C)
i ncrease(+)/decrease(-) -8 620

Li quid funds at begi nning of period 38 902
Li quid funds at end of period 30 282

Fi nanci al indicators

Ear ni ngs/ share ( EUR)

Ear ni ngs/ share, fully diluted (EUR)
Net cash from

operating activities/share (EUR)
Equi ty/ share (EUR)

Sol vency ratio

Gross capital expenditure (EUR 1000)
Aver age personnel

Order book (EUR 1000)

Liabilities resulting from
derivative contracts*)

Furt her information:

Vai sal a OQyj

DI STRI BUTI ON:
Hel si nki Exchanges
Fi nni sh News Agency
Maj or Medi a
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This Stock Exchange Rel ease contains statenents about future prospects that are not
historical facts but statenments about future expectations. Vaisala believes that the
expectations underlying these statenents are based on reasonabl e assunpti ons.
Nevert hel ess, these statenments contain risks and uncertainties. A nunber of inportant
reasons may cause the actual results to differ substantially to those expressed in
statements about future prospects in this Stock Exchange Rel ease. These statenents
describe the situation as it is perceived today and Vai sal a does not undertake to
update themin respect of new information or future events other than to fulfil its
statutory obligations.



