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Highlights

! Good operational and financial results
! Broom Development Plan presented to DTI
! Positive results from drilling in PL 203
! Yemen production performance better than

target
! Seven Heads development in line with plan
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Achievements last 5 yearsAchievements last 5 years

GrowthGrowth in in ProductionProduction, Reserves and , Reserves and ProfitabilityProfitability



Growth in Production & Reserves
Production (MMBoe)
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Production and transportation cost
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Revenue, EBITDA and EBIT
Revenue (MNOK) EBITDA and EBIT (MNOK)
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Key Strengths
! Successful track record of production and 

reserve growth
! Significant cash flow generation
! Experienced and efficient field operator
! Flexibility to adjust cost and investment level to 

market trends
! Substantial organic growth potential
! Diversified portfolio of assets
! Experienced management and technical team



OperationsOperations

Developments in Developments in DNO�sDNO�s assetsassets



DNO in the world
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Monthly Oil Production
Production bbl/day Bbl/day per business area
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Overview; United Kingdom
Highlights
! Broom development plan 

presented to DTI
! Cost reduction on Thistle
! Segment performance 1H 03:

Revenue: MNOK 327
EBIT: MNOK   60
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Broom
Project overview
! DNO 2P reserves: 25 MBOE
! CAPEX phase 1: 75 MUSD *
! First oil is expected in the 

summer of 2004

� 2003 & 2004: 55 MUSD until First Oil

Broom

Heather



Highlights
! Infill drilling on Jotun

completed � increased 
production

! PL 203 discoveries
! PL 167 drilling � small 

amounts of hydrocarbons
! Segment performance 1H 03:

Revenue: MNOK  230
EBIT: MNOK  102
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PL203
Project overview
! DNO 2 P reserves: 40 MBOE * 
! CAPEX to first oil: 38 MUSD
! First Oil 2005 / 2006

* DNO figures � includes PL 203 & PL 150

Development Schematic

KAMELEON
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KEY
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One of several development concepts
under considerations



Highlights
! Production better than target
! Oil discovery West of the 

Tasour-Field 
! Acquired an 80% interest and 

operatorship in Mozambique
! Segment performance 1H 03:

Revenue: MNOK  462
EBIT: MNOK  321

Overview; International
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Seven Heads
Project overview
! DNO 2P reserves: 7 MBOE
! CAPEX: 26,4 MUSD
! Production is expected to 

commence in Q4 2004
! Gas contract with Innogy



Outlook
2003
! Secure long term financing for DNO Group
! Progress the Broom Development Project
! Gas production from Seven Heads Gas Field in 4Q
! Production well in Glitne Field to be completed in 3 Q
! Continue appraisal & exploration drilling in all Yemen licenses

2004
! Commence production from Broom during summer 2004
! PL 203 PUD early 2004 (DNO�s expectations)
! Complete a two well exploration program in Inhaminga Block in 

Mozambique
! Possible drilling of first exploration well in Block P, Equatorial Guinea 
! Pursue potential acquisition opportunities



FinancialsFinancials

2nd Quarter 20032nd Quarter 2003
CFO Haakon CFO Haakon SandborgSandborg



Financial Highlights
! Lower oil price led to a reduction in revenues
! Lower exploration costs
! G&A costs further reduced
! Positive net finance
! Tax payment in Norway of NOK 77 million
! NetBack of NOK 87 million in Q2 and NOK 323 

million in first six months of 2003



P & L Statement
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Financial items
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BS - Assets
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BS - Equity and Liabilities
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Cash Flow
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Oil Production
! High production level 

maintained in 2nd quarter

Quarterly Production (bbl/day)
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Oil price vs FX (Jan 2003 - Jun 2003)
Oil price development (USD/BBL)
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Revenue development
! Revenue reduction 

primarily due to lower oil 
price

Revenue per business area (MNOK)
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Production & transport expenses
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EBIT development
! A fall in EBIT compared 

to Q1 due to lower oil 
price

EBIT per business area (MNOK)
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EBITDA and NetBack
EBITDA per unit (MNOK) Group Net Back (MNOK)
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Cash return on gross investments
CROGI (actual) CROGI (normalized)
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Key Figures
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Share price development
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Shareholders

NOR2,581 450 000EGD SHIPPING II AS8

NOR3,201 802 148LARSEN OIL & GAS AS 5
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USA1 537 000UNISTAR HOLDINGS INC 

GBR1 999 642THE LAW DEBENTURE TRUST 
NOR2 000 000DET STAVANGERSKE DAMSKIPSSELSKAP
NOR6 563 142INCREASED OIL RECOVERY


