EPS increased by 22%

®Progress for Branded Consumer Goods

®Reduced profits for Chemicals

® Substantial contribution frem Einancial Investments

EqUIty ratie up: frrem: 31.2% te) 86.5%

Orkla acguires the remaming 55% ofi Pripps; RINGNES




Profit and loss account

Year Sept. - Dec.
(NOK mil. 1996 1995 1996 1995
Operating revenues 25,998 21,977 8,970 8,557
Other revenues and costs 20) 127 0 13
Operating prefit 1,916 1,784 613 658
Einancial items, net -398 451 -138 -253
Assoclated companies o7 76 16 10
Capital gains 816 481 236 123

Profit Defere: tax 2484 1,890 72 536
= [ndustry; 1,382 1,392 413 473
- Einancial investments; 1,099 498 314 65

Jlaxes, minoyties 679 458 ~2410) ~135
INETEIEIL |57 15482 517 408
EPS(NOK) 865 29,8 110),& & 4




Orkla
Profit trends last 4 months 1996

® Broadly-based improvements for Orkla Foods and Orkla
Brands

® Strong results filom Financial Investments

® [_ower profits for Nordic hbeverages
® [L.ower pulp prices reduced profits in Chemicals

® Negative impact from|headioffice andlnen-core PUSINESS
— Restructiunng of Vikingl Eeligy: (feetwear)




Operating margin 1996

Branded:  Chemicals
Consumer
€j0)0)0)s

Continuing husiness: husiness conselidated as ef 31 December, 1996




(NOK mill.)

Cash flow: frem: eperations

Net capitallexpenditure

Net financial items paid

Eree cash flow Indusiry;

Ereercash flow: Eimancial Investments
Jlaxes andidividends; paidi & miscellaneeus
SEelEnancIne  cCapaciLy,

EXpendittre on industiallexpansion

NEet purchase/sale elfinancial assets

Netrcashrilow.




Balance sheet extracts

(NOK mill.)
31.12.96

Portfolio iInvestments 6,431
Other current assets 7,288

Long-tenm assets 12,777
Jjotall assets 266,496
EQUILY, ter tetal aSSEets) (%)

Book 36.5
Including unrealised capiial gamsi(pre-tax) 45.9
NEeWRteresiEeaing dient e

31.12.95

5,742
3,479

12,475
216,696

3.2
5612
10,142




Orkla
Debt and equity

== Net debt Book equity mm Unrealised gains ——Net gearing :
NOK mill. Gearing
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Financial Investments

Performance

Annual Return

m 1996 = Average 31.12.82 - 31.12.96

%

Orkla's Oslo
portfelio Stock
Exchange

Value added 1.1.-31.12.1996

2,609

|

1,593

816

3389
o |

NOK mill.

Net asset
value

Unrealised
gains

Realised
gains

Dividends
feceived

-139

Costs




Financial Investments

Value and financial strength

Total value Increased financial strength

Market value incl. unrealised gains —— Debtratio —t— NAV

Unrealised gains, pre-tax NOK bill.
NOK mill.

11,043 : /

9%2- 1993 1904 1005 1992 1993 1994 1995 1996




Financial Investments

Portfolio 31 December 1996

Share of Share of Market value
Principal holdings Industry capital (%) portfolio (%) (NOK mill.)

=l Metals 25.4 12.0 1,322
Storebrand Insurance 0.1 11.5 1,265
Kveerner Engineering 5.8 7.0 175
Dyno Chemicals 18.1 6.8 74510
Bergesen d.y. Shipping 3.4 3.5 392
Schibsted Media 4.4 3.2 358
IHafslund Energy 6.4 3.1 344
Nycomed Pharmaceuticals 3.3 3.1 337
NetCom llelecommunications. 11.0 2 323
Nera llelecommunications. 7.2 2.4 26)0)
Norsk Hydro 0]]| 0.3 2.2 2407

letalpirncipal heldines S7. 1 6,373




Branded Consumer Goods

Operating profit*

Sept. - Dec.
1996 1995

Operating revenues (NoK mill)y 20,057 6,489

Operating prefit (NoK mil.)

- Before G\WW depreciation 15762
- Ailter GV depreciation 1,514

@peratine margin(©s)

- Before GWW depreciation 6.6
- Alter GV depreciation 7.5

* EXcluding other revenues and costs




Branded Consumer Goods
Continuing business

Operating margin

Orkla Foeds Orkla Orkla Brands Orkla Media Branded
Beverages Censumer Goods

Continuing husiness: husiness conselidated as ef 31 December, 1996




Branded Consumer Goods

Orkla Foods

Year Sept. - Dec.
1996 1995 1996 1995
Operating revenues (NoK mill.) 10,527 7,003 3,963 3,383
Gooedwillldepreciations; (NOK mill.) -163 -74 -58 -45

Operating profit (NOK mill.)* 608 368 251 175
Operating margini (%) 5.8 5.3 7.2 5.2

* Excluding other revenues and costs

® [ncreased revenues and improeved mangin for ConnUING BUSINESS
® Resiiuctiunng and Increased eeUS; 0Nl core BUSINESS
9 Synengy pProjects contrnuie: te; profits




Branded Consumer Goods

Orkla Foods

L
: Operating revenues
A
® Positive profit trends i all main

Other
Denmark  countries ® Benefits from restructuring Abbha

markets

1007 1596 Seafood

’ ® |mpreved results for Procoerdia
Sweden Food
Nonway.

36Y0 200 — successul integration of BOB
— QUREr synergies

INOK L0527 mill}




Orkla Foods

Examples of synergy gains

Administration

Closure of:

» BCP head office
in Malmo

» Proc. Feods’
office infNerway

*» BOB's head
office

Production/

logistics
Sales/

» Combined :
RO Marketing

best terms
» Benchmarking and
Increased productivity.
-Sauces
> New: solutions -Fruit and berries » Reorganisation

« \/olume

discounts » Coordination

 Improved logistics efficiency,
INerway

slnvestments saved
-Ready-mademeals
-Pizzal

s Restructunng
7' plants;seld
-Specialisation

Product
development

s Specialisation

* [[ransfer of
Know-how,




Branded Consumer Goods

Orkla Brands

Year Sept. - Dec.
1996 1995 1996 1995

Operating revenues (NoK mill.) 4213 4,229 1,511 1,533

Operating profit (NoK mill.) 431 360 173 141
Operating margini (%) 10:2 8.5 11.4 0.2

® Broeadly based! profit Imprevement

® Growth Invelumes and revenues fol continuing BUSINESS

9 |mproved Cost=efliciency.

9! [ncreased advertising Cests; marnket shares, maimtained erincreased




Branded Consumer Goods

Orkla Media

Year
1996 1995
Operating revenues (NoK mill.) 2,220 1,791
Gooedwillldepreciation (NOK mill.) 51 28
Operating profit (NOK mill.) 175 161
Operating margin (%) 7.9 9.0

o Operatlng [EVENUES
— Consolidation| of Polisi media husiness
— |Improved circulation i Nemnvay,
— Mederate grewihiadvertising velume

® Operating| proefits

— (Coest cuts and Impreved productvity fer Nernvegian magazines
— New bUusinesses consolidaied
— HIghERcostis el seme o therNorRvegian NEWSPAPESS

9 | mpreved marginior contnuinag oUSINESS




Chemicals

Year Sept. - Dec.
1996 1995 1996, 1995
Operating revenues (NoK mill.) 5,161 5,033 1,852 1,841

Operating profit (NOK mill.) 441 543 115 210
Operating margin (%) 8.5 10:8 6.2 11.4

® \/olume andl profit growtn fer Specialty: Chemicals
— |ncreased sales ol value-added preducts

® |mprevements for Eine: Chemicals
— Highivelumes el ntermediates; o) the: pharmmacettical inadusty,

® |LoWer profitsidue to reduced prces fior Specialty Pulp
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v)- Chemicals
~— Reduced dependency on pulp pricing cycles

Annual Price index

- — Borregaard's Specialty Pulpr —=— NBSK
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Branded Consumer Goods

Pripps Ringnes (45%)

Year . Sept. - Dec.
1996  1995% 1996 1995

Operating revenues (NoK mill.) 3,265 3,072 1,020 981

Operating profit (NOK mill.)** 100) 274 34 71
Operating margin (%) 0.2 8.9 3.3 7.2

* Excluding revenues and operating| losses from Palish business sold in August 1995
** Excluding other revenues and costs

® Sweden and Noenvay:
— \Weaker profits durnng last el menths
— Einalfagreementwith ICCE signed
— Hansa Breweny sold effectiveriiom: 1997

® Continued pregress i BBiH




Pripps Ringnes

Final agreement with TCCC

® Sales and distribution to be terminated

— Sweden 1 Aprill 1997
— Nonway 1 Octeber 1997

® Production to be terminated

— Sweden 31 December 1997
— Noerway 1 September 1998
— [[CCC has aniextension option until 31 December 1998

® Einancialiterms broadly as eutlined in the
Letter of Intent

® SUBstantial reduction In employment




Orkla
Full ownership ofi Pripps Ringnes

® Final agreement between Orkla and Volvo signed
® Orkla takes over Volvo's shares with immediate effect

® Orkla values the acgquisition at approx.

NOK 4 bill. onithe transaction date
— Bulk ofi payment due at the end ol 1997

® Pripps Ringnes will be consolidated in 1997

® Ne equity/ iIssue as a consequence of the: transaction




Orkla
Pripps Ringnes In a strategic context

® Fulli control of the largest Nordic beverages group

® Potential for further strong grewthi in Eastern Eurepe

® Access to sulbstantial cashi flow
® \Will'continue te bulld oni streng lecal brands
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Pripps Ringnes

Business system 1996

Pri Hartwall
Edpeith Baltica

Helsinki @ St. Petersburg ,
Yarpivo

- [ .
Stockfiolm Saky @ Tallin @ Yaroslavl

[] Moscow

). Taopin
Kalnapilis. @ Panevezys .Tul o

Aldaris-@ Riga

[ Kiev
Slavutich
Zaporozhye
®

5

Hartwall is an
associated
company in which
Pripps Ringnes
owns 20.5%
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Pripps Ringnes
Nordic markets

Operating revenues

3,930 3778

ll 3,061 3,029

Sweden Norway
SEK mill NOK mill

M 1995 M 1996

Operating| profitandiiree casniiow
(INOK: mill.)

841 m/Operating profit

m [Free cashfiow
oM Gperations

Sweden

Strengthened position for own soft
drinks andi beer

Domestic brewers hit by private
PEer IMmports

Reduced beer duties as of
1 Januany, 1997

Noenvay:

® Varket shares reduced for Beer

®) [lemporan/ cost iNCrease

9 Poiental fierfiuther cost rediuctions




Pripps Ringnes

The Nordic market 1996

Volumes (mill. liters)

630

m Sweden*
m Sweden**
m Nonway.

Soft drinks Mineral
\Water

Sweden* Incl. private beer Impoerts, approx. AUmBers
Swedeni* Excl. privateimports




Pripps Ringnes
Nordic market shares* 1996

Beer Soltdrnks,  Mineral
\Watey;

> Beer in Sweden excl. private Impoxts

m Sweden
m Nemway,




Pripps Ringnes
Baltic Beverages Holding (BBH) markets

® [Focus on beer
— [Low consumption per capita
— Beer Is a low alcohol alternative
— Strong grewih potential

® BBH has stroeng), Iocal brands and a gooed reputation
® Eurther acquisitions to be expected
® Relatively medest investments

® Knew-hew: and technoelogy. ifem GWRENS

@ |Lecallmanagement




Pripps Ringnes

BBH - Baltic Beverages Holding

Operating revenues (50%) Operating profits (50%) Volume produced

SEK mill. SEK mill. 167 Mill. litres

80

308

167 I 39
,_.; Pt )—.I ;

1994 1995 1996 1994 1995 1996

® Poientialifier continuing proefits

9 |mpreved market shiares it allimankets

9 Viangimal effecisiiomrtnrecracquisiiens i 1996

Pripps Ringnes, consolidates 50%: off BBH




Orkla
EPS and dividend

B EPS |H Dividend

1995 1994 1995

= DIvidend stugaestedoyitne Board el DIreCio)s
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