Orkla
Highlights first 4 months 1997

® Profit and margin improvement for Branded Consumer
Goods

® Profit decline for Chemicals

® Sireng performance from Einancial Investments
® Non-recurrnng items contribute to profit grewth
® Eull acquisition; off Pripps Ringnes completed

® EPS increased by 34%; 16l NOK 1.3.5




Profit and loss account

1.1.-30.04

(NOK mill.)

Operating revenues
Goodwill depreciation
Other revenues and costs
Operating profit

Einancial items, net
Assoeciated companies
Capitaligains

Profit Defere tax
- |ndustry.
- Einancial investments

Jlaxes, minenties
Nt o
EPSNNGK)

1997

1996

9,419
-127
158
633
-154
35
419

933
483
450

-285
648
13.5

8,308
-82
240)




Orkla
Continuin g business

Operating margin first 4 months
9.2

@rkia Branded Chemicals
Consumer:
Goods

ContinuIng PUSINESS:
PUSINEsSsIconsolidatied as el 30,04 1907, eEXClUdinG GINERreVenUes and costs




rﬁ/ fJ) Orkla
&4 Cash flow statement

1.1.-30.04.
(NOK mill.) 1997 1996

Cashi flow frem operations 1,082 829
Net capital expenditure -578 -261
Einanciallitems paid -179 -258
Eree cash flow Industny 325 310
Eree cash fiew: Einancialilinvestments -513 16

Jlaxes and dividends paidl & miscellaneeus 152 -248
SElENanCING Capacily -36 78

Expenditure eniindustiriallexpansion -4,964 -118

INEet purchase/sale eifinancial assets 37 139
INERCASHINIGW, -4.963 99




Orkla
Balance sheet extracts

(NOK mill.)

Portfolio investments
Other current assets

Long-term| assets

Jjotaliassets

EquIty/ terietal assets (%)

- Book

- ncluding unrealised capiial gams (jpre-tax)
INEWteresi=leaingrdeint

30.04.97

31.12.96

6,804
3,912

17,783
33,499

30.8
41.2
13,741

6,431
7,288

12,777
26,496

36.5
45.9
3,178




Financial Investments

Portfolio performance

Return Value added 1.1.-30.04.1997

NOK mill.
Orkla's portfolio 1,736

B Oslo Stock Exchange

1.1-30,04.  Annual

190 aVerage
31_12_22_ Netassetr Unrealisedr Realised Dividends: — Cosis

30.04.97 valle gains gains received

|
—

-69




Financial Investments

Value and financial stren  gth

Total value Increased financial strength

Market value incl. unrealised gains == [Debt ratio NAV

B Unrealised gains, pre-tax
NOK mill.

12,000
NOK mill: T T
10,000

14,000 il X

12,000 \.\ 8,000
10,000 T T

T i [6:000

6,000 \\1 4,000

4009 | | |2.000
2000 + {

E : : : : : 0
1992 1998 4994 1995 4996 300497 1992 1993 1084 1095 1006  30.04
1997




Financial Investments

Portfolio 30 A pril 1997

Principal holdings

Share of

Industry

Share of

capitall (%) portiolior (%)

Market value
(INOK mill.)

Elkem
Storebrand

Kveerner

Dyno

Nenway Sealfooeds
Nycomed
Bergesen d.y.
Schibsted
NetCom

Hafslund

Bure

NErel

Metals
Insurance

Engineering
Chemicals

Eishery.
Pharmaceuticals
Shipping

Media
Jielecommunications
ERengy.

[Diversiiied
Jielecommunicanons

25.2
9.1

5.8
18.1
16.9

3.3

3.3

4.3
144

6.4

459

7.4

13.2
11.7

7.0
6.3
4.6
2.9
2.9
2.6
216)
2.5
109
17

1,693
(I9510]0)
896
816
591
372
371
364
339
320
240
227

et pncipalNeldings

€0l

7,724




Branded Consumer Goods

Orkla Foods

1.1.-30.04

1997

1996

Operating revenues (NoK mill.) 3,126
Goodwill depreciation (NOK mill.) -51
Operating profit (NoK mill.)* 140
Operating margin (%)

- pooek 4.5
- continuing business 4.5

3,434
-53
134

3.9
4.3

* Excluding| other revenues and costs

® Viixed market development

® SVNENgIEs 01| iiiack




Orkla Foods

First 4 months 1997

Sweden

® [_ower volumes, primarily for catering

® |Viarket shares maintained! in the retail sector

® Continued positive develepment for Abha Seafood
INeway.

® \/olume grewin

® Negative mix-effects and slightly reduced prHEES

9 |Icreasedinvestmentsin product launches




Branded Consumer Goods

Orkla Bevera ges

1.1.-30.04

1997 1996
Operating revenues (NoK mill.) 2,233 051
Goodwill' depreciation (NOK mill.) -43 -1
Operating profit (NOK mill.) 73 45
Operating margin (%)
- pooek 3.3 4.7
- continuing business 3.3 2.8

* Excluding| other revenues and costs

® Eull censelidation efi PHpps RIAGAES

o lemminaton el NCCEC-acVilies pProceeaing as planned




-

Fﬁ/fJ Orkla Bevera ges
5 Non-recurrin g items first four months

Compensation for termination ofi TCCC-agreement ini Sweden, Norway.
- Provision for restructuring costs in Norway *

Net TCCC-effect NOK 378 mill.

NOK 208 mill. (55%) deducted from surplus value related to acguisition

NOK 170 milll (45%) Included in Gther revenues; and coests

*Restructuring costs SEK 200 mill. for Sweden booked 1995

Capitaligains fliem the sale oft Hansa NOK 138 mill.
NOK 6 mill: (55%) deductedfiiem surplus value: related teracquisition
N@KSGZEmININAS0)NnciuceaNTnERinancIaINIENS

Neit gifact g groiit gefora izue N 282 prlll;




Orkla Bevera ges

Full consolidation of Pri pps Ringnes

® 55% financial interest acquired for NOK 4 bill.

® Acquisition includes a net surplus value off NOK 2.9 Bbill.
— Tangible assets NOK 0.6 hill.
— Goodwill NOK 2.3 hill.

® Suiplus value'increases annual depreciation by,
apprex. NOK 149 mill.

— Goeodwill/fairvalue depreciation of apprex. NOK 133 mill. i1s;deducted
oM eperating profit

— Goodwillidepreciation related 10 asseciaied Companies; approx.
INOK 16 mulll (IHartwall)




Orkla Bevera ges

Nordic markets first 4 months

Operating revenues*
1996 m 1997

1,115 1,179 923 902

Sweden Nerway
SEK mill. NOK mill.

Operating profit before
geodwillfdepreciatien®

7S) £g

1996, 199y

=100 el epEratiGnsHNOhNYEArSs

Profit improvement in Sweden

® \/olume growth for own soft
drinks and water

® Positive price-product mix for
DEeer

® Vaintained uncertamty: in the
eer market

_ewer profits in Nenwa V.

® Reduced volumes and market
Shares for beer

® Continued high handiine and
Sterage cesis

9 Posiivelmpact iem eI Sofi
giRkS aneWaler;




Orkla Bevera ges
BBH - Baltic Bevera ges Holdin g first 4 months

Operating revenues (50%) Operating profits (50%)

SEK mill. 298 SEK mill. 74

1996 1997 1996 1997

lncreased velume:and proefit due te
® AcqUisitions

Volume produced (100%)

Mill. litres 134

] ]
| |

1996 1997

— Slavutichrand Yarpvencludediperiirstiour montas 1997

@ Viarket grewin
9 ncreased capacityslorBalikal




Branded Consumer Goods

Orkla Brands

1.1.-30.04
1997 1996

Operating revenues (NoK mill.) 1,344 1,380
Goodwill' depreciation (NOK mill.) -9 -11
Operating profit (NOK mill.) 123 105
Operating margin (%)

- book 0.2 7.6
- CONLINUING PUSINESS 0.1 8.0

® Organic sales growin +4%

@ |Viangin imprevement dUe! te reduced varanle costs

9 AdVertising IRvestments Increaseai oy 9%




Branded Consumer Goods

Orkla Media

1.1.-30.04 Year

1997 1996 1996
Operating revenues (NoK mill.) /89 658 2,220
Goodwill' depreciation (NOK mill.) -19 -10 -51
Operating profit (NOK mill.) 69 59 175
Operating margin (%)
- book 8.7 0.0 7.9
- continuing business 8.7 0.1 7.9

® Overall grewiniin advertising and circulation;in Nenvay,

® |ncreased costs due ter latunching el NEW magazine: titles

® RedlUced paper costs

9 Poesitve trendinrPeland




Branded Consumer Goods

Goodwill effect on 0 peratin g profit

Goodwill Goodwill' depreciations
book value NOK mill.

NOK hill. Est. annual

1.1.-30.04. level
30.04.1997 1997 1996 1997

Orkla Eoeds 2.5 51 53 150
Orkla Beverages 0 43 1 130
Orkla Brands 0.4 9 11 30
Orkla Media 0.6 19 10 610)
Branded Consumer Goods 5.5 75




Branded Consumer Goods

Margin im pact from goodwill de preciation

Operating margin first 4 months 1997

Before goeodwill depreciation After goodwill depreciation

11.2

9.8

J.2 8.7

@rkia Orkla Orkla  Branded Consumer
Beverages Bramnds Viedia G000S




Chemicals

1.1.-30.04 Year
1997 1996 1996

Operating revenues (NoK mill.) 1,673 1,677 5,161
Operating profit (NOK mill.) 79 153 441
Operating margin (%)

- book 4.7 0.1 8.5
- CONtINUING PUSINESS 4.2 0.5 8.5

® Stable profits fer lignin-hased preducts

® |mpreved profits for Ingredients

® Plrofit reduction due to

— Substantial pricealler Specially, Pulp - precesiniine wWith st96
— [LowVelUmEs o niermediales o the phaiimacetucalinaustny




Orkla
Earnin gs per share

4 months Annual

4.6

1994 1995




== Orkla (33.8% p.a.)
Oslo Stock Exchange All Share Index (17.8% p.a.)

11.73

84 85 86/ 87 88 89 90 94 92 93 94 95 96 02.06.97
Rettrmreon NOK IS 12i62 = 02, 06,9V




