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Highli ghts first 4 months 1997Highli ghts first 4 months 1997

zz Profit and margin improvement for Branded ConsumerProfit and margin improvement for Branded Consumer
GoodsGoods

zz Profit decline for ChemicalsProfit decline for Chemicals

zz Strong performance from Financial InvestmentsStrong performance from Financial Investments

zz Non-recurring items contribute to profit growthNon-recurring items contribute to profit growth

zz Full acquisition of Pripps Ringnes completedFull acquisition of Pripps Ringnes completed

zz EPS increased by 34% to NOK 13.5EPS increased by 34% to NOK 13.5
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19971997 19961996 19961996

OrklaOrkla

Profit and loss accountProfit and loss account
1.1.-30.041.1.-30.04 YearYear

(NOK mill.)(NOK mill.)

Operating revenuesOperating revenues 9,4199,419 8,3088,308 25,99825,998
Goodwill depreciationGoodwill depreciation -127-127 -82-82 -283-283
Other revenues and costsOther revenues and costs 158158 2020 2020
OOperating profitperating profit 633633 514514 1,9161,916
Financial items, netFinancial items, net -154-154 -230-230 -398-398
Associated companiesAssociated companies 3535 3838 9797
Capital gainsCapital gains 419419 371371 816816
Profit before taxProfit before tax 933933 693693 2,4312,431

- - IndustryIndustry 483483 303303 1,3321,332
-- Financial investmentsFinancial investments 450450 390390 1,0991,099

Taxes, minoritiesTaxes, minorities -285-285 -210-210 -679-679
Net profitNet profit 648648 483483 1,7521,752
EPS EPS (NOK)(NOK) 13.513.5 10.110.1 36.536.5
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OrklaOrkla

Continuin g businessContinuin g business

Continuing business:Continuing business:
business consolidated as of 30.04.1997, excluding other revenues and costsbusiness consolidated as of 30.04.1997, excluding other revenues and costs

9.29.2

5.15.1
5.75.7

4.24.2
5.55.5

4.94.9

OrklaOrkla BrandedBranded
ConsumerConsumer

GoodsGoods

ChemicalsChemicals

Operating margin first 4 monthsOperating margin first 4 months

%% 19961996

19971997
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OrklaOrkla

Cash flow statementCash flow statement

     1.1.-30.04.     1.1.-30.04. YearYear
19971997 19961996 19961996

Cash flow from operationsCash flow from operations 1,0821,082 829829 3,5903,590

Net capital expenditureNet capital expenditure -578-578 -261-261 -967-967

Financial items paidFinancial items paid -179-179 -258-258 -613-613

Free cash flow Industry Free cash flow Industry 325325 310310 2,0102,010

Free cash flow Financial InvestmentsFree cash flow Financial Investments -513-513 1616 312312

Taxes and dividends paid & miscellaneousTaxes and dividends paid & miscellaneous 152152 -248-248 -558-558

Self-financing capacitySelf-financing capacity -36-36 7878 1,7641,764

Expenditure on industrial expansionExpenditure on industrial expansion -4,964-4,964 -118-118 -664-664

Net purchase/sale of financial assetsNet purchase/sale of financial assets 3737 139139 264264

Net cash flowNet cash flow   -4,963  -4,963 9999 1,3641,364

(NOK mill.)(NOK mill.)
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Balance sheet extractsBalance sheet extracts

(NOK mill.)(NOK mill.)

30.04.9730.04.97 31.12.9631.12.96

Portfolio investmentsPortfolio investments 6,8046,804 6,4316,431
Other current assetsOther current assets 8,9128,912 7,2887,288

Long-term assetsLong-term assets 17,78317,783 12,77712,777

Total assetsTotal assets 33,49933,499 26,49626,496

Equity to total assets Equity to total assets (%)(%)

- Book- Book 30.830.8 36.536.5

- Including unrealised capital gains (pre-tax)- Including unrealised capital gains (pre-tax) 41.241.2 45.945.9

Net interest-bearing debtNet interest-bearing debt 13,74113,741 8,7788,778
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Financial InvestmentsFinancial Investments

Portfolio performancePortfolio performance

ReturnReturn Value added 1.1.-30.04.1997Value added 1.1.-30.04.1997

%%

NOK mill.NOK mill.

16.016.0

21.521.5

12.812.8
17.317.3

1.1-30.041.1-30.04
19971997

AnnualAnnual
averageaverage
31.12.82 -31.12.82 -
30.04.9730.04.97

Orkla's portfolioOrkla's portfolio

Oslo Stock ExchangeOslo Stock Exchange

-69-69

1,7361,736

1,3321,332
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Financial InvestmentsFinancial Investments

Value and financial stren gthValue and financial stren gth

Total valueTotal value Increased financial strengthIncreased financial strength

00

1010

2020
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00

12,00012,000

Debt ratioDebt ratio NAVNAV

00
2,0002,000
4,0004,000
6,0006,000

8,0008,000
10,00010,000
12,00012,000
14,00014,000

19921992 19931993 19941994 19951995 19961996 30.04.9730.04.97

Market value incl. unrealised gainsMarket value incl. unrealised gains
Unrealised gains, pre-taxUnrealised gains, pre-tax

%%

NOK mill.NOK mill.

5,9445,944

12,86812,868

NOK mill.NOK mill.
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Financial InvestmentsFinancial Investments

Portfolio 30 A pril 1997Portfolio 30 A pril 1997

Share of Share of Share of Share of Market valueMarket value
Principal holdings Principal holdings  Industry  Industry capital capital (%)(%)  portfolio portfolio (%)(%) (NOK mill.)(NOK mill.)

ElkemElkem MetalsMetals 25.225.2 13.213.2 1,6931,693
StorebrandStorebrand InsuranceInsurance 9.19.1 11.711.7 1,5001,500
KværnerKværner EngineeringEngineering 5.85.8 7.07.0 896896
DynoDyno ChemicalsChemicals 18.118.1 6.36.3 816816
Norway SeafoodsNorway Seafoods FisheryFishery 16.916.9 4.64.6 591591
NycomedNycomed PharmaceuticalsPharmaceuticals 3.33.3 2.92.9 372372
Bergesen d.y.Bergesen d.y. ShippingShipping 3.33.3 2.92.9 371371
SchibstedSchibsted MediaMedia 4.34.3 2.82.8 364364
NetComNetCom TelecommunicationsTelecommunications 11.111.1 2.62.6 339339
HafslundHafslund EnergyEnergy 6.46.4 2.52.5 320320
BureBure DiversifiedDiversified 4.94.9 1.91.9 240240
NeraNera TelecommunicationsTelecommunications 7.47.4 1.71.7 222222

Total principal holdingsTotal principal holdings 60.160.1 7,7247,724
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Branded Consumer GoodsBranded Consumer Goods

Orkla FoodsOrkla Foods

19971997 19961996 19961996
Operating revenues Operating revenues (NOK mill.)(NOK mill.)  3,1263,126 3,4343,434 10,52710,527
Goodwill depreciation Goodwill depreciation (NOK mill.)(NOK mill.)  -51-51 -53-53 -164-164
Operating profit Operating profit (NOK mill.)*(NOK mill.)* 140140 134134 608608
Operating margin Operating margin (%)(%)

- book- book 4.54.5 3.93.9 5.85.8
- continuing business- continuing business 4.54.5 4.34.3 4.54.5
* Excluding other revenues and costs* Excluding other revenues and costs

1.1.-30.041.1.-30.04 YearYear

zz Mixed market developmentMixed market development

zz Synergies on trackSynergies on track
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Orkla FoodsOrkla Foods

First 4 months 1997First 4 months 1997

SwedenSweden

zz Lower volumes, primarily for cateringLower volumes, primarily for catering

zz Market shares maintained in the retail sectorMarket shares maintained in the retail sector

zz Continued positive development for Abba SeafoodContinued positive development for Abba Seafood

NorwayNorway

zz Volume growthVolume growth

zz Negative mix-effects and slightly reduced pricesNegative mix-effects and slightly reduced prices

zz Increased investments in product launchesIncreased investments in product launches
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Branded Consumer GoodsBranded Consumer Goods

Orkla Bevera gesOrkla Bevera ges

19971997 19961996 19961996
Operating revenues Operating revenues (NOK mill.)(NOK mill.)  2,2332,233 951951 3,2653,265
Goodwill depreciation Goodwill depreciation (NOK mill.)(NOK mill.)  -43-43 -1-1 -10-10
Operating profit Operating profit (NOK mill.)*(NOK mill.)* 7373 4545 300300
Operating margin Operating margin (%)(%)

- book- book 3.33.3 4.74.7 9.29.2
- continuing business - continuing business 3.33.3 2.82.8 9.29.2

* Excluding other revenues and costs* Excluding other revenues and costs

1.1.-30.041.1.-30.04 YearYear

zz Full consolidation of Pripps RingnesFull consolidation of Pripps Ringnes

zz Termination of TCCC-activities proceeding as plannedTermination of TCCC-activities proceeding as planned
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Compensation for termination of TCCC-agreement in Sweden, NorwayCompensation for termination of TCCC-agreement in Sweden, Norway

-- Provision for restructuring costs in Norway *Provision for restructuring costs in Norway *

== Net TCCC-effect NOK 378 mill.Net TCCC-effect NOK 378 mill.

-- NOK 208 mill. (55%) deducted from surplus value related to acquisitionNOK 208 mill. (55%) deducted from surplus value related to acquisition

== NOK 170 mill. (45%) included in other revenues and costsNOK 170 mill. (45%) included in other revenues and costs

*Restructuring costs SEK 200 mill. for Sweden booked 1995*Restructuring costs SEK 200 mill. for Sweden booked 1995

Capital gains from the sale of Hansa NOK 138 mill.Capital gains from the sale of Hansa NOK 138 mill.

-- NOK 76 mill. (55%) deducted from surplus value related to acquisitionNOK 76 mill. (55%) deducted from surplus value related to acquisition

== NOK 62 mill. (45%) included in net financial itemsNOK 62 mill. (45%) included in net financial items

Net effect on profit before tax NOK 232 mill.Net effect on profit before tax NOK 232 mill.

Orkla Bevera gesOrkla Bevera ges

Non-recurrin g items first four monthsNon-recurrin g items first four months
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Orkla Bevera gesOrkla Bevera ges

Full consolidation of Pri pps Rin gnesFull consolidation of Pri pps Rin gnes

zz 55% financial interest acquired for NOK 4 bill.55% financial interest acquired for NOK 4 bill.

zz Acquisition includes a net surplus value of NOK 2.9 bill.Acquisition includes a net surplus value of NOK 2.9 bill.
–– Tangible assets NOK 0.6 bill.Tangible assets NOK 0.6 bill.
–– Goodwill NOK 2.3 bill.Goodwill NOK 2.3 bill.

zz Surplus value increases annual depreciation bySurplus value increases annual depreciation by
approx. NOK 149 mill.approx. NOK 149 mill.

–– Goodwill/fair value depreciation of approx. NOK 133 mill. is deductedGoodwill/fair value depreciation of approx. NOK 133 mill. is deducted
from operating profitfrom operating profit

–– Goodwill depreciation related to associated companies approx.Goodwill depreciation related to associated companies approx.
NOK 16 mill. (Hartwall)NOK 16 mill. (Hartwall)
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Orkla Bevera gesOrkla Bevera ges

Nordic markets first 4 monthsNordic markets first 4 months

Operating profit beforeOperating profit before
goodwill depreciation*goodwill depreciation*

Operating revenues*Operating revenues* Profit improvement in SwedenProfit improvement in Sweden

zz Volume growth for own softVolume growth for own soft
drinks and waterdrinks and water

zz Positive price-product mix forPositive price-product mix for
beerbeer

zz Maintained uncertainty in theMaintained uncertainty in the
beer marketbeer market

Lower profits in Norwa yLower profits in Norwa y

zz Reduced volumes and marketReduced volumes and market
shares for beershares for beer

zz Continued high handling andContinued high handling and
storage costsstorage costs

zz Positive impact from own softPositive impact from own soft
drinks and waterdrinks and water*100% of operations in both years*100% of operations in both years

(NOK(NOK
 mill.) mill.)

5858

19961996 19971997

9239231,1151,115 9029021,1791,179

SwedenSweden
SEK mill.SEK mill.

NorwayNorway
NOK mill.NOK mill.

19961996 19971997

7575
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Orkla Bevera gesOrkla Bevera ges

BBH - Baltic Bevera ges Holdin g first 4 monthsBBH - Baltic Bevera ges Holdin g first 4 months

Operating profitsOperating profits  (50%)(50%)

2424

74

19961996 19971997

SEK mill.SEK mill.

Operating revenues Operating revenues (50%)(50%)

131131

298298

19961996 19971997

SEK mill.SEK mill. 134134

6969

19961996 19971997

Volume producedVolume produced  (100%)(100%)

Mill. litresMill. litres

Increased volume and profit due toIncreased volume and profit due to

zz AcquisitionsAcquisitions
–– Slavutich and Yarpivo included per first four months 1997Slavutich and Yarpivo included per first four months 1997

zz Market growthMarket growth

zz Increased capacity for BaltikaIncreased capacity for Baltika
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Branded Consumer GoodsBranded Consumer Goods

Orkla BrandsOrkla Brands

19971997 19961996 19961996

Operating revenues Operating revenues (NOK mill.)(NOK mill.)  1,3441,344 1,3801,380 4,2134,213
Goodwill depreciation Goodwill depreciation (NOK mill.)(NOK mill.)  -9-9 -11-11 -30-30
Operating profit Operating profit (NOK mill.)(NOK mill.) 123123 105105 431431
Operating margin Operating margin (%)(%)

- book- book 9.29.2 7.67.6 10.210.2
- continuing business - continuing business 9.19.1 8.08.0 10.410.4

1.1.-30.041.1.-30.04 YearYear

zz Organic sales growth +4%Organic sales growth +4%

zz Margin improvement due to reduced variable costsMargin improvement due to reduced variable costs

zz Advertising investments increased by 9%Advertising investments increased by 9%
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Branded Consumer GoodsBranded Consumer Goods

Orkla MediaOrkla Media

19971997 19961996 19961996
Operating revenues Operating revenues (NOK mill.)(NOK mill.)  789789 658658 2,2202,220
Goodwill depreciation Goodwill depreciation (NOK mill.)(NOK mill.)  -19-19 -10-10 -51-51
Operating profit Operating profit (NOK mill.)(NOK mill.) 6969 5959 175175
Operating margin Operating margin (%)(%)

- book- book 8.78.7 9.09.0 7.97.9
- continuing business - continuing business 8.78.7 9.19.1 7.97.9

1.1.-30.041.1.-30.04 YearYear

zz Overall growth in advertising and circulation in NorwayOverall growth in advertising and circulation in Norway

zz Increased costs due to launching of new magazine titlesIncreased costs due to launching of new magazine titles

zz Reduced paper costsReduced paper costs

zz Positive trend in PolandPositive trend in Poland
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Branded Consumer GoodsBranded Consumer Goods

Goodwill effect on o peratin g profitGoodwill effect on o peratin g profit

GoodwillGoodwill
book valuebook value

NOK bill.NOK bill.

  30.04.1997            1997      1996      199730.04.1997            1997      1996      1997

Orkla FoodsOrkla Foods 2.5      2.5      51  51   53        150 53        150

Orkla BeveragesOrkla Beverages 2.0      2.0        43    43        1        130      1        130

Orkla BrandsOrkla Brands 0.4      0.4      9  9  11         3011         30

Orkla MediaOrkla Media 0.6      0.6      19  19  10         6010         60

Branded Consumer GoodsBranded Consumer Goods 5.5      5.5      122  122  75       37075       370

Goodwill depreciationsGoodwill depreciations
NOK mill.NOK mill.

1.1.-30.04.1.1.-30.04.
Est. annualEst. annual

levellevel
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Branded Consumer GoodsBranded Consumer Goods

Margin im pact from goodwill de preciationMargin im pact from goodwill de preciation

6.16.1

11.211.2

9.89.8

7.17.1

4.54.5
3.33.3

9.29.2 8.78.7

5.45.4

OrklaOrkla
FoodsFoods

OrklaOrkla
BeveragesBeverages

OrklaOrkla
BrandsBrands

OrklaOrkla
MediaMedia

Before goodwill depreciationBefore goodwill depreciation After goodwill depreciationAfter goodwill depreciation

%%

Operating margin first 4 months 1997Operating margin first 4 months 1997

5.25.2

Branded ConsumerBranded Consumer
GoodsGoods
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ChemicalsChemicals

19971997 19961996 19961996

Operating revenues Operating revenues (NOK mill.)(NOK mill.)  1,6731,673 1,6771,677 5,1615,161
Operating profit Operating profit (NOK mill.)(NOK mill.) 7979 153153 441441
Operating margin Operating margin (%)(%)

- book- book 4.74.7 9.19.1 8.58.5
- continuing business - continuing business 4.24.2 9.59.5 8.58.5

1.1.-30.041.1.-30.04 YearYear

zz Stable profits for lignin-based productsStable profits for lignin-based products

zz Improved profits for IngredientsImproved profits for Ingredients

zz Profit reduction due toProfit reduction due to
–– Substantial price fall for Specialty Pulp - prices in line with 3t96Substantial price fall for Specialty Pulp - prices in line with 3t96
–– Low volumes for intermediates to the pharmaceutical industryLow volumes for intermediates to the pharmaceutical industry
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OrklaOrkla

Earnin gs per shareEarnin gs per share

13.513.5
10.110.19.29.2

4.64.64.74.7

20.820.8
24.024.0

29.829.8

36.536.5

19931993 19941994 19951995 19961996 19971997

4 monthsmonths AnnualAnnual

NOKNOK
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OrklaOrkla

Performance compared with the OSE indexPerformance compared with the OSE index

Return on NOK 1    31.12.82 - 02.06.97Return on NOK 1    31.12.82 - 02.06.97

NOKNOK
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Oslo Stock Exchange All Share Index (17.8% p.a.)Oslo Stock Exchange All Share Index (17.8% p.a.)

Orkla (33.8% p.a.)Orkla (33.8% p.a.)

79.2879.28

11.7311.73


